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TRAFFIC WORLD 


UVESTIONS AND 


on 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Classification Exception Ratings Limited 
In Application to Terms Thereof as to 
Packing Requirements 


Question—North Carolina 


Item 9822 in Supplement 78, page 95, 
to Central and Southern Motor Freight 
Tariff Association Tariff No. 1-C, MF- 
ICC No. 73, provides an exception rating, 
to writ: cement, roofing, NOS, in metal 
cans, completely jacketed; in bags, bar- 
rels, boxes, kits, pails or tubs, column 
45, circle 4 reference. Item 83420 of Na- 
tional Motor Freight Classification No. 
9, provides a fifth class rating on this 
commodity and _ specifically mentions 
drums in the commodity description. 

We recently handled a shipment of 
this commodity in drums and our rate 
department assessed a rating based on 
the exception item 9822. The shipper 
claims that the classification rating of 
fifth class should apply, which would 
result in a lower rate. 

We shall appreciate your advice in 
view of the fact that the National Motor 
Freight Classification provides that the 
ratings on drums or barrels would be 
the same. 


Answer 

In our opinion, the rating provided 
for in National Motor Freight Classifica- 
tion No. 9 is applicable on shipments in 
drums. 

Rule 5, Section 6(d) of the National 
Motor Freight Classification No. 9 reads 
as follows: 


When the article shipped is in a container 
or shipping form provided for in this Clas- 
sification but not provided for in applicable 
commodity tariffs or exceptions to this clas- 
sification, the Classification ratings will ap- 
ply and charges may not be based upon the 
provisions of this Section. 


Tariff Interpretation— 


Ex Parte Increase Applicable to 
Intermediate Point Under 
Intermediate Point Rule 


Question—lIllinois 


In*your answer to New York under the 
above caption, page 4, of the Traffic 
World on May 21, 1949, you avparently 
continue to be of the opinion that your 
original answer on page 9 of the April 9 
issue is correct. However, you make no 
attempt to defend your original position, 
which I believe is supported by the fol- 
lowing facts: 

The original “General Application” re- 
ferred to was published in supplement 


No. 3 to Tariff X-166-A, effective July 12, 
1948. Its purpose was to insure that the 
increases provided in Tariff X-162-A 
should first be applied before applying 
increases in Tariff X-162-A. As proof of 
this fact, it will be noted that a similar 
“General Application” was never added 
to Tariff X-162-A, although that tariff 
remained in effect eight months after 
supplement 3 to X-162-A was issued. 

In applying the provisions of any 
tariff, that interpretation which results 
in the most logical conclusion, and com- 
plies with the terms of all tariffs in- 
volved should govern. The intermediate 
applications in rate tariffs generally read 
in part as follows: 

* * * apply to such intermediate point 
from such point of origin * * * the com- 


modity rate in this tariff * * * to the next 
point beyond * * *. 


The rate named in the tariff is that 
to the “next point beyond” or the des- 
tination actually shown in the tariff. If 
a higher rate is applied to the in- 
termediate point under such an ap- 
plication, there would be no compliance 
with the provision of the tariff naming 
the rate. We can see no conflict between 
the provisions of the “General Applica- 
tion” in Tariffs X-162-B, X-166-C and 
the intermediate application in the rate 
tariff. Said “General Application” does 
not definitely describe the rate to be 
increased, that is, whether it is the rate 
to the point beyond or the rate to the 
intermediate point. However, the in- 
termediate rule which is a general and 
continuing rule governing rates in the 
tariff and supplements thereto, is definite 
in applying to the intermediate point the 
current rate to the beyond point. 

Further, that interpretation which 
would result in no violation of the in- 
terstate commerce act should govern, all 
other things being equal. Applying a 
higher rate to an intermediate point 
would result in a violation of the fourth 
section. When tariffs are reissued to in- 
clude all applicable increases, obviously 
the increased rate will only be published 
to destinations in the tariffs, and not to 
intermediate points. 

We do not overlook the fact that there 
has been an informal interpretation by 
the Commission’s office contrary to the 
above, nor that the carriers Interpreta- 
tion Committee has also ruled to the 
contrary. Such interpretation would 
create unreasonable situations during 
the process of reissuing the present tar- 
iffs to include increased rates, as a long 
period will be involved during which 
some tariffs will be reissued and others 
will not. Under such interpretation the 
measure of the rate to an intermediate 
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point would depend on whether or not 
the applicable tariff has been reissued. 


Answer 


We agree fully with your statement as 
to the interpretation to be placed upon 
the provisions of Agent Jones’ ICC No. 
4138, in arriving at the rate to an inter- 
mediate point. 

The points you make seem to us to 
show quite conclusively that the rate to 
the more distant point increased under 
the provisions of the tariffs referred to 
above, is the proper rate to apply at the 
intermediate point. 


Damages— 
Freight Charges 


Question—New York 


It is our understanding that on pre- 
paid shipments where claims are in- 
volved, freight charges cannot constitute 
part of the amount claimed, due to the 
fact that such charges are already fig- 
ured in on the invoice amount. 

Can you quote any court decisions with 
regard to the foregoing? 


Answer 


Ordinarily the measure of damages for 
loss of or injury to goods is the market 
value at point of destination, less freight 
charges if not paid. In numerous cases 
this principle is laid down, among which 
are the following: Y. & M. V. R. Co. v. 
Shell, 265 S. W. 758; Zimmers v. South- 
ern Ry., 92 Sou. 437; Liberty Sales Co. v. 
Director General, 198 N. Y. S. 253; 
Orange National Bank v. Southern Pa- 


‘cific Co., 110 Sou. 329; Walters v. Beckers, 


186 N. W. 167; Forest Green Farmers 
Elec. Co. v Davis, 270 S. W. 394. 

In the settlement of claims, the in- 
voice price is a convenient basis for de- 
termining the amount of the claim. 

Where the market value at destination 
is used, the freight charges, if not paid, 
are to be deducted from the amount 
thereof, on the theory that the trans- 
portation of the goods results in en- 
hancing the value of the goods. If the 
origin invoice price without the addition 
of freight charges is used, the shipper 
necessarily is deprived of any enhance- 
ment in the value of the goods resulting 
from the transportation of the goods and 
therefore should, in our opinion, receive 
in addition to the invoice price the 
amount of the freight charges which will 
result in an approximation of the mar- 
ket value at point of destination. 


Tariff Interpretation— 


Specific Classification v. General 
Exception Rating Where Term NOI 
Used in Both Ratings 


Question—Missouri 


On page 4 of the June 18th issue of 
TRAFFIC WORLD under the above cap- 
tion you rendered an opinion concerning 
the correct rating to apply on a truck- 
load shipments of bearings, n.0o.i.b.n., 
ball or roller, iron or steel, from Stock- 
ton, California, to Chillicothe, Illinois, 
Which was that the National Motor 
Freight Classification No. 9 basis would 
apply, rather than the basis in Item 
1930 of Rocky Mountain MF-ICC No. 32. 

You state in the next-to-last para- 
graph of your answer that ball or roller 
bearings, iron or steel, are specifically 
incexed by name in the classification. We 
are unable to verify this by a look at Item 
58710 of NMFC No. 9, however. The only 
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iron or steel bearings named specifically. 
under the heading BEARINGS, n.0/i. 
which are iron or steel, are covered by 
Items 58730 and 58740, these being other 
than ball or roller bearings. The only 
other metal bearings named specifically 
in No. 9 classification are covered by Item 
58760 and are qualified or restricted to 
other than iron or steel. 

In numerous cases before the Com- 
mission it has been held that where an 
exception or commodity tariff clearly 
embraces the commodity in question, 
even though the classification description 
is more specific, the former will govern 
and take precedence. 

Since the bearings shipped were ball or 
roller in type, it follows that Item 58710 
of the classification would cover ball or 
roller bearings made of iron or steel or 
other metals, or for that matter other 
materials, and by the same token, Item 
1930 of MF-ICC No. 32 is a general 
grouping covering bearings, n.o.i. metal. 
whether ball or roller or not, thereby 
excluding only wooden bearings as cov- 
ered by Item 18770 of NMFC 9. 


Answer 


Item 58710 of National Motor Freight 
Classification provides for ratings on ball 
or roller bearings, n.0.i., which rating will 
apply on iron or steel roller bearings, not 
otherwise indexed by name, as for exam- 
ple, ratings provided for in Items 81030 
and 81040. 

The National Motor Freight Classifica- 
tion, therefore, does provide for ball or 
roller bearings, iron or steel. 

The question is whether the principle 
you state in the third paragraph of your 
letter is applicable when the term n.0.i. 
is used in the classification exception 
rating item, as in the present instance. 
We are of the opinion that it does not 
apply. 


Reparation— 


In Connection With Percentage Increases 
In Basic Freight Rates Under Ex Parte 
No. 166 on Shipments to Points in Canada 


Question—Canada 


We would like to make use of your very 
valued publication by requesting your 
comments on the following. 

Firstly, please refer to your January 
22nd, 1949, issue in which reference is 
made to a decision of the I.C.C. authoriz- 
ing rail carriers, parties to Agent Spanin- 
ger’s tariff I.C.C. 1095 and Agent Kipp’s 
tariff I.C.C. A-3684, to adjust charges on 
inter-state shipments of liquefied petro- 
leum gas which moved between October 
13th, 1947, and January 19th, 1948, inclu- 
sive, so that they will reflect increases 
of not more than. nine cents per 100 
pounds, as authorized in Ex Parte 166, 
Increased Freight Rates. 1947. 

Subsequent to the above publication, 
we filed a reparation claim with the 
Canadian National Railways for two such 
shipments occurring within the pre- 
scribed dates, having origin and destina- 
tion, respectively at Sheridan, Texas, and 
St. George, Ontario. 

Our claim has been declined as rail 
carriers in the Dominion of Canada are 
not authorized by the Board of Trans- 
port Commissioners for Canada to par- 
ticipate in “reparation” claims. 

While we were aware that such was 
the position with regard to domestic 
shipments, it was our impression that in- 
asmuch as the Canadian ¢arrier partici- 
pated in the revenue from this shipment 
then so also would he have to contribute 
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to the reparation along with participat- 
ing U.S. carriers. 

Frankly, we cannot believe that the 
U.S. carriers would submit to such dis- 
crimination. Furthermore, as the above 
mentioned Canadian line became a party 
to the contract of carriage set out in the 
covering bill of lading and moved this 
shipment in accordance with rates 
quoted in a tariff to which they are a 
party and which is governed by Official 
Freight Classification, the latter _being 
in turn subject to I.C.C. regulations, 
where is the legal line of demarcation 
entitling and saving harmless said 
Canadian line from a reparation claim 
such as this? 

Incidentally, we are informed that we 
can obtain reparation to the U.S. border 
only. However, as this shipment moved 
on a combination rate breaking at 
Lafayette, Indiana, are we to assume 
that a rate will be “invented” to the 
border for this purpose? 


Answer 


On petition of rail carriers operating 
in Southern and Western Districts for 
authority to make reparation payments 
and to waive collection of undercharges 
in connection with percentage increases 
in basic freight rates under Ex Parte 
No. 166, the Commission in its order of 
January 12, 1949, authorized and directed 
rail carriers parties to Agent Spaninger's 
tariff I.C.C. 1095 and Agent Kipp’s tariff 
I.C.C. A-3684 to adjust charges on inter- 
state shipments of liquefied petroleum 
gas, butane gas and provane gas in 
tank cars, to basis of the charges sought 
to be applied and found reasonable. 

While it may be true that the Canadian 
carriers are not authorized to participate 
in reparation claims, this fact does not 
prevent you from obtaining reparation 
from the United States carriers, in the 
event that joint through rates are’ pub- 
lished from points of origin in the US. 
to destinations in Canada, but no rate 
. published to the international boun- 

ary. 

Our opinion that you could obtain 
reparation is based on the decisions of 
the Supreme Court of the United States 
in News Syndicate Co. v. New York 
Central R.R. Co., 275 U.S. 179 and Lewis- 
Simas-Jones Company v. Southern Pa- 
cific Company, 283 U.S. 654. 

In the former case in answer to ques- 
tions 1 and 2 certified to it by the Circuit 
Court of Appeals the Supreme Court of 
the United States said: 


The questions certified follow: 


1. Where a railroad of the United States 
and a railroad of the Dominion of Canada 
unite in the publication of a joint through 
rate from a point within the Dominion of 
Canada to a point within the United States, 
the rate covering transportation both in 
Canada and in the United States, has the 
Interstate Commerce Commission of the 
United States jurisdiction, on complaint of 
& shipper or consignee made against the 
United States railroad alone, to determine 
ae pe of such joint through 
rate 

2. Where a shipper or consignee of freight 
shipped to it at a destination in the United 
States from such point in the Dominion of 
Canada has paid at destination to the United 
States railroad the full published joint 
through freight rate thereon, has the Inter- 
state Commerce Commission, upon a finding 
by it that such joint through rate was un- 
Teasonable and unjust, but in the absence 
of a finding that the charges for the trans- 
Portation in so far as it took place within 
the United States were unjust and unrea- 
sonable, jurisdiction to make an order for 
the payment of damages to such shipper or 
Consignee in the amount that the entire 
transportation charges on the basis of the 
joint through freight rate exceeded the 
Charges which would have been assessed on 
the basis of the joint through freight found 
by the Commission to have been reasonable? 





As to question 1.—The Interstate Com- 
merce Act applies to the lines that carried, 
and to the transportation of, the paper from 
the international boundary to New York City. 
It was the duty of defendants in error to 
establish just and reasonable rates for that 
service. They failed to make or publish any 
rate applicable to that part of the transpor- 
tation. Section 8 makes them liable for dam- 
ages sustained in consequence of such fail- 
ure. Had the through rate been just and 
reasonable, no damages would have resulted 
to plaintiff in error. Its right to reparation 
does not depend upon the amounts retained 
by defendants in error pursuant to agreed 
divisions. Louisville & Nashville R.R. v. 
Sloss-Sheffield Co., 269 U.S. 217, 231. Their 
breach of the statutory duty was a proximate 
cause of the losses complained of. The fail- 
ure to establish rates covering the transpor- 
tation from the international boundary con- 
travened the provisions of the Act and com- 
pelled plaintiff in error to pay the through 
charges complained of. The Commission had 
jurisdiction to determine whether plaintiff 
in error was entitled to an “award of dani- 
ages under the provisions of this Act for a 
violation thereof.’”’ And it was the duty of 
the Commission to ascertain the damages 








. .. and at no extra cost 
when you move by GREYVAN! 


HERE IS SUPER VALUE in moving service! 
Greyvan gives you all the features you expect from 
every high quality moving company—PLUS the six 
listed below which are offered by Greyvan only— 
and at mo extra cost! 


1, Centralized dispatching for maximum control. 


2. 49 company-owned offices in strategic cities for 
efficient integration of service. 


3. Entire fleet owner-operated, assuring maximum 
interest, maximum care, by drivers. 


4, Neat, custom-built vans. used on every.move. 
5. Complete inventory of goods given to shipper. 
6. Lowest transit insurance rates of any national 


5 





sustained. It is obvious that, in the ascer- 
tainment of damages, the Commission had 
jurisdiction to determine the reasonableness 
of the charges exacted. 

As to question 2.—The Commission did not 
specifically find whether the portions of the 
charges fairly attributable to transportation 
within the United States were excessive to 
the extent that the through rates were found 
unreasonable. While the findings seem to in- 
dicate that the Commission held the entire 
excess should be charged against the Ameri- 
can lines, we shall consider the question on 
the basis therein stated. The Canadian lines 
furnishing the transportation from Thorold 
to the international boundary were not be- 
fore the Commission and were not sued. The 
defendants in error participated in the mak-~ 
ing of the through rate and actually col- 
lected the excessive charges. By their failure 
to comply with the Act, plaintiff in error was 
compelled to pay charges based on the 
through rates. On the facts stated, the Com- 
mission was authorized to hear the com- 
plaint, and had jurisdiction to make the 
order. The question should be answered in 
the affirmative. 

See also Carsten Packing Co. v. Great N. R. 
Co., 264 I.C.C. 164. 





long-distance moving company—best possible 
proof of safe driving and extra-careful handling 
of furnishings by Greyvan. 


Secure these important advantages for your com- 
pany by specifying GREYVAN on every move. 


OVER 400 BRANCHES AND AGENTS 


VAN 


GR 


GREYVAN LINES, INC. 

















Nation- Wide Warehousing and Distribution 










Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. - 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

FRANCISCO 11, Overland Freight 

Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


Interlake Jerminals 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 















































Monon’‘s “Golden Rule of 
Shipping” assures you 
careful handling and “‘on 
time” delivery. A _ trial 
will convince you. Specify 
MONON. 
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T. A. of A. and Integration 
Chicago, Illinois 


Your editorial of June 4, regarding the 
Transportation Association of America, 
deserves a full and frank response, be- 
cause it indicates that, after all these 
years, there is still confusion about our 
aims and purposes. First, let me try to 
state our basic purpose: 

a) We propose to prevent government 
ownership of all forms of transportation 
—and of all enterprise. b) We propose 
constructive action to make transporta- 
tion efficient and economical for the 
user, reasonably profitable to the in- 
vestor, and a source of good employ- 
ment for the worker. We believe that is 
essential in the public interest and for 
the national defense. c) We maintain 
that such an accomplishment is possible 
only through new, realistic national 
transportation policy, supported by all 
parties of interest and enacted by Con- 
gress. 

In the fourteen years since this as- 
sociation was organized, we have 
watched closely and analyzed carefully 
the shifting trends. We know that all 
transportation is in trouble, and that 
strong remedies are necessary if we are 
to head off the troubles that will come 
with any major dips in the economy. 

We know, too, that the public can be 
better served at less cost if the trans- 
portation policies are reconstituted in a 
modern mold. 

Down through the years we have ad- 
vanced various proposals, as your edi- 
torial suggests. We have offered sundry 
“trial balloons” as part of the process of 
creating an understanding of the prob- 
lem and seeking means to solve it. 

Never have we claimed to have the 
final answer, nor do we at this moment. 
We are convinced, however, that minor 
surgery or headache remedies are not 
sufficient—that strong action is required. 

Why do we speak as we do? Because 
two years ago we offered to assist the 
House committee on interstate and for- 
eign commerce—to create the organiza- 
tion necessary to develop the economic 
answers and the public understanding to 
the problem. This, in addition to what 
we had already done. 

We were proud to take on that assign- 
ment. We knew it was a large and dif- 
ficult undertaking that would take time 
and patience. But, we set about doing it: 

1. Panels have been created to repre- 
sent the users, the investors, and all 
forms of transportation. It took much 
time to convince all groups of the integ- 
rity and purpose of the cooperative 
project; but it has been achieved. 

2. The legal advisory group was set up 
to study legal phases. A staff compiled 
the comparative tabulation of federal 
transportation law; and the process of 
drafting legislative proposals for panel 
consideration has begun. 

3. Regional forums are partially estab- 
lished in areas from coast to coast, and 


No anonymous communications will be published and writers must identify themselves. 


must be completed to assure regional 
consideration and understanding of the 
problem. 

This organization has been two years 
in the making, and is now nearly com- 
plete. The expert work proceeds in thor- 
ough study of fundamental issues and 
positive proposals for action by Congress 
and by the various interests affected. 

A statement by James L. Madden, 
chairman of the board of the Transpor- 
tation Association, and approved by the 
board March 24, 1948, had this to say 
about the panels: 

“They are free to develop any avenue 
of research they wish, and are not com- 
mitted to follow the previous policies of 
the Transportation Association of Amer- 
ica. Furthermore, the panels have been 
specifically instructed to develop their 
recommendations in an independent 
manner, consistent only with the public 
interest. This will be the sole test applied 
to their work, because it is the corner- 
stone of the Transportation Association’s 
activities. 

“In view of the freedom with which 
the panels are operating, it is expected 
that they will initiate and discuss various 
issues which, when approved, will ul- 
timately come to the board of directors 
of the Transportation Association of 
America for consideration. The board 
expects that whatever comes from the 
panels will be sign-posts to even better 
transportation service, in keeping with 
the tradition of American business to 
seek continually new and better ways of 
serving the public.” 

In my progress report before the House 
committee, on April 14, 1948, I said: 


“Despite its own broad representation, 
as reflected by its cross-section member- 
ship, the association felt it desirable to 
establish a separate organization to 
undertake this most important work. It 
is designated ‘Cooperative Project of Na- 
tional Transportation Policy.’ The as- 
sociation subordinated its own recom- 
mendations and included them along 
with those of many others for recon- 
sideration by this separate organization.” 

Similarly, when all panels met in joint 
session in New York in January,-I made 
this statement, which was given broad 
public distribution: 

“It is understood that the association 
will have no recommendations for Con- 
gress until the work of its panels is com- 
plete, and their proposals are reviewed 
by the regional forums in the light of 
the economy of each area.” 

In the same vein, the Association’s 
official publication, ‘Partners in America,’ 
said in its issue for February, 1949: 

“All views advanced at any time by 
the association were subordinated with 
the organization of the National Co- 
operative Project. The only exception 
is the association’s opposition to the in- 
trusion of anti-trust laws upon regula- 
tion.” 

That the House committee has a keen 
understanding of the need is revealed by 
its interim report of December 31, 1948, 
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New ‘‘H’’ model heavy duty GMCs are the biggest truck news 
of the year . . . and for many years! a 
They comprise the most complete line of all-new, all-improved 
heavy duty trucks, gasoline and Diesel, ever introduced at one 
time . . . 61 basic models with weight ratings from 19,000 to 
more than 90,000 pounds. 


They provide more important new features and advancements 
than any trucks in GMC history . . . exclusive GMC ‘‘Bumper- 
Built’’ front end . . . the industry’s most powerful engines size 
for size . . . stronger, safer, roomier cabs . . . improved frames, 
springs, brakes, clutches, and axles. 


They benefit by all the advantages of the truck industry’s finest 
engineering skills and manufacturing facilities. 


And they are priced to give substantial savings on the original 
investment . . . by including needed items of equipment which, 
in general practice, are added to the base price. 


GMC TRUCK & COACH DIVISION e GENERAL MOTORS CORPORATION 


GASOLINE 


TRUCK 


Packed SOWER 


Five power-packed gasoline engines, in- 
cluding a big new "707" of 225 horse- 
power. Two famous GM 2-cycle Diesel 
engines of 133 and 200 horsepower. 


Built to - 
“TAKE (7 


Deeper, stiffer frames ... heavier, 
wide-track front axles ... longer front 
springs with shock-absorbers standard 
...big, fast-acting brakes. 


Cabs Up to 
1s Fl WIDER 


More leg room and head room. . . wider 
doors and windows . . . bigger wind- 
shields... built-in ventilation ...snubbed 
seat action . . . complete insulation. 











Southern Pacific 
orders $241,000 000 in 
post-war rolling stock 







Determined to give the west and southwest freight and 





passenger service second to none, S. P. has ordered for 
post-war delivery over $241,000,000 worth of new 






equipment. Eighty-five percent of this amount will be 






spent on freight cars and locomotives. 







sHIP: Southern Pacific 


The West’s Greatest Transportation System 





Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 


South 


TO THE WEST COAST OF 
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Fortnightly American Flag 
Service 








Fast, efficient service from Gulf Ports 
with LIMITED PASSENGER 
ACCOMMODATIONS. Our reputa- 


tion for expert cargo handling, and GRACE LINE—New York, 
Chicago & Pittsburgh 







U. S. Booking Agents 


Lykes Bros. Steamship Co., Inc. 






general all-around service has brought 





many new customers. Contact us today! 





Quur & Sour Resecan STEAMSHIP CO. 
620 GRAVIER ST. NEW ORLEANS, LA. 
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which said, after describing the associa- 
tion’s project: 

“In a popular form of government, the 
sound solution of the national trans- 
portation problems can be founded only 
in an informed public understanding 


that makes it able and willing to deal’ 


constructively and justly as between both 
carriers and the public. When the public 
understands and supports such policies, 
Congress will be able to accomplish much 
more to approve such policies as will best 
serve the nation as a whole. 


“This transportation survey was con- 
ceived and is pursued with a design to 
contribute to that great purpose.” 

What I am saying is simply this: Pro- 
posals which we have advanced over the 
years are deliberately set aside so that 
the panels may have a free rein to con- 
sider every possible answer to the prob- 
lem. On the panels are men from every 
area and interest, chosen because they 
are experts. Many of them, in fact, are 
not members of the association. This 
means a Clearing of the decks, so that 
when a final revort comes from the 
project in 1950, it will be truly represent- 
ative of the best minds in the country 
and truly the most enlightened solu- 
tion of a complex problem. 


After the nationwide study supported 
by a dragnet of public opinion has been 
completed, the board of directors will 
resolve the association’s position on each 
issue and submit its report to Congress.— 
DonaLp D. Conn, Executive Vice-Presi- 
dent, Transportation Association of 
America. 


Profits from Luxury Trains 
New York, N. Y. 


I have just finished reading the edi- 
torial in the May 21 issue of your good 
magazine and I want very much to make 
some comments having to do with the 
“luxury” trains that have been installed 
by the railroads in recent years. As car 
builders, the members of this institute 
naturally share with the railroads a 
deep interest in the success of new pas- 
senger car equipment both from the 
standpoint of better service to passen- 
gers and of earning ability for the rail- 
roads. Very understandingly, I have 
been watching the progress and op- 
erating results of such equipment over 
a period of years with a great deal of 
interest. 


Your editorial questions the economics 
of “luxury” transportation. My own ob- 
servations, coupled with such data as is 
available here in my office, seem to point 
in quite the opposite direction from your 
implied conclusion that “luxury” trains 
are a major contributing factor to the 
losses sustained by the railroads in pas- 
senger traffic last year. 


When lightweight streamliners first 
were installed on various railroads back 
in the middle 30’s, they were sold to for- 
ward-looking railroad management on 
the basis of sound economics. As a mat- 
ter of fact, an ace card in making such 
sales was how much they increased traffic 
and how quickly they paid for them- 
selves. I know that the first stream- 
liners installed in the east on the Sea- 
board, Florida East Coast, the Atlantic 
Coast Line and the New York Central 
railroads paid for themselves on an out- 
of-pocket basis in about two years. 


Looking toward the middle west, the 
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Rock Island has reported that its “Peoria 
Rocket” and “Des Moines Rocket” aver- 
aged a net operating profit each year 
exceeding their combined purchase price 
of $804,000—and these trains have been 
in service ten years. 


Now let’s look at the picture since the 
war, bearing in mind the fact that costs 
to car builders have increased substan- 
tially as have the prices on new trains 
delivered to the railroads. A number of 
so-called “luxury” trains have been in- 
stalled since the war and to the best of 
my knowledge they have proved without 
question the wisdom of railroad manage- 
ment in providing “name” trains of this 
type. Let’s look at some case histories. 


The Pere Marquette’s twin stream- 
liners between Chicago and Detroit dur- 
ing the first seven months after they 
were installed showed a net revenue gain 
of 86% over steam trains which they re- 
placed. 


Central of Georgia’s new “Man ’o War” 
on a short run between Atlanta and 
Columbus replaced two steam trains that 
were losing $100,000 a year. Instead, it 
netted $24,000 during its first year. 


Further evidence along these same 
lines were developed in an informal sur- 
vey about a year ago which uncovered 
the following facts: 


The Illinois Central’s two “City of 
New Orleans” grossed enough by their 
first birthday to pay the $4,000,000 cost. 
The company also said at that time that 
passenger revenues were running twice 
what they were before the “New Or- 
leans,” “Land ’o Corn” and other new 
streamliners went into service. A spokes- 
man for the Chicago & Eastern Illinois 
stated that its “Meadowlark” and 
“Whippoorwill” have upped passenger 
income on their runs by 20%. 


On the “Texas Special,” it was reported 
that its all-room Pullman space has 
been “at least 90%”: occupied, compared 
with 60% for the old curtain Pullmans 
on the train which it replaced. Its day 
coaches at the time of the report were 
carrying twice as many passengers as 
previously. 


Admitting that the above figures are 
incomplete, it does seem to me that the 
weight of evidence scarcely bears out 
your fear that “such investments carry 
in themselves the seeds of financial fail- 
ure.” 


I am sure that you will realize that 
none of the above is intended in any way 
to dispute the desirability of réduced 
costs to the the railroads or reduced 
fares, where in either case such are pos- 
Sible. As a matter of fact, I have been 
intrigued as you have with the potentials 
of “excursion” fares and, while this is a 
railroad operating question which I have 
had no reason for investigating, I do 
know that ventures along this line since 
the war have been meeting with con- 
siderable success. 


An even more clear cut means of at- 
tracting additional passenger traffic 
would be the elimination of the war- 
time 15% transportation tax which now 
artificially inflates the cost of travel. 


I know that both of us officially and 
otherwise have the same objectives in 
mind—to see the railroads under private 
Management serving the public well and 
prospering as they rightly should.—S. M. 
Fetton, President, American Railway 
Cur Institute. 
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We of the GM&O have not forgotten that the customer, _xansascity -Hardi . 
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Rail Radio Protest Dropped 
But ‘Without Prejudice’ 







communications. 













the railroad radio service. 
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(T.W., May 7, p. 20). 







Signed by Truman, June 29 










(T.W., June 25, p. 67). 
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The Federal Communications Commis- 
sion has adopted a memorandum opinion 
and order involving action on rail radio 


On request of the Santa Fe, the Balti- 
more & Ohio, the Erie, the G. M. & O., 
the M-K-T, Seaboard, and the Associa- 
tion of American Railroads, the F.C.C. 
dismissed without prejudice a petition to 
vacate an order or to reopen proceedings 
insofar as they related to a reduction in 
the number of frequencies allocated to 


In their request for vacation of the 
order, the railroads said the action was 
asked without prejudice, and without 
waiving any right to come before the 
F.C.C. later to request added frequencies. 


In May, the F.C.C. allocated 41 fre- 
152-162 megacycles 
“band” to railroad radio service in Chi- 
cago, and 29 for use in areas outside of 
Chicago, which it said was a reduction 
of 19 and 21 frequencies, respectively, 
from the 60 granted more than three 
years ago to the railroads. The F.C.C. 
said: at that time that only seven rail- 
roads in the Chicago area were using 
radio in their operations, and that, of 58 
separate rail systems in the remainder 
of the country, only 31 were using radio 
in one way or another in their operations 


Overcharge-Undercharge Bill 


President Truman on June 29 signed 
S. 257, the Reed bill amending the inter- 
state commerce act so as to set up a 
two-year ‘statute of limitations on the 
time within which actions might be 
brought for recovery of undercharges 
or overcharges by or against common 
carriers by motor vehicle, common car- 
riers by water, and freight forwarders 


On approval by the President, the act 
became identified as Public Law 138, 81st 


The report of the House interstate 
and foreign commerce committee on the 
bill (I.W., June 18, p. 65) noted that 
in section 16(3) of part I of the inter- 
State commerce act there was prescribed 
a two-year period of limitation within 
Which actions to recover undercharges 
or overcharges might be brought by or 
against rail carriers and other carriers 


‘However, in the case of actions at 
law of this character brought by or 
against common carriers by motor ve- 
hicle, common carriers by water, or 
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freight forwarders, the interstate com- 
merce act prescribes no period of limita- 
tion, and the periods of limitation pro- 
vided. under state law are applicable. 
Because of the great variety in the pe- 
riods provided under the laws of the 
several states, this results in a confusing 
lack of uniformity. The bill, by pre- 
scribing the same period of limitation 
applicable to part I carriers, will remove 
the confusion resulting from the present 
lack of uniformity.” 


Name St. Louis Backers 
Of Walker Plan for 


‘Keeshin Reorganization 


The nine St. Louis residents associ- 
ated with D. D. Walker in seeking to 
purchase the Keeshin Freight Lines, 
Inc., and its subsidiaries for $1,410,000 
included four officials of the Interna- 
tional Shoe Co., a retired American Fed- 
eration of Labor official, an attorney, a 
retired businessman and two housewives, 
I. Harvey Levinson, attorney for Mr. 
Walker, notified Federal District Judge 
Walter J. LaBuy, of Chicago, late 
June 28. 


Associated with Mr. Walker, a retired 
vice-president of the Chicago & South- 
ern Air Lines, are the following: 


Henry Rand, president and director, 
International Shoe Co.; Edgar Rand, 
vice-president and director of the same 
company; J. L. Johnson, director and 
vice-president of the same company; 
Norfleet Rand, officer of the same com- 
pany; L. J. Cami, former official of the 
Teamsters Union; Harry Kramer, at- 
torney; Logan Baker, retired; and Mrs 
L. F. Bostwick and Josephine Baker, 
housewives. 


Only ones in the group to have any 
interest in any transportation company, 
declared Mr. Levinson, were Henry Rand 
and Edgar Rand, who are stockholders 
and directors of the Columbia Terminals 
Co., St. Louis, a common Carrier trans- 
porting baggage between the St. Louis 
Union Station and points within a radius 
of 10 miles of St. Louis. “Further,” he 
said, “they transport general commodi- 
ties over routes between St. Louis and 
certain designated points in Illinois and 
Missouri, none of which are competitive 
with, have any bearing on, or any simi- 
larity to any common carrier business 
of the Keeshin system, as appears from 
the certificate issued by the Commis- 
sion.” : 


Only other offer for the Keeshin sys- 
tem is that made by John L. Keeshin, 
founder of the company, and David H. 
Ratner, Chicago contract carrier opera- 
tor, who are associated in the Keeshin- 
Ratner plan to reorganize what was 
once the nation’s largest truck line. 


(See earlier story on page 50) 
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N.I.T. League Opposes 
Federal Barge Line Bill 
As Senate Hearings End 


Hearings by a subcommittee of the 
Senate interstate and foreign commerce 
committee on legislation to increase by 
$18 million the cavital stock of the In- 
land Waterways Corporation, the federal 
agency operating the Federal Barge 
Lines, ended the afternoon of June 29 
with receipt of testimony from a list of 
witnesses which included J. E. Bryan, 
of Chicago, chairman of the legislative 
committee of the National Industrial 
Traffic League and general traffic man- 
ager of the Wisconsin Paper and Pulp 
Manufacturers Traffic Association. 


Mr. Bryan presented and explained 
the League’s position in opposition to the 
considered legislation—S. 211 as intro- 
duced and amended by Senator Wherry, 
of Nebraska. He said the League also 
opposed H.R. 4978, companion bill to S. 
211, and H. R. 429 and the so-called Hill- 
Sparkman-Kefauver amendment to S. 
211 which would extend Federal Barge 
Lines service to the Tennessee and 
Cumberland Rivers. 


Other witnesses heard by the Sefiate 
subcommittee, headed by Serator John- 
son, of Texas, on June 28 and 29 were: 
Senator Hill, of Alabama, who advocated. 
adoption of the Tennessee-Cumberland: 
river service proposal; A. J. Wagner, 
chief of the navigation and transporta- 
tion branch, Tennessee Valley Authority; 
F. L. Partridge, of Burlington, Ia., sec- 
retary-treasurer, Burlington Shippers’ 
Association, appearing also for the 
Upper Mississippi Grain Shippers’ As- 
sociation; Dr. J. H. Parmelee, vice presi- 
dent of the Association of American 
Railroads and director of its Bureau of 
Railway Economics; J. Carter Fort, vice 
president and general counsel of the 
A.A.R.; Secretary Sawyer, of the De- 
partment of Commerce; A. C. Ingersoll, 
Jr., president of the Inland Waterways 
Corporation; Fred Smith, assistant di- 
rector of the corporation audits division 
of the General Accounting Office; Sen- 
ator Kefauver, of Tennessee; Howard G. 
King, vice president of the Arrow Trans- 
portation Co., of Sheffield, Ala., appear- 
ing for Arrow and six other barge lines 
operating on the ‘Tennessee and/or 
Cumberland Rivers; F. B. Robinson, 
traffic manager, Galveston (Tex.) 
Chamber of Commerce and Board of 
Trade; E. B. Hays, attorney for A. L. 
Mechling Barge Lines, Inc., of Chicago; 
S. H. Williams, manager, transportation 
bureau of Philadelphia Chamber of Com- 
merce; J. L. Stanton, director of the ex- 
port and import bureau of the Balti- 
more Association of Commerce; Lloyd L. 
Harvey, director of the ‘Washington 


(D.C.) trade promotion office of the Port 
of New York: Authority, and Harold F. 
Hammond, manager of the transporta- 
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tion and communication department of 
the Chamber of Commerce of the United 
States. 


House Testimony Restated 


Most of those witnesses had appeared 
earlier before the House interstate and 
foreign commerce committee in its hear- 
ings on H.R. 429 and H.R. 4978, and in 
their testimony before the Senate com- 
mittee they generally restated the views 
they had expressed before the House 
committee. Mr. King, of the Arrow line, 
said the barge lines he represented fa- 
vored S. 211 but.opposed the Hill-Spark- 
man -Kefauver amendment. Messrs. 
Parmelee, Fort, Williams, Stanton, Har- 
vey and Hammond testified in opposition 
to S. 211. 

Mr. Bryan, who did not testify in the 
House committee hearings on H.R. 4978, 
said that the N.I.T. League for many 
years had gone on record repeatedly fa- 
voring “government withdrawal from 
competition with privately owned and 
privately operated transportation agen- 
cies.” He said that the government, in 
the years in which it had been operating 
the Federal Barge Lines “in an attempt 
to prove that it is economically sound to 
operate on the Mississippi River and its 
tributaries,” had succeeded only in 
“wasting millions of dollars of the tax- 
payers’ money. He said the League, for 
years, had advocated the disposal of the 
Federal Barge Lines, either by sale or 
abandonment, in accord with the pro- 
visions of the I.W.C. act of June 7, 1924, 
or under such modifications of that act 
as might be necessary. 


Reason for I.W.C. Losses 


“The experience of the (Inland) 
Waterways Corporation,” he said, “shows 
conclusively that it is operating its barges 
at a continuing annual loss. That is so 
primarily because it handles both barge- 
load and less-bargeload traffic .and the 
latter is not profitable. Just so long of 
the present situation continues, it will 
be impossible to find a ‘reasonable pur- 
chaser’ who will continue the operation 
of these properties on the same basis as 
they have been operated by the govern- 
ment. The Denison act declaration of 
policy should be adhered to now and fur- 
ther appropriations denied. . . . It would 
be cheaper to scrap a $15 million experi- 
ment than to add another $18 million 
to an enterprise that is clearly shown to 
to be not in the public interest .. .” 

He urged that S. 211 be disapproved 
and that “such modifications be made in 
the original act of 1924 and subsequent 
acts which will permit and require dis- 
posal of the Federal Barge Line. 

The Senate subcommittee had held 
hearings on S. 211 in April and May 
(T.W., April 23, p. 46, and May 21, p. 61). 

(See earlier story on page 56) 





Earl B. Smith Elected 
V.P. of General Mills 


Leslie N. Perrin, president of General 
Mills, Inc., Minneapolis, Minn., has an- 
nounced that the corporation’s board of 
directors has elected Earl B. Smith a 
vice-president. Mr. Smith’s new title 
is vice president and director of traffic. 

Mr. Smith’s memorandums on trans- 
portation, prepared for the executives of 
his company, have attracted consider- 
able attention in business circles gen- 
erally, and several of them have been 
abstracted in the Traffic World. In addi- 
tion, he has made a number of im- 
portant public addresses on transporta- 
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tion in the past several years. These, 
according to Mr. Perrin, in part moti- 
vated the General Mills board in con- 
ferring the vice-presidencv on Mr. 
Smith. The promotion, said Mr. Perrin, 
in a letter to Mr. Smith, was “not only 
in recognition of the very able manner 
in which you have conducted your op- 
erations as director of traffic, but also 
your extracurricular activities which 
have contributed so much in the way 
of good public relations for General 
Mills.” 


Proposed C.A.B. Rule Would 
Bar Air Freight Forwarder 
Use of Irregular Carriers 


Air freight forwarders would be pro- 
hibited from utilizing aircraft operated 
by irregular carriers, both large and 
small, if the Civil, Aeronautics Board 
adopts a proposed amendment to sec- 
tion 292.6 (d)(1) of its economic regula- 
tions which it now has under considera- 
tion. 

Promulgation of the amendment, which 
has been requested by the Air Transport 
Association of America on behalf of 16 
certificated air carrier members, would 
limit the forwarders’ operations to air- 
craft operated in common carriage by 
airlines holding certificates of public 
convenience and necessity issued by the 
board or by airlines holding letters of 
registration issued by the board to non- 
certificated cargo carriers pursuant to 
section 292.5 of the economic regula- 
tions. 

At present, section 292.6(d)(1) pro- 
vides that no air freight forwarder shall 
ship property by air except on aircraft 
operated in common carriage, (1) by 
small irregular carriers (as defined. in 
section 292.1), or (2) by air carriers whose 
tariffs for the transportation services 
thus utilized have been filed with the 
board. 

In its notice of proposed rule-making, 
the board stated that under section 4(d) 
of the administrative procedure act it 
was required to accord to any interested 
person the right to petition for the issu- 
ance, amendment or repeal of a rule, and 
added that although it had formed no 
opinion as to the merits of the relief 
requested, it believed that the petition 
of the Air Transport Association of 
America disclosed “sufficient reasons in 
support thereof to justify the institu- 
tion of public rule-making procedures 
thereon.” 

The board said “this amendment” was 
authorized by the provisions of sections 
1(2) and 205(a) of the civil aeronautics 
act of 1938, as amended (52 Stat. 977, 
984; 49 U.S.C. 401(2), 425) but pointed 
out in this connection, however, that ob- 
jection had been made to its present 
jurisdiction to amend section 292.6 on 
the ground that an appeal from its order, 
No. E-1968, dated September 8, 1948, 
which issued section 292.6, was now pend- 
ing before the Circuit Court of Appeals 
for the seventh circuit, and that under 
section 1006(d) of the civil aeronautics 
act exclusive jurisdiction was now vested 
in that court. 

Interested versons, the board said, 
might participate in the proposed rule- 
making through the submission of three 
copies of written data, views, or argu- 
ments pertaining thereto, including com- 
ments as to its present jurisdiction to 
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amend “this regulation,” addressed to 
its secretary. It added that all relevant 
matter in communications received on 
or before August 1 would be considered 
before action was taken on the proposed 
rule. 


J. C. Kirk Named President 
Of A.A.R. Purchases-Stores 


Division at Meeting 


Election of J. C. Kirk, of Chicago, gen- 
eral purchasing agent of .the Chicago, 
Rock Island & Pacific Railroad, as chair- 
man of the purchases and stores division 
of the Association of American Railroads, 
brought to a close June 29 a three-day 
meeting of that organization in the 
Palmer House, Chicago. The mechani- 
cal division of the A.A.R. also ended its 
three-day meeting at the Congress Hotel, 
Chicago. 

C. B. Neubauer, of Washington, D. C., 
assistant to the vice-president of the 
Southern Railway System, was elected 
vice-chairman, purchases and stores di- 
vision. Members of the general commit- 
tee elected include: J. S. Fair, Jr., Phila- 
delphia, purchasing agent, Pennsylvania 
Railroad; W. W. Kelly, Chicago, general 
purchasing agent, Santa Fe Railroad; B. 
i’. Adams, Paducah, Ky., general store- 
keeper, Illinois Central Railroad; N. V. 
Olcenbuttel, Wilmington, N. C., general 
storekeeper, Atlantic Coast Line Rail- 
road; G. E. Wilson, Philadelphia, man- 
ager of stores, Reading Railroad; S. C. 
King, St. Augustine, Fla., general store- 
keeper, Florida East Coast Railroad, and 
A. N. Laret, of St. Louis, Mo., general 
purchasing agent, St. Louis-San Fran- 
cisco Railroad. 


Featured at both meetings were dis- 
cussions on further improvements in 
railroad equipment and the methods of 
purchasing and handling the materials 
which the railroads buy. 


Goodwin on 40-Hour Week 


If the railroads continued their present 
work methods, inauguration of the 40- 
hour week on September 1 would require 
more than 200,000 additional employes, 
J. E. Goodwin, vice-president and execu- 
tive assistant to the president, Chicago 
& North Western Railway, told the an- 
nual meeting of the mechanical division, 
June 28. 


The only possible way the railroads 
could reduce the economic impact of the 
pending 40-hour week lay in greater 
economies, increased efficiency and fur- 
ther mechanization of operation, said Mr. 
Goodwin. “The principle of the 40- 
hour week was to, spread employment 
and was inaugurated gradually in most 
industries at a time of widespread unem- 
ployment,” he declared. “However, it is 
being applied to the railroad industry 
at a time of relatively high employment 
—in fact, a time of shortage of com- 
petent and qualified railroad employes of 
some classes. 


“We must concentrate our efforts to 
provide fast, dependable and economical 
transportation of freight. If given a 
fighting chance on the part of governing 
bodies, we can more than hold our own. 
The motor freight industry today is on a 
competitive basis with the railroads only 
because of indirect subsidies through 
construction and maintenance of the 
roadbeds they use at the expense of op- 
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erators of private pleasure automobiles 
and the general taxpayer. : 

“The railroads are faced with an uphill 
fight for survival. We must fight against 
unreasonable, unnecessary and costly 
service requirements on the one hand and 
subsidized competition on highways and 
waterways and in the air on the other 
hand,” he concluded. 

A short time later, speaking before the 
purchases and stores division, Mr. Good- 
win paid tribute to the purchasing and 
stores departments of the railroads. 
Their resourcefulness, he said, had made 
it possible to keep motive power and 
equipment moving during the critical 
war years. : 


Fuel Supplies Held Adequate 


Harold B. Miller, of the American 
Petroleum Institute, told members of the 
purchases and stores division that the 
prospects for continued adequate supply 
of diesel and boiler fuel were encourag- 
ing. Mr. Miller said that the produc- 
tion of crude oil and allied products last 
year was almost 6,000,000 barrels daily 
and that it was estimated that the pro- 
duction rate would rise steadily until by 
1953 it would reach almost 7,000,000 
barrels daily. A report prepared by his 



























nificant decline in the availability of 

domestic petroleum through 1958, he 

said. 
(See earlier story on page 19) 









U.S. Traffic Management 
Provisions Reinstated in 
Bill As Sent to President 


Conferees of.the House having refused 
to accept the Senate amendments to 
HR. 4754, the “Hoover Commission bill” 
to consolidate the functions of procure- 
ment, utilization and disposal of federal 
government property in a General Serv- 
ices Agency (T.W., June 25, p. 15), the 
conference committee report on the bill 
called for reinstatement of provisions 
relating to federal traffic management 
which the Senate had deleted, and with 
acceptance of that report by the House 
and Senate the bill as sent to the Presi- 
dent included those provisions. 

When the conference report came up 
for consideration in the Senate on June 
29 and Senator McClellan explained the 
action of the conferees in rejecting the 
Senate amendments, Senator Johnson, 
of Colorado, chairman of the Senate 
interstate and foreign commerce com- 
mittee, said that his committee did not 
Object because it was opposed to what 
was being done as to federal traffic 
Management, but because H.R. 4754 did 
not “go far enough.” He inserted in the 
Congressional Record the text of his bill, 
S. 1095, to establish a Federal Traffic 
Bureau, and in the course of further 
comment, said: 


“The provisions of the bill we are 
considering. at this time do not go far 
enough. For instance, they eliminate the 
transportation of the military, and they 
eliminate from the consideration of the 
proposed traffic bureau the transporta- 
tion occasioned by the adoption of the 
Marshall Plan. 

“We are dealing with a very im- 
portant subject. One-tenth of all the 
costs of transportation in the United 
States is paid by the federal government. 
The federal government is the biggest 
Shipper . It is in the interest of 
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economy ... that we have a centralized 
agency to handle this transportation. 
... We are going ahead with hearings 
on our bill (S. 1095) in order to develop 
all the facts pertaining to this question 
... We are going to keep a watchful 
eye on the effectiveness of the traffic 
bureau which is being set up under H.R. 
4754 ... We want to work out some- 
thing constructive .. .” 


Carloadings in Week Ended 
June 25 Totaled 802,941 


Loading of revenue freight for the 
week ended June 25, 1949, totaled 802,941 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 85,427 cars or 9.6 per cent below the 
corresponding week in 1948 and a de- 
crease of 43,200 cars or 5.1 per cent below 
the corresponding week in 1947, when 
there were labor difficulties in the coal 
fieids. 


Loading of revenue freight for the 
week of June 25, increased 153,590 cars 
or 23.7 per cent above the preceding 
week, when production of coal was 
largely suspended, said the A.A.R., and 
continued: 


Coal loading amounted to 171,510 cars, a 
decrease of 20,453 cars below the correspond- 
ing week in 1948, but an increase of 134,655 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 
335,573 cars, a decrease of 49,842 cars below 
the corresponding week last year, but an 
increase of 2,907 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 91,222 cars, a decrease of 13,- 
756 cars below the corresponding week last 
year, but an increase of 548 cars above the 
preceding week this year. 


Grain and grain products loading totaled 
64,893 cars, an increase of 12,402 cars above 
the corresponding week in 1948, and an in- 
crease of 11,228 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of June 25, totaled 47,734 cars, an in- 
crease of 8,089 cars above the same 1948 week 
and an increase of 9,812 cars above the pre- 
ceding week this year. 


Livestock loading amounted to 6,828 cars, 
a decrease of 2,100 cars below the same week 
in 1948, and a decrease of 346 cars below the 
previous week this year. In the Western Dis- 
tricts, loading of livestock for the week of 
June 25, totaled 4,790 cars, a decrease of 
1,461 cars below the same week in 1948, and 
a@ decrease of 265 cars below the preceding 
week this year. 


Forest products loading totaled 40,092 cars, 
a decrease of 9,550 cars below last year, but 
an increase of 873 cars above the previous 
week this year. 


Ore loading amounted to 80,665 cars, an 
increase of 39 cars above last year, and an 
increase of 1,679 cars above the previous 
week this year. 


Coke loading amounted to 12,158 cars, a 
decrease of 2,167 cars below the same week 
last year, but an increase of 2,046 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1948 and 
all reported decreases compared with the 
same week in 1947, except the Pocahontas. 


Cumulative Loadings 


1949 1948 1947 
Four weeks of 
January ..... 2,843,619 3,136,602 3,315,992 
Four weeks of 
February . 2,767,048 3,076,653 3,193,958 
Four weeks of 
BEATER 2.05000 2,618,974 2,951,726 3,320,355 
Five weeks of 
eee 3,804,077 3,871,217 4,115,128 
Four weeks of : 
eae 3,098,808 3,511,166 3,493,260 
Week of June 4 698,824 821,206 900,747 
Week of June 11 808,156 906,663 895,292 
Week of June 18 649,351 906,631 901,296 
Week of June 25 802,941 888,368 846,141 








Total 2.2.4 18,091,798 20,070,282 20,982,169 
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Mellen States Position 
Of Maritime Commission 
On Merchant Marine Bill 


Commissioner Grenville Mellen, of the 
Maritime Commission, on June 30 com- 
pleted testimony, presentation of which 
he had begun June 28, before the mari- 
time affairs subcommittee of the House 
merchant marine committee in which 
he stated the views of the commission 
concerning U. S. merchant marine pro- 
motion legislation which had been con- 
sidered as a preliminary draft or 
“committee print” but which became 
identified as H.R. 5346 when Chairman 
Bland, of the full committee, on June 
27 introduced that bill, embodying the 
“committee print” text. 

A majority of the Maritime Commis- 
sion, Commissioner Mellen told the sub- 
committee, supported the provisions of 
H.R. 5346 except the provision under 
which the liability of the purchaser of a 
passenger ship built by the commission, 
in the event of mortgage foreclosure by 
that agency, would be limited to the ship 
itself, so that the purchaser might return 
the ship and forfeit the payments made 
on it and thereby be relieved of further 
liability under the mortgage. 

There was placed in the subcommittee 
hearing record the text of an amend- 
ment to H.R. 5346 proposed by the Ameri- 
can Tramp Shipowners Institute, de- 
signed to make operating-differential 
subsidies (now open only to U.S.-flag 
steamship companies which operate on 
“essential” trade routes in foreign com- 
merce) available also to US. “tramp” 
ship operators—those whose operations 
are not confined to any particular trade. 
The A.TS.I. amendment reads as fol- 
lows: 

“The term ‘essential services,’ as used 
in section 601 of the merchant marine act 
of 1936, includes ‘tramp services.’ The 
term ‘foreign commerce of the United 
States’ as used in section 601 of the 
merchant marine act of 1936 includes 
voyages commencing and terminating in 
other than United States ports.’ ” 





C. A. Miller Heads Lawyers’ 
Federal-Salary-Study Unit 


Appointment of C. A. Miller, vice pres- 
ident and general counsel of the Ameri- 
can Short Line Railroad Association, as 
chairman of the “committee on salaries 
for heads and assistant heads of execu- 
tive departments” of the American Bar 
Association has been announced by W. 
James MacIntosh, of Philadelphia, 
chairman of the association’s section of 
administrative law. 

The five-man committee headed by 
Mr. Miller is “primarily charged with 
responsibility for making a study of and 
recommendations concerning the _ posi- 
tion to be taken” by the American Bar 
Association with respect to the subject of 
federal government salaries, according 
to Mr. MacIntosh. 





Shamrock Oil Depreciation 


The Commission, by Chairman 
Mahaffie, has issued sub-order P-90, pre- 
scribing, effective with the accounts for 
August, 1949, composite percentage rates 
to be applied by the Shamrock Oil & 
Gas Corporation in accounting for de- 
preciation charges on its trunk lines. 
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tion renders the same safe, swift, precision 
freight service to all types of consignments 
regardless of size. 


Right down the line, Katy’s manpower, 
motive power and mechanical facilities com- 
bine to give you more for your money, on the 
Southwest’s Main Supply Line. 


For dependable, careful, time-saving service to 
and from the Southwest...ship KATY! 


cathy Hundreds of New Cars...new gondola, 
hopper and box cars for added capac- 
ity, service and dependability via Katy! 





Automatic Block Signals precision-con- 
trol the movements of Katy’s freight 
fleet to suit your every shipping need. 





—==— New 115-Pound Rail... mile after mile 
of improved-design, heavy-duty rail — 
along smooth roadbeds “manicured” to 
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Mid-West Advisory Board 
Predicts 9.9 Per Cent 


Decrease in Carloadings 


Freight carloads in the mid-west in 
the third quarter of 1949 are expected to 
be 9.9 per cent below those in the same 
period of 1948, according to George M. 
Cummins, general chairman of the Mid- 
West Shippers Advisory Board. Based on 
board estimates, Mr. Cummins said that 
899,064 rail cars of freight would be loaded 
in July, August and September, com- 
pared with 998,126 cars actually loaded 
in the third quarter of 1948. 

Of the 28 principal commodities on 
which estimates were made, eight com- 
modities were expected to show increases 
over 1948, 20 commodities to show de- 
creases. 

The greatest increase forecast for a 
single commedity was 15 per cent on 
grain, followed by an increase of 13 per 
cent on cement, 6 per cent on live stock, 
5 per cent on ore and concentrates, brick 
and clay products, and vehicle parts; 4 
per cent on agricultural implements and 
vehicles other than automobiles; and 1 
per cent on fertilizers. 

Coal, which normally comprises almost 
one-third of total loadings in the area, 
is expected to drop to 227,949 cars, a 
decrease of 25 per cent. The heaviest 
decrease, 37.7 per cent, is expected on 
automobiles and trucks, followed by de- 
creases of 30 per cent on poultry and 
dairy products; 20 per cent on machinery 
and boilers; 11 per cent on lumber and 
forest products, 10 per cent on iron, steel 
and other metals, and on gravel, sand 
and stone, and on lime and plaster. 


Six supplemental items, not included 
in the major commodity group—packing 
house products, glass containers, cereal 
beverages, furniture, household appli- 
ances and alcoholic beverages—are ex- 
pected to be 3.4 per cent over the 68,379 
cars loaded in the third quarter of 1948, 
the board said. 

The advisory board will hold its regular 
summer meeting July 27 in the Schroeder 
Hotel, Milwaukee. C. R. Megee, vice- 
chairman, car service division, Association 
of American Railroads, Washington, 
D. C., will talk on the national transpor- 
tation situation. 


Horton on Safety 


Speaking before the Western Safety 
Council in its meeting at Portland, Ore., 
June 28, H. D. Horton, president of the 
American Trucking Associations, Inc., 
advocated placing of emphasis on “the 
human side of safety work.” 

“Our primary object in going into 
safety programs,” he said, “is to make 
sure that the partners in our business— 
the employes, and particularly the truck 
driy ers—are protected from death or in- 
jury, and from the soul-searing experi- 
fnce of causing the death or injury of 
another human being.” 


THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Men 


Technical Training Equal in Value 
To Cultural Education, Wilson Says 


Educational Director of Society of Traffic and Transportation 


Sees Expansion of Intellectual Horizons in Professional Fields 
As Worthy Goal, in Address at Louisville University Ceremonies. 


That there was nothing inconsistent 
between a cultural education and an 
economic education, that those types of 
training were mutually supplementary 
and that the training of a man to earn 
a living, on the one hand, and better to 
appreciate the cultural aspects of that 
living, on the other, made for greater 
fulfillment of life were points made by 
G. Lloyd Wilson, professor of transporta- 
tion and public utilities at the Wharton 
School of Commerce and Finance, Uni- 
versity of Pennsylvania, in an address 
he delivered at Louisville, Ky. 

He addressed a joint meeting of the 
Transportation Club of Louisville, the 
Women’s Traffic Club of Louisville, and 
the University of Louisville, at which 
certificates were awarded to over 100 
persons who had completed club-spon- 
sored courses in traffic and transporta- 
tion at the university. 

Dr. Wilson is vice president in charge 
of the educational activities of the As- 
sociated Traffic Clubs of America and 
director of education of the American 
Society of Traffic and Transportation. 

In the course of his address, he dis- 
cussed at some length the developments 
that led to the founding of the society, 
its aspirations, and its accomplishments 
to date. 

He said it had become “fashionable to 
look askance at technical education as 
being unworthy of the mission of higher 
education.” His own view, he said, was 
that the object of higher education was 
“to assist men and women to expand 
their intellectual horizons, not only in 
cultural areas, but in technical and pro- 
fessional areas as well.” 


Theorists’ Debt to Practical Men 


While civilization had made great ad- 
vances in spiritual life, it had also made 
strides in the social sciences, said he. 
The practical worker in those fields— 
such as economics, sociology, politics, law 
and business—owed, he said, a debt of 
gratitude to the theorists; but, at the 
same time, the theorists ought to be re- 
minded that those who worked “in the 
applied aspects of these fields have and 
can in even greater measure assist in 
these fields by giving realistic data with 
which they can work in arriving at valid 
basic principles.” Continuing, he said: 

“The cooperation of scientific workers 
in the so-called ‘pure’ fields of science 
and those in the business and profes- 
sional aspects are necessary to the sus- 
tained progress in the sciences and arts 
2s applied to modern life. There is no 
conflict but an urgent need for greater 
cooperation and for greater mutual re- 
spect and sympathy. 


“In a complex industrial society there 
is great need for trained technicians and 
professional men and women who can 
do their jobs with competence and be 
prepared progressively to assume greater 
responsibility and more productive work 
because of their background of general 
education, technical and professional 
training, and experience. 


“In transportation and traffic man- 
agement trained and experienced per- 
sons are given the opportunity to de- 
velop themselves and their work to 
achieve the positions of executive level 
where they can assist in developing 
managerial policy at the top manage- 
ment level with industries and with car- 
riers. Anyone familiar with transporta- 
tion industries knows the greater im- 
portance attached to traffic management 
now than a few years ago; and anyone 
who is acquainted with industry knows 
that traffic executives are participating 
as never before in the development of 
managerial policy with respect to opera- 
tions, purchasing, sales,- financial and 
legal matters. To those of us who have 
spent our lives in the field of traffic 
management, this recognition is gratify- 
ing; to those who are entering the field 
it should be heartening.” 

The transportation club and the uni- 
versity, said Dr. Wilson, both deserved 
the gratitude, not merely of men inter- 
ested in transportation, but of the com- 
munity for their “contribution to the 
community and to industry and society 
generally.” 

“In modern society we must make a 
living as well as lead lives,” he continued. 
“This fact cannot be ignored by the 
purists in higher education. One must 
eat to live, and work to earn to eat. Many 
of the liberal arts and sciences are pur- 
sued vocationally, so that the mere fact 
that education has a practical, voca- 
tional, and professional value does not 
degrade it to the mere learning of a 
trade. Those who practice professions 
or trades have the privilege of doing so 
as educated men and women. There is 
no longer the absurd barrier between 
professional, clerical, or manual work, 
and liberal education, which prevented 
workers from acquiring education, or 
which prevented educated people from 
doing useful work. The dilettante is dis- 
appearing in modern life—in my opinion 
to the great relief of society.” 


Society Explained 
Turning then to the American Society 
of Traffic and Transportation, the 
speaker said it was “the long-awaited 
professional society in the field of trans- 
portation and traffic management for 
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those engaged in carrier, industrial or 
commercial traffic management, or gov- 
ernment service in traffic and transpor- 
tation.” Before it was organized, he said, 
“careful study was made of the pro- 
fessional societies in the United States 
in engineering, accountancy, law and 
insurance. Their mistakes were analyzed 
and their successes appraised. A study 
was made on the ground of the profes- 
sional societies in Great Britain... .” 
With the cooperation of the traffic clubs, 
the National Industrial Traffic League 
and the Association of Interstate Com- 
merce Commission Practitioners, and 
under the sponsorship of the Associated 
Traffic Clubs of America, he continued, 
meetings were called, out of which grew 
the plan of the society. , 

“Men of distinguished attainments 
were invited by the executive committee 
and the board of directors to become 
founders of the society,” he continued, 
“to give to the society the prestige of 
their endorsement and their financial 
support.” 

He then outlined the society’s examina- 
tion program, as a result of which it had 
already admitted a number of certificated 
members. He was particular to note 
some of the things the society did not 
set itself up to do, including the pre- 
scribing of courses and text materials, 
“although it does suggest textbooks in 
which subjects are discussed on which 
examinations are conducted”; the pub- 
lishing of textbooks or other study mate- 
rial, “except suggestions for preparing 
for and taking examinations”; the con- 
ducting of classes or courses; the recom- 
mending or condemning of any particu- 
lar institution or program of study, and, 
finally, the furnishing of stereotyped an- 
swers to examination questions. 

The society, on the other hand, he con- 
tinued, did offer to assist in the develop- 
ment of educational programs for uni- 
, versities, colleges, schools, traffic clubs 
or individuals, at their own request; and, 
he added, a number of institutions had 
already “organized new courses or 
adapted their courses and set up re- 
fresher courses in order to cover the 
subject matter of the examination.” 

He spoke of the examinations already 
held, of the 75 or more percent who had 
passed them successfully, and of the en- 
couragement of those who failed, to pre- 
pare themselves further and try again. 

“It has taken nearly a quarter of a 
century of hard and sustained work, dis- 
cussion and criticism to bring the so- 
ciety to its present state,” he said in 
conclusion. “This work is not yet fin- 
ished; it is only well begun. The future 
of the society depends on the reputation 
it will earn in the next five years as a 
result of the membership it attracts and 
its maintenance of a high standard of 
professional training and ethics.” 

President John W. Taylor, of the Uni- 
versity of Louisville, presented cer- 
tificates to more: than a hundred students 
who had successfully completed its trans- 
portation course. Dr. Wilson was intro- 
duced by Robert W. Brunow, attorney, 
chairman of the educational committee 
of the Transportation Club of Louis- 
ville. 


N.A.R.U.C. Convention 


The National Association of Railroad 
and Utilities Commissioners, Washing- 








ton, D. C., has issued its call for its 
sixty-first annual convention to be held 
August 8-11 at the Hotel Cleveland, 
Cleveland, O. The opening session will 
be at 2 p.m., following a meeting of the 
executive committee the morning of the 
first day. 

The business program includes an ad- 
dress by the association’s president, Jus- 
tus F. Craemer, of the California Public 
Utilities Commission; a report of the 
Washington office by Frederick G. Ham- 
ley, general solicitor; and addresses by 
the following who have been invited to 
discuss transportation regulatory prob- 
lems: Walter M. W. Splawn, member 
of the I.C.C., who will speak on “The 
Results of the I.C.C. Waybill Studies”; 
Walter R. McDonald, of the Georgia 
Public Service Commission, whose topic 
will be “Mounting Railroad Passenger 
Service Deficits”; and Dr. Ford K. Ed- 
wards, of the I.C.C., who will discuss 
“Relative Costs of Short Haul Versus 
Long Haul Rail Traffic.” 

Included in the program of entertain- 
ment, prepared for the delegates and 
their families by the Ohio Commission, 
is an outing the afternoon of August 8 
at Nela Park, with a visit to the labora- 
tories of General Electric, an outside 
clambake the evening of August 8, a boat 
trip on the lake to Cedar Point on August 
9, a night baseball game between the 
Cleveland Indians and the St. Louis 
Browns on August 10, and the annual 
banquet on August 11. A program of 
entertainment has also been planned 
for the ladies. 





Illinois Traffic League 
Decides to Incorporate 


Adopting a report of its special com- 
mittee on the subject, headed by Arthur 
H. Schwietert, traffic director of the 
Chicago Association of Commerce and 
Industry, the Illinois Territory Indus- 
trial Traffic League, in a meeting at the 
Palmer House in Chicago on June 24, 
voted to incorporate in the state of Illi- 
nois. 

Articles of incorporation and by-laws, 
submitted and recommended by the 
committee, were discussed at length, 
amended in some details, and adopted 
by the league. 

Under the new set-up, the league’s 
governing body will be a board of direc- 
tors of 28 members, with officers serving 
ex officio. An executive committee of 
six, membership to include the president 
and the chairman of the board, will have 
power to act in emergency. The new 
by-laws also provide for taking votes of 
the membership by mail. The annual 
meeting is to be held in January, with 
other meetings to be held on the call of 
the president, the assumption being that 
there will be a minimum of four a year, 
as in the past. There was some dis- 
cussion of holding the next meeting in 
downstate Iillinois, but no decision was 
arrived at on the subject. 

The new by-laws also create three 
new committees: A committee on ex- 
press, air cargo and postal matters; one 
on freight forwarders, and one on claims 
and claim prevention. 

Formal action taken at the meeting 
included the expression of opposition to 
S. 1944, intended to limit practice be- 
fore federal bodies to attorneys. The 
league’s legal and legislative committee 
was authorized to state its position on 
this legislation before congressional 
committees and to opvose it in other 
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ways. Another resolution adopted ex- 
pressed opposition to proposed reduc- 
tions in Panama Canal tolls. 

The league voted to work through the 
Central Territory Traffic Conference in 
participating in reonvened cases involv- 
ing less-carload rail rates, and rail pick- 
up and delivery and small package 
charges; and in opposition to proposed 
Central Territory increases in less- 
truckload rates, now under suspension 
in I. & S. M-2045. 

A proposal to increase annual mem- 
bership dues from $5 to $10 was adopted. 
It was announced that attendance at 
the meeting was the highest in the his- 
tory of the league. 


Pacific Northwest Advisory 
Board Expects 7.3 Per Cent 
Decrease in Carloadings 


Regional carloadings totaling 277,748 


in the third quarter of 1949, a 7.3 per cent 
decline from the 299,469 railroad freight 
cars actually loaded in July, August and 
September, 1948, were forecast by the Pa- 
cific Northwest Advisory Board at its 
June 24 meeting in the Winthrop Hotel, 
Tacoma, Wash. 

Discussing the forecast, Executive 
Secretary R. V. Boyle reported that lum- 
ber and forest products were expected to 
account for 181,065 of the cars loaded 
in the third quarter. Even though a de- 
crease of 8.8 per cent in this commodity 
was forecast, he said, the expected load- 
ings were 10,629 more than the third 
quarter actual loadings in 1947. 

“The third quarter of 1948 was the 


heaviest three-month period in the his- | 


tory of the pine industry,” he said. 
“Therefore a 10 per cent decrease in pine 
lumber loadings from last year’s peak 
still leaves the pine industry doing a 
good volume of business. It would appear 
that in the lumber industry a graphic 
peak has been achieved but that the de- 
cline has not been too severe as yet on 
the downward side.” 

Grain is the second largest commodity 
loaded in the board’s territory, and Mr. 
Boyle reported that “the storage situa- 


tion at the ports in this territory has | 


been maintained at a very favorable level 
due to continued movement of grain ex- 
port, principally for the Commodity 
Credit Corporation.” 

“It is anticipated that throughout July 
and possibly August the movement of old 


wheat export by the C.C.C. through the | 
Pacific northwest will continue heavy,” | 


he said. 


As to fruit loadings, the board fore- f 


cast a 37 per cent increase in the third 
quarter, ‘recalling that last year’s grow- 
ing season had been delayed while this 
year’s was correspondingly early. 

The 304 per cent decline in anti- 
cipated shipments of wood pulp was at- 


tributed to a softening of the market | 


recently. 

Loadings of nine supplemental items 
not listed in the national forecast were 
expected to decline 24.2 per cent, from 
8,790 in the third quarter of 1948 to 
6,662 in the coming quarter, the board 
predicted. 

Speaker at the luncheon session was 
W. R. Cox, freight traffic manager of 
the Pennsylvania Railroad, Chicago, 
who talked on “Americanism.” The 


luncheon .was sponsored by the board 
in cooperation with the Women’s Traffic 
Club of Tacoma, Tacoma Chamber of 
Tacoma Industrial Trafitic 


Commerce, 
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Managers Association, and the Trans- 
portation Club of Tacoma. M. S. Erdahl, 
president of the Tacoma Chamber of 
Commerce, presided. 

At the business session, K. M. Kennell, 
vice-president, Shaffer Terminals, Inc., 
Tacoma, spoke on the subject, “Trans- 
portation—A Vital Factor in the Future 
Development of the Pacific Northwest.” 

Board members and guests partici- 
pated in the annual golf tournament of 
the Transportation Club of Tacoma, at 
Firecrest, the afternoon of June 24, and 
attended a cocktail party and dinner at 
The Towers that evening. 


Allegheny Advisory Board 
Asks Nationwide Action 
On ‘Dirty’ Car Problem 


The Allegheny Regional Advisory 
Board, at its June meeting in the Roose- 
velt Hotel, Pittsburgh, reaffirmed its 
approval of the principles of the Reed- 
Bulwinkle law and voted to make known 
the board’s stand if action threatened to 
repeal that law. By approving other 
resolution, the board also: 

Opposed H.R. 4978, proposing to in- 
crease the capitalization of the Federal 
Barge Lines. 

Opposed S. 126, proposing to set up a 
Federal Transportation Authority, an 
Office of Public Transportation Counsel, 
and a National Transportation Advisory 
Committee. 

Opposed H.R. 2916, relating to con- 
trol of litigation regarding orders of the 
Commission and the Maritime Commis- 
sion, and appeals therefrom. 

Restated the board’s opposition to the 
Great. Lakes-St. Lawrence Seaway. 


See Loading Decrease 


A 15.6 per cent decrease in regional 
carloadings for the third quarter of 1949, 
as compared to actual loadings in the 
same period in 1948, was forecast by the 
board. Among leading commodities for 
which substantial declines were forecast 
were the following: Coal and coke, 18.1 
per cent; iron and steel, 12.4 per cent; 
glass containers, 6.0 per cent; gravel, 
sand and stone, 5.4 per cent; lumber and 
forest products, 11.3 per cent; machin- 
ery and boilers, 6.8 per cent; brick and 
Clay products, 12.0 per cent; lime and 
plaster, 19.5 per cent; fertilizers, 21.2 per 
cent; chemicals and explosives, 22.8 per 
cent; slag, 7.7 per cent, and electrical 
goods, 17.9 per cent. 


Callahan on Carloadings 


W. E. Callahan, manager, open top 
section, car service division, Association 
ot American Railroads, Washington, 
DC., reporting on the national transpor- 
tation situation, said that carloadings for 
the first 23 weeks of 1949 had decreased 
9 per cent as compared with the cor- 
responding period of 1948, and were 
down 13.5 per cent from 1947. loadings in 
the same period. 

“We have gone rather suddenly from a 
period of productive intensity, with 
heavy backlogs of orders in practically 
all ‘ines of endeavor, to the present lull 
in business generally believed to be of 
a te oporary nature,” said Mr. Callahan. 
We may expect that following the 
Present adjustment in cost and price 
lev; 5, a considerable amount of capital 
may be released to bolster demands and 
Improve generally business conditions.” 
Toe “dirty” car problem was high- 





lighted in the discussion of the various 
committees and in their reports to the 
board. The primary responsibility for 
clean cars, J. W. Hoover, general traffic 
manager, Carnegie-Illinois Steel Cor- 
poration, told the board, lay with the 
receiver. 

“It is his responsibility to see that cars 
are completely unloaded before turning 
them back to the railroad,” said Mr. 
Hoover. 

There was also a great responsibility 
resting on the railroads to furnish clean 
cars, he added. The board discussed a 
suggestion that an illustrated pamphlet 
be published, showing what kinds of cars 
are being offered, and that the pamphlets 
be distributed nationally to the people 
who actually control the unloading and 
the people who do the job. 


Three-Point Plan 


The car efficiency committee pro- 
posed, and the executive committee ap- 
proved, the following three-point plan: 

1. That the railroads immediately is- 
sue instructions to the proper authority 
to report all dirty cars turned over to 
them by consignees. 

2. That the district manager’s office 
of the A.A.R. devise proper means to 
check the railroads to see that they 
police dirty cars and that guilty parties 
are notified. 

3. That the local car efficiency com- 
mittees continue to cooperate with the 
A.A.R. and the rail carriers in warning 
negligent car unloaders. 

W. W. Patchell, general manager, cen- 
tral region, Pennsylvania Railroad, re- 
porting for the railroad contact commit- 
tee, said that an incomplete survey in- 
dicated that the railroads in board ter- 
ritory were cleaning approximately 2,000 
cars daily, with average expenditure of 
$6.19 a car, or a total annual expenditure 
of approximately $3,714,000. Photographs 
were displayed at the various committee 
meetings to show some of the dirty cars 
being turned out by receivers. 

The board established a railroad less- 
carload committee, to bring about a 
better understanding of the problems of 
merchandise freight handling. At the 
less-carload meeting, presided over by 
D. O. Moore, manager, freight traffic de- 
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partment, Pittsburgh Chamber of Com- 
merce, members decided to continue 
holding joint meetings with shipper and 
rail representatives. 

Proper marking of shipments was the 
principal subject of discussion by the 
freight claim prevention committee, 
headed by A. C. Roy, traffic manager, 
Eastern Gas & Fuel Associates, Pitts- 
burgh. The committee recommended 
that all shippers try to make certain 
that goods are properly marked, even to 
the extent of going beyond classification 
marking requirements. 


1.C.C. Cost Analysts Meet 
With New England Truckers 


Representatives of the Commission’s 
Bureau of Accounts and Cost Finding 
have returned from New England where 
they held conferences in Boston, Port- 
land, and Hartford with motor-carrier 
representatives regarding supplementary 
data for Commission cost studies. 

It was said the supplementary cost 
study for the New England area, when 
completed, would be available for use in 
Commission proceedings involving 
motor-carrier costs, in the same way an 
earlier study and studies for other areas 
had been used. In the New England 
study, it was said, the costs of some 160 
general commodity Class I carriers would 
be used, which was a somewhat larger 
group than had been utilized in other 
studies. 


The Commission representatives ex- 
plained the nature of the supplementary 
data and obtained the views on the sub- 
ject of the New England carriers. The 
Commission men attending the confer- 
ences were: G. J. Parr, head cost analyst, 
cost-finding section; W. M. Plank, head 
of the motor-carrier cost analyst group; 
and H. J. Day, R. W. Fondersmith, R. 
H. Gibeau, and F. J. Sasiadek, trans- 
portation cost analysts of the group. 





Status of 95 Administrative Rulings 
By I.C.C. Motor Carrier Bureau Shown 


Summary of Rulings As to Correct Application and Interpretation 
Of Part Il of Interstate Commerce Act, Indicating Which of Them 
Are Now Obsolete or Disapproved, Is Made Public by Commission. 


The Commission has issued a com- 
pilation of the administrative rulings— 
a total of 95—made by its Bureau of 
Motor Carriers and stating the bureau’s 
view of the correct application and 
interpretation of part II of the interstate 
commerce act and rules and regulations 
thereunder, in the absence of authorita- 
tive decisions on the subject by the Com- 
mission. 

In an explanatory statement, the Com- 
mission said that the Bureau of Motor 
Carriers had issued no administrative 
rulings since 1943. 

It said that the summary now made 
public “lists each ruling by number; 
states whether it is followed or not fol- 


lowed by the bureau at the present time, 
or is obsolete, superseded, or disapproved, 
and gives the subject of the ruling and 
comment on its status.” 

“It should be emphasized,’ the Com- 
mission said, “that the comments in this 
summary, and the statements that a 
ruling is being followed or not followed, 
are those of the Bureau and are not 
binding uvon the Commission should the 
matter come before it in an appropriate 
proceeding. 

The list of the bureau’s administra- 
tive rulings, each identified by number, 
with the information about each set 
forth in the foregoing, follows: 
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STATUS OF 95 ADMINISTRATIVE RULINGS BY I.C.C. MOTOR CARRIER BUREAU 
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SUBJECT OF RULING, AND COMMENT 





Followed 


Obsolete 


Followed 


Not followed 


Followed 


Followed 


Followed 


Followed 


Obsolete 


Obsolete 


Followed 


Obsolete 


Followed 


Followed 


Followed 


Followed 


Followed 
Obsolete 


Followed 


Followed 


Followed 
Followed 
Followed 
Not followed 


Followed 


Followed 
Followed 


Followed 


Followed 


Followed 


Followed 


Followed 


Followed 


Late grandfather applications. Approved in 1 
M.C.C. 485. 


Brokers operating under pending grandfather 
applications. 


Need for broker license by common carrier. 
Approved in 4 M.C.C. 701. 


Requirements for a proper lease of equipment. 
Considered as superseded by the Dixie Ohio 
case, 17 M.C.C. 735, and later pronouncements 
of the Commission and the courts. 


Type of certificate acceptable under second 
proviso of Section 206(a). Approved in 
M.C.C. 497. 


Agricultural commodity interpretation under Sec- 
tion 203(b)(6). This and other such _interpre- 
tations listed below may be affected by the 
Commission’s final decision in MC-C-968, Deter- 
mination of Status of Agricultural Commodities, 
now pending. 


Extension of a proviso filing. 


Cancellation of through arrangements for non- 
collection of divisions. 


Continuance of interim operations. 


Interprets 20-vehicle exemption in Section 213 
which has been superseded by the different 
language of Section 5. 


Applicability of volume rates when parts of 
shipment tendered on separate days. 


Interpreted language in Section 216(g) which 
has since been eliminated. 


Contract carrier may not interchange with com- 
a o"- Approved 8 M.C.C. 391 and 27 
M.C.C. , 


Commission does not enforce collection of divi- 
sions. 


Pending grandfather applications—scope of oper- 
ations under. 


One-state extension of a two-state operation may 
not be filed under second proviso of Section 
206(a). 


No late-grandfather broker applications. 


Interpretation of ‘‘exclusively’’ contained in 
original Section 203(b)(6). Different language 
is now used in this exemption. (See comment 
on Rulings No. 42 and No. 43.) 


Late grandfather applicants must prove public 
convenience and necessity. Covered by many 
decided cases. 


Dual operations may be continued under pend- 
ing grandfather applications. 


Agricultural commodity interpretation. 
Agricultural commodity interpretation. 
Agricultural commodity interpretation. 


This ruling holding that the Commission cannot 
compel motor carriers to comply with shipper’s 
routing instructions must be considered as modi- 
fied somewhat by subsequent Commission de- 
cisions in which it has been held that motor 
carriers should follow a shipper’s routing in- 
structions, and if unable to do so, should obtain 
rerouting instructions from the shipper, and that 
failure to do this may make it liable for mis- 
routing which has been found to be an unrea- 
sonable practice. See Great Atlantic & Pacific 
Tea Co. v. Ontario Frt. Lines, 46 M.C.C. 237 and 
Eastern Aircraft v. Fred Olson & Son, 47 M.C.C. 
63, and cases there cited. 


Common carrier who before effective date of 
Act made a contract with a shipper to trans- 
port for rate lower than published rate—must 
charge the latter. 


Travel bureau is a broker. 


Failure to agree on divisions—Commission may 
adjust. 


Commission has no jurisdiction over loss and 
damage claims for baggage. 


Intrastate carrier operating within an Indian 
reservation. 


Operations between two foreign points through 
the U. S. 


Amounts of insurance required do not limit the 
carrier’s liability in any way. 


Both tariffs and schedules required if both 
common and contract grandfather applications 
are pending. 


Driveaway of motor vehicles is subject to the 
Act. Approved in 4 M.C.C. 619 and 9 M.C.C. 659. 
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STATUS 
Obsolete 


Disapproved 


Obsolete in 
part 


Followed 
Followed 


Followed 
Obsolete 


Obsolete 
Obsolete 


Followed 


Followed 
Followed 
Followed 
Followed i 
principle 
Followed 
Followed 


Obsolete 


Obsolete 


Followed 
Followed 


Followed 


Obsolete 


Followed 
Followed 
Followed i 
principle 


Followed 


Superseded 
Followed 


Followed in 
principle 


Followed 


SUBJECT OF RULING, AND COMMENT 





Interprets language of old Section 213 re ‘‘num- 
ber of vehicles involved.” This has been 
superseded by. the language of Section 5(10) 
which is different. The principle of the ruling 
is correct. 


Teletype service may be furnished free. Held 
to the contrary in 16 M.C.C. 521. 


Books and accounts to be kept. Since the ruling, 
accounting and preservation of records regula- 
tions for Class | carriers have been prescribed. 
As to class I1 and III carriers the ruling cor- 
rectly describes the general type of records 
which should be kept, but since that time these 
classes of carriers have been required to submit 
annual reports by the Commission’s order of 
August 26, 1948. Regulations governing the 
preservation of records also were prescribed for 
gg classes of carriers by order of April 


Lessees of operating authority are carriers. 


Interpretation of “securities to be issued’’ and 
“securities then outstanding” in Section 214. 


Limitation of liability on baggage. Time limit 
for filing claims may not be less than 9 months. 


Pending grandfather applicants must file insur- 
ance on or before December 15, 1936. 


Interim operations may be transferred. 


These rulings are based on the original lan- 
guage of the exemption in Section 203(b)(6) 
which has since been revised. Decisions inter- 
preting the present language regarding the use 
of vehicles under the exemption include Monroe, 
8 M.C.C. 183; Swanson, 12 M.C.C. 516; Kuhn- 
hausen, 23 M.C.C. 195; Derr, 43 M.C.C. 437; 
Settle, 46 M.C.C. 227; Brewer, 48 M.C.C. 667; 
Auto Transportes Del Norte, 48 M.C.C. 671; 
and cases there cited. 


Agricultural commodity interpretation. 


Agricultural commodity interpretation. Followed 
in 12 M.C.C. 739. 


Corrected ruling holding race horses not ordinary 
livestock. 


Agricultural commodity interpretation. 


Ruling that canned fish are not exempt is correct 
but stated reason that “‘not including manufac- 
tured products thereof’ in Section 203(b)(6) mod- 
— 4 was contradicted in Monark Egg, 44 


Regular business of intrastate transportation 
voids Section 203(b)(9) exemption. 


Interpretation of “‘solely within a single State” 
as used in second proviso of Section 206(a). 


Ruling that oil in tank trucks could not be trans- 
ported under pending grandfather application by 
a general commodity hauler who had only car- 
tied in containers. Somewhat to the contrary is 
Coastal v. Charlton, 48 M.C.C. 289 (reconsidera- 
tion denied by entire Commission). 


Ruling that trailers must be counted as separate 
vehicles under old Section 213. Pairing of trac- 
tors and trailers under Section 5 was permitted 
in the Commission’s order of July 14, 1947. 


Ministers, but not their families or property may 
be transported free. 


Non-carrier may lease a carrier without the trans- 
action coming under Section 213 (now Section 5). 


Pending contract grandfather applicant must limit 
its operations to the classes of commodities han- 
dled on July 1, 1935. 


Explains forms to be used in filing application 
under Section 214. All forms mentioned are no 
longer in use. 


Common carrier must collect undercharges. 
May carry free for Government. 


Lease of equipment and lease of rights are dif- 
ferent transactions, Ruling 4, which is no longer 
being followed, is mentioned. 


Officers and employees of motor carrier associa- 
tions may be transported free. 


See Ruling 91. 
Agricultural commodity interpretation. 


Incidental transportation of empty containers, ice, 
blankets, etc., in a vehicle exempt under Section 
203(b)(6). Followed in 8 M.C.C. 679 and in Set- 
tle, 46 M.C.C. 227. The word “exclusively” is 
used, and race horses are treated as exempt, the 
ruling having been issued before the revisions of 
the Section. 


Irregular route carrier may not render regular 
service. Principle upheld and ruling referred te 
in the Brady case, 47 M.C.C. 23, 36. 
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NO. 


STATUS 


Followed 
Followed 
Followed 
Followed 


Followed 


Suspended 


Superseded 
Obsolete 
Followed 


Followed in 
principle 


Followed 


Followed 


Followed 


Followed 


Obsolete in 
part 


SUBJECT OF RULING, AND COMMENT 





Carrier may not postpone collection of charges 
because shipper has filed a claim. 


Free storage necessarily incidental to transporta- 
tion may be rendered free under an appropriate 
tariff provision. 


C.O.D. shipments of intoxicating liquor. 


Original bill of lading must be surrendered on an 
order notify shipment. 


Rejected shipments may be returned without spe- 
cific operating authority, under proper tariff 
provisions. Entire Commission so held in Dealers 
Transport, 48 M.C.C. 199. 


The order of July 20, 1948, in Ex Parte MC-37 
(48 M.C.C. 418) stated that the right to serve a 
municipality includes the right to serve the com- 
mercial zone, if not beyond any territorial limits 
fixed on the authority granted. The effective date 
of that order has been postponed, and hearing 
will be held. 


See Ruling No. 91. 


C.C.C. enrollees not entitled to reduced fares. 
Agricultural commodity interpretation. 


This relates to smoked, dried, pickled, and salted 
fish and picked lobster and crab meat. The same 
conclusion was reached in Monark, 44 M.C.C. 15, 
though for other reasons. That proceeding re- 
cently was reopened for further consideration. 


Definitions of initial and secondary movements of 
motor vehicles. Referred to and followed in 
many cases. 


Contracts of contract carriers must be with the 
person who pays the charges. Minnehan, 26 
M.C.C. 533, has the effect of adding “or who 
guarantees the charges.” 


Charge for waiting time must be published in 
tariff. 


Bus companies selling each other’s tickets do not 
require broker license if no discrimination. 


This ruling contains 36 questions and answers 
regarding the hours of service regulations. Since 
it was issued there have been numerous changes. 
However, other than those listed below, the 
answers are accurate. Answer No. 1: In addi- 
tion to the drivers mentioned in the answer, the 
regulations now apply to drivers of private car- 
riers of property in interstate or foreign com- 
merce and to drivers of common, contract, and 
private carriers in intrastate commerce when en- 
gaged in the transportation of explosives and 
other dangerous articles. Answer No. 6: What is 
said as to Answer No. 1 applies also to this 
answer. In addition, the statements regarding 
the application of the Fair Labor Standards Act 
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Purchases and Stores, 
Mechanical Divisions of 
A.A.R. Hold Meetings 


Three-day annual meetings of the 
mechanical division and of the purchases 
and stores division, Association of Ameri- 
can Railroads, opened concurrently June 
27 in Chicago, at the Congress Hotel 
and Palmer House, respectively. a 

President Gustav Metzman, of the New 
York Central System, told the mechani- 
cal division that the mandatory inau- 
guration on September 1, 1949, of a 40- 
hour week with 48 hours’ pay for nearly 
1,000,000 non-operating employes was 
creating “one of the greatest emergencies 
in the entire history of railroads.” The 
Shorter work week, asserted Mr. Metz- 
man, “has made the production of much 
greater efficiencies imperative to our very 
Survival as an industry.” 

“This shortened work week, resulting 
from the recommendation of a Presi- 
dential emergency board,” he said, “was 
Maugurated in most other industries at 
a time when few employes were working 
More than 40 hours a week. It also 
Was introduced gradually—with a 44- 
hour week the first year, a 42-hour week 





the next year, and then a 40-hour week 
the following year. In sharp contrast, 
the railroads are required to place the 
40-hour week in effect in a single step.” 


Means 25 Per Cent Wage Boost 


Including the seven cents an hour raise 
effective last October 1, the 40-hour week 
would represent an increase in the basic 
day rate of shop mechanics, for example, 
of approximately 25 per cent in less than 
a year, the New York Central president 
said. 

“Worse yet,” he continued, “the change 
to the 40-hour week, with the burden of 
additional employment that it imposes, 
must be made in a period when we al- 
ready are feeling the disturbing impact of 
declining business. Thus we are all faced 
—little more than two months hence— 
with one of the greatest emergencies in 
the entire history of railroads. ... We 
are going to have to do more constructive 
thinking, and in a shorter period of time, 
than we ever have done before.” 


Recalls Union ‘Promises’ 

Mr. Metzman said that every railroad 
official must review, with a critical eye, 
every procedure, every operation—re- 
gardless of “how long we have done ‘it 
that way.” He said every modern super- 
visory technique in educating employes 


SUBJECT OF RULING, AND COMMENT 

























































are inaccurate. See the Commission’s decision in 
Hours of Service, 28 M.C.C. 125, and court deci- 
sions in 310 U.S. 534, 330 U.S. 649, and 332 
U.S. 422. Answers 13 to 16, incl.: The forms and 
procedure for hours of service reports is now 
quite different from that described in the ruling. 
See Forms BMC-55 to 58, incl., for present re- 
virements. Answers 17 to 32, incl.: Although 
the form of the driver’s log and the instructions 
thereon have been revised since the date of this 
ruling, the answers to these questions still ap- 
ply, except that part of Answer No. 24 relating 
to the permissible size of the log. 


Application of exemption in Sections 203(b)(1) 
and (9) to school buses. 


6 classes of persons not entitled to free transpor- 
tation. The answer may be too restrictive in so 
far as it relates to part-time attorneys, doctors, 
etc., and their families, in view of the amend- 
ment of Section 1(7) of the Act on Sept. 18, 1940. 


Gifts of substantial intrinsic value to shippers 
are unlawful. 


See comment on Ruling 52. 


The order of July 20, 1948, in Ex Parte MC-37 
(48 M.C.C. 418) stated that the right to serve a 
municipality or an unincorporated community in- 
cludes the right to serve a larger area than that 
stated in these rulings. The effective date of 
ag + gal has been postponed, and hearing will 
e held. 


Mileage in operating authorities is airline and is 
computed from the city limits. 


Household goods definition includes new furni- 
ture transported for a householder for use in his 
dwelling. : 


These questions and answers regarding Rules 1 
to 8, incl., of the Household Goods Regulations 
are presently being followed by the Bureau. 
Since the date of the ruling, additional rules 
have been prescribed. Recently the proceeding 
was reopened for further hearing for the purpose 
of determining the scope of the definition of 
household goods. 


Conditions which must exist for a cooperative 
oo to be exempt under Section 203(b) 
(b). 


Distribution of catalogues as interstate. 
Distribution in one State of out-of-State goods 


which have come to rest in a warehouse is not 
interstate. 


Manner of applying for additional operating au- 
thority in a Section 5 proceeding. Referred to 
in 45 M.C.C. 739, 744. 


Retroactive effect of embargo order of March 2, 
1943. 


to the necessity of doing a good day’s 
work, every day, must be utilized. The 
speaker said that in the hearings which 
resulted in the board’s findings for a 40- 
hour week, union officials had made 
much of the argument that through 
working fewer hours, employes would be 
much fresher and thus would produce 
more work per week. 


“Our efforts to cope with the 40-hour 
week problem can succeed only if our 
employes respond to the obligation to do 
more and better work,” Mr. Metzman 
concluded. “With all the persuasiveness 
at our command, we must appeal to the 
local union representatives to back us 
up, thus backing up the greater produc- 
tivity promises of the national leaders.” 


Aydelott Addresses Meeting 


Speaking before both division meetings 
June 27, James H. Aydelott, of Washing- 
ton, D. C., vice-president in charge of 
the operations and maintenance depart- 
ment, A.A.R., said that about 50 per cent 
of the total ownership of railroad freight 
cars had been replaced since the end of 
the war, either with new cars or with 
cars which had been rebuilt. In a little 
less than three and a half years, Mr. 
Aydelott said, the railroads had added 
25,000 new freight cars. The number 
of cars receiving repairs, with a.consid- 
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erable proportion being upgraded, had 
approximated 30,000 cars a month for 
many months, he added. 

“That the number of freight claims 
filed in 1948 declined nearly one million 
from the number filed in the previous 
year,” he said, “seems quite conclusive 
evidence that the retirement of many 
thousands of old freight cars contributed 
greatly to this potential reduction in loss 
and damage expense.” 

The names of five operating railroad 
officials were recommended by the nom- 
inating committee for election to the 
general committee of the mechanical di- 
vision, for the two-year term expiring 
June, 1951. One-half of the general 
committee is elected each year. Those 
nominated are: 

G. W. Bohannon, chief mechanical 
officer, Chicago & North Western Rail- 
way, Chicago; F. K. Mitchell, manager of 
equipment, New York Central System, 
New York City; A. G. Kann, general 
superintendent equipment, Illinois Cen- 
tral System, Chicago; E. R. Battley, chief 
motive power and car equipment, Cana- 
dian National Railways, Montreal, and 
D. S. Neuhart, general superintendent 
motive power and machinery, Union Pa- 
cific Railroad, Omaha. 

J. D. Loftis, chief of motive power and 
equipment, Atlantic Coast Line Rail- 
road, was also nominated to the general 
committee, to fill the unexpired term of 
C. B. Hitch, chief mechanical officer, 
Chesapeake & Ohio Railway, retiring 
from railroad service. 


Hear Pullman President 


Advantages of a new contract between 
the railroads and the Pullman Co., to be- 
come effective July 1, were discussed 
June 27 by C. R. Harding, president of 
the Pullman Co., in an address before 
the opening session of the purchases and 
stores division meeting. 

The contract, which succeeds the old 
agreement that expired last December 
and was extended for six months, would 
assure continuation of a unified sleeping 
car service which would best serve the 
public and promote economy and effi- 
ciency in operation for the railroads, Mr. 
Harding said. One big advantage of a 
unified system of sleepinz car service, 
stated the speaker, was that it facilitated 
the mobilization of sleeving cars with 
their maintenance and operating crews 
and car supplies at the places and times 
the cars were needed to meet seasonal 
and emergency demands. The mainte- 
nance of a readily available equipment 
pool promoted the efficient handlinz of 
seasonal travel to summer and winter re- 
sorts and of those occasional large pas- 
Senger movements to national conven- 
tions, he said. 

The operating organization of the 
Pullmen Co. was especially adapted to 
nationwide functioning of maintenance 
of equipment, providing supplies, and the 
many other details involved in the op- 
eration of sleeping cars, Mr. Harding 
stated. 


Packages for Shortening, Etc. 


The Commerce Department’s National 
Bureau of Standards has announced 
that printed copies of its “Simplified 
Practice Recommendation R193-43, 
Packazes for Shortening, Salad Oil and 
Cooking Oil,” may now be obtained for 


5 cents each (with a quantity discount 
of 25 pér cent on orders for 100 or more 
copies) from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. ° 

“The recommendation,” said the bu- 
reau, “was originally issued in 1942, and 
was recently revised to substitute a 50- 
pound package for the 48-pound size for 
shortening. Also 4, 6 and §8-pound 
packages have been dropped as standard 
package sizes for shortening and a 24- 
pound shipping case for the 1-pound 
package has been included. The half- 
gallon size of package for salad and 
cooking oil has also been dropped from 
the list of standard stock sizes. The 
revised simovlified practice recommenda- 
tion is effective as of June 15, 1949, for 
new production.” 





Burlington Centenary 
Observed on First Day 
Of Chicago Rail Fair 


The honor of being accorded the first 
“day” at the Chicago Railroad Fair was 
accorded to the Burlington Lines, June 
27, in recognition of the fact that 1949 
is that railroad’s centenary year. Burl- 
ington officers and directors were guests 
of Lenox R. Lohr, president of the fair, 
at a luncheon at which there was 
awarded to the railroad by the National 
Safety Council a citation for the 100- 
year safety record of the Burlington. 

There were special events at the 
Burlington’s Vacationland exhibit, and 
at Gold Gulch, simulated wild-west vil- 
lage. Among the participants were the 
Zephyr Cowhand Chorus, made up of 
Burlington employes, and the Moose Jr. 
Minute Men, drum and bugle corps, 
from Aurora, Ill., where the Burlington 
had its inception a hundred years ago. 

The corps consists of 56 boys and girls, 
between the ages of 12 ana 16, organized 
and trained by its president, J. S. Lohr, 
Burlington conductor, lezislative repre- 
sentative of Lodge 6 of the Brotherhood 
of Railroad Trainmen. Charles Lohr, 
son of J. H. Lohr, ccmmands the corps, 
and four of the latter’s grandchildren 
are among its members. The corps took 
the championship in state competition 
in 1947 and 1948, and repeated a week 
ago. It is now scheduled to compete at 
the national Moose convention in Oak- 
land, Cal. 

Added events at the fair, on Burling- 
ton day, included svecial performances 
at the Vacationland rodeo, and the 
crowing of Shirley Biron, 18, as queen 
of the Old Corral. In the evening sev- 
eral Burlington officials were hailed be- 
fore Sheriff Doyle Morris, in the Gold 
Gulch court house for mock trials. The 

















Shown here is the Moose Jr. Minute Men, drum and bugle corps. 
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entire observance was designed to be 
reminiscent of the days of 1849 when the 
12-mile Aurora Branch Railroad, fore- 
runner of the present 11,000-mile Burl- 
ington system, received its charter. 





‘Withheld’ Rail Employe 
Services Found Not Within 
Secondary-Boycott Ban 


Inducing railroad workers to withhold 
their services does not come within the 
scope of the secondary-boycott prohibi- 
tion of the Taft-Hartley act, the Na- 
tional Labor Relations Board has unani- 
mously decided in its first ruling on the 
question. ; 

The board based its decision on a 
finding that railway workers were not 
“employes” as defined in the act, and 
overruled a contention of its general 
counsel that the secondary-boycott ban 
applied to a union’s secondary action 
involving individuals or employers not 
covered by the act’s definitions. It also 
reversed a ruling by its trial examiner 
who had heard the case and upheld the 
general counsel’s view. The board stated 
that the act’s definition of an “employe” 
specifically excluded “any individual em- 
ployed by an employer subject to the 
railway labor act,” and the definition 
of an “employer” excluded “any person 
subject to the railway labor act.” 

In accordance with its ruling, the 
board dismissed charges of secondary 
boycott against Local 201 of the A.F.L: 
Teamsters union, brought by six rice 
mills in the vicinity of Crowley, La., 
after teamster pickets prevented train 
crews of the Southern Pacific and Mis- 
souri Pacific railroads from switching 
railway cars in and out of the mill in 
the course of a 1947 strike. The trial 
examiner found that the railway em- 
ployes were induced to stop their switch- 
ing operations for a period of about 
seven days, by threats and by groups 
of 15 to 30 pickets congregating on the 
tracks. 

In its finding that railway employes 
did not come within the scope of the 
secondary boycott ban, the board said: 

“Our conclusion in this respect is but- 
tressed by the separate treatment that 
Congress has historically accorded rail- 
roads, their employes, and the organiza- 
tions of their employes. In our opinion, 
a sudden contrary intent on the part 
of the Eightieth Congress should not 
be inferred in the absence of a clear ex- 
pression in the statute that such was 
the congressional purpose. We find no 
suggestion of such a clear expression 
here. Indeed, the fact that the 1947 


amendments changed the definition of 
employe by excluding persons ‘employed 
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by an employer subject to the railway 
labor act,’ whereas no such exclusion was 
contained in the Wagner act before 
amendment is, if anything, an expression 
of an opposite intention.” 

Picketing on the railroad tracks, which 
began October 15, 1947, was halted Octo- 
per 22, after the Louisiana State dis- 
trict court issued a preliminary injunc- 
tion enjoining the union from “interfer- 
ing with” the Missouri Pacific in the 
conduct of its business as a common 
carrier, according to the board. On 
February 17, 1948, it said, U.S. District 
Judge Ben C. Dawkins issued a prelimi- 
nary injunction under the Taft-Hartley 
act enjoining the union from committing 
any acts alleged as unfair labor prac- 
tices in the pending case. The board 
said application for the injunction was 
made by its general counsel “in accord- 
ance with the mandatory injunction 
provisions covering alleged secondary 
boycotts.” and the union consented to 
issuance of the injunction. 


Thompson Asserts River 
Transport Has Benefited 
Railroads, Truck Lines 


“Low-cost inland waterway transporta- 
tion has benefited, not hurt, the railroads 
and truckers by bringing in new indus- 
tries which receive their raw materials 
and fuels by water, and ship their fin- 
ished products at the higher rates by rail 
and highway,’ Chester C. Thompson, 
president of the American Waterways 
Operators, Inc., said in an address at the 
annual convention of the Upper Al- 
legheny River Improvement Association 
at Foxburg, Pa., on June 25. 

“It is well known,” he said, “that the 
railroads of the Pittsburgh area—which 
are extensively paralleled by inland 
waterway routes—are among the most 
prosperous in the nation, and have the 
greatest traffic density per mile of road 
anywhere in the United States. Here 
the availability of economical inland 
waterway transportation has_ substan- 
tially enhanced industrial expansion, 
which has redounded to the advantage 
of the railroads through the creation of 
increased traffic—from which they derive 
large and remunerative revenues.” 

Earlier in his address he said that “the 
availability of improved navigation chan- 
nels ... have been important factors in 
influencing many industries and busi- 
nesses to locate along the inland water- 
Ways . .. which have been of much 
benefit to communities receiving them.” 

“Inland waterway transportation op- 
erators are investing millions of dollars 
in new and improved floating equipment.” 
he said. “At the end of 1948 there were 
in operation on the Mississippi River 
System and the Gulf Intracoastal Water- 
way 1,735 towboats of 878,102 horsepower, 
4431 dry-cargo barges with a capacity 
of 3,372,259 tons, and 1,419 tank barges 
Capable of carrying 1,575,757 tons. The 
trend is toward larger floating equip- 
ment. The large modern Diesel-propelled 
towboats in use on the Mississippi River 
System cost as much as $850,000. A few 
years ago tank barges had capacities of 
10,009 barrels of petroleum products; to- 
day the latest types of such barges trans- 
port 25,000 barrels. 

Incustrial development along the Ohio 
River and some of its tributaries was of 
Special interest, Mr. Thompson said. 

He mentioned some instances in 


which, he said, industries had sought or 
established facilities on the Ohio River, 
as follows: Plans for a large bulk river- 
side petroleum refining plant at Kos- 


mosdale, Ky., with a capacity of 100,000 ° 


barrels; location of a large radiator and 
steam separator manufacturing plant at 
Paducah, Ky.; an automobile handling 
dock for the assembly plant of a large 
automobile manufacturer at Louisville, 
Ky.; construction of a $500,000 oil stor- 
age plant at Louisville, with a tank 
storage capacity of 3,300,000 gallons; 
plans for location of a $1,000,000 pilot 
plant at Ashland, Ky., to extract iron 
ore from iron ,bearing rock; and a new 


7,000,000 gallon petroleum products 
terminal at Clarksville, Ind. 
“Other facilities sought or estab- 


lished,” he said, “include the installa- 
tion of a new steam-powered plant at 
Tyrone, Ky.. on the Kentucky River, 
equipped with a dock to receive coal by 
barge; steel handling facilities at an im- 
portant steel plant at Newport, Ky., on 
the Licking River; and the proposed 
building, by a large metallurgical com- 
pany of N.Y., of new landing facilities 
on the Tennessee River about 16.7 miles 
above its mouth.” 


He said there was practically no limit 
to the number and types of industries 
and businesses which could profitably 
utilize low-cost modern inland waterway 
transportation, if adequate channels for 
navigation are available. The impor- 
tance of imvroved inland waterways in 
determining new locations for industries 
was evidence, he maintained. Industries 
that supplied or used bulk commodities 
found it advantageous to locate on navi- 
gable inland waterways, “in order that 
transportation costs incurred may be re- 
duced to a minimum,” he said. 

In support of his assertion that river 
traffic increased through waterway im- 
provement, Mr. Thompson said _ that 
traffic on the Ohio River increased from 
4,598,875 tons in 1917 to 21,955,148 tons 
in 1929, the year of its canalization. 
Subsequently, there was an “even more 
phenomenal rise,” he said, for in 1947, 
traffic amounted to 41,396,738 tons, more 
than 3,000,000 tons in excess of the pre- 
vious high record in 1942, a war year. 


A.T.A. Conference Asks 
Comment on Section Groups 
Carrying Own Insurance 


The Regular Common Carrier Con- 
ference of the American Trucking Asso- 
ciations, Inc., has circulated to its mem- 
bers a discussion of the operation of the 
Transport Insurance Exchange of Cali- 
fornia, formed by truck operators to 
carry their own insurance, and has asked 
comments. 

An executive of the California op- 
erators’ insurance organization described 
its activities at a recent meeting of the 
board of governors of the conference. 

Robert J. McBride, general manager of 
the conference, in submitting the discus- 
sion to members, said it had been recom- 
mended that there be established a con- 
ference insurance committee to investi- 
gate the feasibility of creating a number 
of similar regional exchanges. He said 
the primary objective “at this time” was 
to stimulate thinking and to develop 
some solution of the trucking industry’s 
problem of high insurance costs. 

“Tt is not the idea that any insurance 
company be formed or owned by either 
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the conference or American Trucking as- 
sociations,” said Mr. McBride, “any such 
action or ownership should lie in the 
hands of individual groups of carriers 
themselves.” 

He added that, whether to limit partici- 
pation to regular route common carriers 
would be a matter for the organizers to 
settle among themselves. 


Pacific Advisory Board 
Favors Retention by I.C.C. 


Of Car Service Function 


The Pacific Coast Transportation Ad- 
visory Board, at its June meeting in the 
Elks Club, Los Angeles, adopted a reso- 
lution favoring retention of the car 
service, inspection, and safety functions 
in the Commission as now set up, and 
opposing transfer of these functions to 
the Department of Commerce. 


Its action followed considerable dis- 
cussion from the floor on a report of the 
board’s legislative committee on the 
Hoover Commission’s recommendations. 
Walter A. Rohde, manager, transporta- 
tion department, San Francisco Cham- 
ber of Commerce, reported for the 
board’s legislative committee. 

The railroad contact committee, pre- 
sided over’ by T. L. Wagenbach, acting 
chairman, and general manager of the 
Pacific Electric Railway, Los Angeles, 
approved appointment of a less-carload 
subcommittee to handle service failures 
and other problems received from ship- 
pers, receivers and members of the ship- 
pers’ less-carload committee. 


Forecast 1.9 Per Cent Decrease 

The board forecast a decrease of 1.9 
per cent in regional carloadings for the 
third quarter of 1949, compared to ac- 
tual carloadings in the third quarter -of 
last year. Among the commodities for 
which significant decreases are forecast 
are: Citrus fruits, 13.8 per cent; pota- 
toes, 20.7 per cent; lumber and forest 
products, 16.0 per cent; and ore and 
concentrates, 13.2 per cent. Increased 
loadings were predicted for deciduous 
fruits (45.2 per cent); automobiles, 
trucks and parts (36.4 per cent), and 
sugar, syrup and molasses (26.7 per 
cent). 

Vice General Chairman J. W. Wither- 
spoon, assistant general traffic manager, 
U.S. Rubber Co., Los Angeles, presided 
at the board meeting in the absence: 
of General Chairman Irving F. Lyons, 
traffic director, California Packing Cor- 
poration, San Francisco. 

Commissioner Justus F. Craemer, of 
the Public Utilities Commission of Cali- 
fornia, was guest speaker at a luncheon 
sponsored by the Los Angeles Trans- 
portation Club. The speaker said that 
continuation of the federal wartime tax 
on transportation was adversely affecting 
shippers and carriers, particularly those 
in the west. 


Car Efficiency Problems 


E. W. Coughlin, assistant to chairman, 
car service division, Association of 
American Railroads, Washington, D.C., 
said that the efficiency of freight car 
handling could be improved through 
seeking the heaviest practicable loading, 
fastest possible turn-around, and by 
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loading cars toward owners’ rails so far 
as practicable. 

The 104 members attending the meet- 
ing of the freight claim prevention com- 
mittee discussed at length the problem 
of damage to stop-off shipments. Austin 
C. Street, manager, Barclay Traffic Serv- 
ice, San Franciseo, presided. 

George D. Cron, traffic manager, 
Chevrolet-Oklahoma division, Oakland, 
Calif.. and Mr. Witherspoon, chairman 
and vice-chairman, respectively, of the 
central car efficiency, reviewed two major 
problems: (1) Damage to car floors by 
lift trucks, and (2) personal injury 
hazards in failure to remove steel strap- 
ping from cars after release. The com- 
mittee concluded that observance of car 
service rules was an important aid to 
car efficiency. 

Forty-one applications for board mem- 
bership were approved; 409 persons at- 
tended the board sessions. The board 
will hold its next meeting September 15 
in the Palace Hotel, San Francisco. 


U.S. Unit in Pan American 


Railway Association Meets 


In a meeting in Washington, DC., 
the newly-appointed members of the 
United States National Commission in 
the Pan American Railway Congress As- 
sociation (T.W., June 18, p. 29) decided 
to assist the Pan American association in 
studying improved methods of accounting 
for all Latin American railroads. 





Shown above are seven of the eight members of 
the United States National Commission in the 
Pan American Railway Congress. They are (left 
to right): A. E. Lyon, executive secretary of the 
Railway Labor Executives’ Association; Secretary 
Charles Sawyer, of the Department of Commerce; 
James M. Hood, president of the American Short 
Line Railroad Association; William T. Faricy, presi- 
dent of the Association of American Railroads and 
chairman of the commission; George P. Baker, 
professor of transportation of the Graduate School 
of - Business Administration, Harvard University; 
Willard L. Thorp, U.S. Assistant Secretary of State, 
and James G. Lyne, president of the Simmons- 
Boardman Publishing Corporation and editor of 
Railway Age. The eighth member of the. com- 
mission, not in the picture, is Charles D. Mahaffie, 
member of the Interstate Commerce Commission. 


Practices developed by U.S. railroads 
and the requirements promulgated by the 
Interstate Commerce Commission were 
expected to constitute important prece- 
dents in that study, the U.S. National 
Commission said. It announced that it 
would maintain close relationship with 
the headquarters of the Pan American 
association in Buenos Aires, Argentina. 
It discussed, in its first meeting, prepara- 
tions for the seventh congress of the 
Pan American association to be held in 
Mexico City from October 10 through 
October 20, 1950. 

The U.S. commission appointed as its 
executive secretary and as resident mem- 
ber of the Pan American association’s 
permanent commission two government 
ofiicials who, it was stated, would serve 


without additional salary. Walter S. 
Abernathy, special assistant in the trans- 
portation and communications branch of 
the U.S. Commerce Department’s Office 
of International Trade, was appointed 
to the secretaryship, and Kenneth N. 
Hynes, attache in the US. embassy at 
Buenos Aires, was chosen as-the resident 
member of the permanent commission of 
the P.A.R.C.A. 





R. S. Henry Defends U. S. 
Rail Record in Article 


In United Nations Book 


Robert S. Henry, vice president of the 
Association of American Railroads and 
head of its public relations department, 
in a letter to David Owen, assistant sec- 
retary general in charge of economic 
affairs of the United Nations, took issue 
with Mr. Owen over an article entitled 
“The Present World Transport Situa- 
tion,” which appeared in the first issue 
of the “Transport and Communications 
Review,” published by the United 
Nations. 

In response to an invitation to con- 
tribute to the current “Transport and 
Communications Review,” (Vol. II, No. 
2), Mr. Henry wrote an article entitled 
“Railroads in the United States.” In that 
article Mr. Henry sketched briefly the 
history of railroad development in the 
United States, and discussed, among 
other things, the consolidation, regula- 
tion, and organization of the railroads, 
wages and working conditions of em- 
ployes, freight and passenger traffic, co- 
ordination and co-operation, and safety 
and efficiency, in the operation of the 
United States’ railroads. 


In his letter to Mr. Owen, Mr. Henry 
referred to a statement in the article in 
the first issue of “Transport and Com- 
munications Review” that the purpose of 
nationalization of transport was “to af- 
ford the quickest possible recovery and 
development of the country through re- 
construction, to promote efficiency of 
operation and, wherever possible, to re- 
place or lessen competition among the 
various means of transport...” Com- 
menting on that statement, Mr. Henry 
said in his letter that “the implication 
that these results are more attainable 
through nationalization of railroads than 
through other methods is not supported 
by the experience of the United States, 
where railroads are performing like 
functions and achieving results certainly 
as good, without nationalization.” 


Mr. Henry said that, though the arti- 
cle about the world transport situation 
dealt with anticipated achievements of 
the railways of the Soviet Union, where, 
it predicted, in 1950 there would be an 
increase of 36 percent above the traffic 
level of 1940, no comment at all appeared 
about the fact that in 1947 the freight 
traffic of the United States’ railroads 
was 126 vercent more than pre-war 
(1939). Contrasting the results of gov- 
ernment operation of the railroads in 
the United States in World War I, Mr. 
Henry said the deficit resulting from 
government operation averaged almost 
$2,000,000 a day, while in World War II, 
when the railroads were operated by 
their private owners, not only was there 
no deficit, but the railroad companies 
paid income taxes alone averaging more 
than $3,000,000 a day, with the chronic 
congestions and delays characteristic of 
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World War I being notably absent in the 
second World War. 


Argument Against Nationalization 


“This record of performance,” he 
wrote, “which has been continued by the 
railroads in the period since the second 
World War, certainly does not suppori 
any assumption or implication that na- 
tional operation is necessary to restora- 
tion, development and efficiency, or even 
that national operation is the best way 
in which such results can be accom- 
plished.” 


The article by Mr. Henry in the April- 
June 1949 issue of “Transport and Com- 
munications Review” included the fol- 
lowing comment on the American rail- 
roads’ future: 


“As a result of continued research and 
development, the American railroads ex- 
pect to realize in the future many fur- 
ther advances in economy and efficiency 
of operation. . . . Methods of operations 
to bring about greater efficiency and 
economy and improved earning power 
also are under constant survey and may 
be expected to bear continued fruit in 
the future. 


“In short, the railroads of the United 
States are not resting on past per- 
formance. They are keenly aware of 
their responsibilities to the people of the 
United States for the continued provi- 
sion of adequate, dependable, low-cost 
transportation, and they are also mind- 
ful of their new responsibilities for 
transportation co-operation in the Euro- 
pean Recovery Plan. Their record in 
the past for faithful, competent, and 
effective discharge of the responsibilities 
they bear is assurance of their future 
fulfillment of these responsibilities.” 


Chicago Railroads Praised 


For Smoke Abatement Plan 


Chicago’s railroads were commended 
June 23 for effective cooperation with the 
city smoke department and the Chicago 
Association of Commerce and Industry 
in reducing air pollution. i 

Sam Radner, of the city department 
of smoke inspection and abatement, told 
railroad executives that in the first five 
months of 1949 the railroads were 
charged with only 31 per cent of all 
smoke ordinance violations in Chicago. 
In the same period of 1948 they were 
charged with 43 per cent and in the first 
five months of 1947, 65 per cent of total 
violations. 

“Railroads have done a magnificent 
job in working for reduction of air pollu- 
tion in Chicago,” Mr. Radner said. 

Vernon G. Leach, chairman of the as- 
sociation’s cleaner air committee, com- 
plimented the railroad executives for 
their record of “excellent cooperation 
over the last three years,’ and urged 
them to continue their work as an ex- 
ample to other industries in Chicago. 





Davidson Assumes Charge 


Of Locomotive Inspection 


Secretary Bartel, of the Commission, 
issued a notice dated June 28, saying 
that, on that day, Edward H. Davidson 
has assumed the office of Director of 
Locomotive Inspection. The notice con- 
tinued: 

“Mr. Davidson was nominated by the 
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President for this position on June 6. 
1949, and confirmed by the Senate on 
June 23, 1949. Mr. Davidson was ap- 
pointed district inspector of locomotives 
on October 23, 1914, after having passed 
a competitive civil service examination 
for that position. He served in that 
capacity until appointment on May 16, 
1940, by President Roosevelt to the posi- 
tion of assistant chief inspector (title 
later changed to assistant director).” 





O’Mahoney Tells C.A.C.I. 
His Bill Will Abolish 


Uncertainty Over Pricing 


Senator Joseph C. O’Mahoney, of Wy- 
oming, speaking at a luncheon meeting 
sponsored by the Chicago Association of 
Commerce and Industry, in the LaSalle 
Hotel, said that the bill introduced by 
him in the Senate on delivered prices 
and freight absorption aimed to abolish 
uncertainty in the minds of government 
officials and business leaders on these 
matters. 

“I want to establish by statute a simple 
declaration that delivered prices and 
freight absorption are not in them- 
selves illegal,” said Senator O’Mahoney. 
“And I further aim, through this bill, 
to preserve the anti-trust law, and to 
make certain that we are not making 
freight-absorption and _ delivered-price 
practices the instruments of monopoly.” 

Senator O’Mahoney said he regarded 
the bill as a step toward preservation of 
the capitalist system in America. 

Others who spoke at the C.A.C.I. con- 
ference on the subject, “What Is Compe- 
tition Today?” were William Simon, 
former counsel to the Capehart-Johnson 
subcommittee of the Senate interstate 
and foreign commerce committee; 
Charles H. Weston, assistant to the At- 
torney General, and attorney for the 
government before the Supreme Court 
in the Cement Institute and Rigid Con- 
duit cases, and H. Thomas Austern, at- 
torney, of Washington, D.C. 

Mr. Simon approved the O’Mahoney 
bill. The “confused position’ of the 
Federal Trade Commission continued, 
however, he asserted. He said that “offi- 
cially, the commission has told Congress 
it has no objection to the bill, but the 
most vigorous opposition to the bill comes 
from members of its staff.” 

Those who opposed the pending legis- 
lation “simply do not want competition,” 
concluded Mr. Simon. 

“They favor,” he said, “a law requiring 
all products to be sold t6 buyers at all 
levels at the same prices. They appar- 
ently feel that rigid pricing requirements 
will protect them from the adverse 
effects of competition and insure to them 
profitable operations.” 

Mr. Weston voiced the opinion that 
“until the climate of public opinion 
changes, the prohibition of conspiracies 
in restraint of trade is here to stay. And 
under the broad interpretation given to 
the federal commerce power, practically 
all business is subject to the prohibition.” 

Discussing his prosecution of the Ce- 
ment Institute case, Mr. Weston said it 
was “odd” that half a dozen cement 
Procucers all arrived at the same identi- 
cal conclusion as to the local price for 
cement at each of 102 destinations in- 
cluded in a single bid invitation from 
the ¢<overnment. 

i Suspect that conduct very largely 
Pareileling that of the cement producers 
Snot a rare phenomenon,” he said. “But 





if I am wrong, the comments on the 
cement case may serve to increase the 
zeal for righteousness in those whose 
behaviour, antitrust-wise, is above re- 
proach.” 

Mr. Austern said that “if the O’Ma- 
honey bill is enacted, price differences in 
goods of like grade and quality will be 
illegal only where there is a demon- 
strated probability of real business in- 
jury to other sellers or customers in the 
chain of distribution. 

“The decision as to how broad or 
deep the price differences may be before 
they have this required effect—before 
they substantially injure competition— 
must remain as a somewhat blurred 
line,” he said. 

“More important, irrespective of prob- 
able injury to the business of others, a 
price reduction made in good faith to 
meet the prices of competitors will be 
lawful. And nothing in the bill will 
permit monopoly, conspiracy, or deliber- 
ate and oppressive business overreach- 
ing—such as localized price cutting to 
eliminate a competitor.” 





Petroleum Imports Cited 
For ‘Record’ Use of Suez 
Canal by U.S. Flag Ships 


Increased imports of petroleum from 
the Persian Gulf is attributed in an 


’ article written by Robert W. Leavitt, of 


the Office of International Trade’s trans- 
portation and communications branch, 
as the principal reason for “record- 
breaking” use of the Suez Canal by 
United States flag vessels in 1947 and 
1948. 

“In the first six months of 1948, our 
petroleum imports moving through the 
Canal totaled 840,000 tons,” said he. 
“Calculated on a yearly basis, this ex- 
ceeds the 1929-36 annual average traffic 
of all commodities moving to the U.S. 
via this route. 

“U.S. flag vessels now carry approxi- 
mately 20 per cent of all traffic through 
the Canal, as compared to slightly more 
than 6 per cent during the 10-year 
period 1927-37. 

“The Suez Canal is also being used 
to a greater extent than ever before by 
vessels of other trading nations. In 
1937, the peak prewar year, vessels total- 
ing some 36.5 million net registered tons 
moved through the Canal. In 1947, this 
figure was increased by more than 
100,000 tons. In the first six months of 
1948, 25.9 million net tons of cargo 
moved through the Canal, a 37 per cent 
increase over the same period in 1937.” 

Mr. Leavitt said that prior to World 
War II, US. traffic through the Suez 
Canal was characterized by northbound 
movements of bulk raw materials des- 
tined for this country, and southbound 
cargoes of machinery and manufactured 
articles moving to regions east of the 
Canal. 

The U.S. is expected to continue as a 
net importer of petroleum in 1949, the 
article says, after having assumed that 
position in foreign oil trade last year for 
the first time since the period 1920-22. 

Mr. Leavitt says that completion of oil 
transmission lines in the Middle East, 
such as the Trans-Arabian Pipe Line, 
will doubtless reduce the use of the Suez 
Canal in movement of petroleum, but 
he adds that it is expected, however, that 
a general expansion in foreign trade of 
all commodities will sustain Suez Canal 
traffic at high levels. 
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Mr. Leavitt’s article appeared in the 
June 27 issue of Foreign Commerce 
Weekly, official publication of the De- 
partment of Commerce. . The article also 
contains facts concerning ownership, 
construction, size, and other information 
en the Suez Canal. Mr. Leavitt is now 
on leave from the Department of Com- 
merce and attached to the Secretariat 
of the United Nations. 





Former Railroad Man 
New N.M.B. Secretary 


Thomas E. Bickers, successor to Robert 
F. Cole as secretary of the National 
Mediation Board (T.W., June 18, p. 15), 
served with the 
Chesapeake & Ohio 
Railway prior to 
1918 in various ca- 
pacities, including 
labor relations 
work, and was per- 
sonnel officer of the 
Pere Marquette and 
Nickel Plate rail- 
roads, then affiliates 
of the C. & O., from 
1930 to 1938. 

From 1918 to 1920 
Mr. Bickers served 
with the Board of 
Wages and Working Conditions of the 
U.S. Railroad Administration. On termi- 
nation of federal control he was ap- 
pointed as examiner of the U.S. Railroad 
Labor Board under the transportation 
act of 1920. He was one of the original 
mediators under the railway labor act of 
1926. After his service with the Pere 
Marquette and the Nickel Plate he re- 
turned to government service as a media- 
tor for the National Mediation Board. 
Among government assignments he has 
held in the course of more than 30 years 
of labor relations experience was one as 
a member of the committee which pro- 
mulgated the standard occupational 
classification of railroad employees and 
reporting forms. 





T. E. Bickers 


Rail Finances Compared, 
March, ‘49 v. March, ‘48 


At the end of March, 1949, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,381,494,305, including $771,- 
307,190 in cash, and $918,246,548 in tem- 
porary cash investments, as compared 
with total assets of $3,429,328,454, in- 
cluding $809,210,615 in cash, and $936,- 
763,514 in temporary cash investments, 
at the end of March, 1948, according to 
a statement, No. M-125, selected income 
and balance-sheet items of those roads, 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The statement showed that funded 
debt of $156,885,108 would mature with- 
in six months from March 31, 1948. This 
compared with funded debt of $152,- 
716,589 matured in the comparable pe- 
riod of last year. 

Total current liabilities stood at $1,- 
962,350,407 at the end of March, 1949, as 
against $1,936,157,956 at the end of 
March, 1948. Included in the current 
liabilities was accrued tax liability of 
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$701,672,673 at the end of March, 1949, 
as against $639,152,982 at the end of 
March, 1948. U.S. Government taxes ac- 
counted for $572,757,061 of the accrued 
tax liability at the end of March, 1949, 
as against $517,815,360 at the end of 
March, 1948. 


A. T. A. of A. Intensifies 
Its Work for Promotion 
Of All-Weather Flying 


Final approval of an increase in the 
personnel and responsibilities of the air 
navigation control unit of the operations 
division of the Air Transport Association 
of America has been granted by the 
board o* directors of the association, ac- 
cording to Brig. Gen. Milton W. Arnold, 
vice president in charge of operations 
and engineering of the A. T. A. of A. 


Effective July 1, the air navigation 
traffic control unit would be staffed by 
five engineers headed by Captain S. P. 
Saint, of America Airlines, as director, 
General Arnold said. 

“This move,” he said, “will make it 
possible for the scheduled airlines to en- 
large greatly their contribution to the 
government’s program of development on 
an all-weather system of air traffic con- 
trol and navigation. The government 
has. established administrative ma- 
chinery to bring into existence the 
broad program laid down by the Radio 
Technical Commission for Aeronautics’ 
special committee No. 31 in 1948, and 
already the development and planning 
of many phases is being stepped up. 

“While the scheduled airlines have 
been aiding in this work, the increased 
personnel in the air navigation traffic 
control unit will enable them to increase 
greatly their contribution in terms of 
man-hours and experience to those 
working groups which are assisting the 
Air Navigation Development Board and 
the Air Coordinating Committee’s air 
traffic control panel in bringing the 
program into existence .. .” 


Frederick Sees Excessive 
Regulation of Transport 


Transportation was of particular im- 
portance to the food industry because 
more than $2,000,000,000 was spent in 
1948 for the transportation of farm food 
products, said John H. Frederick, pro- 
fessor of transportation, University of 
Maryland, consultant to the Transporta- 
tion Association of America. He spoke 
at a meeting of the American Seed Trade 
Association, in Washington, D. C., June 
23. : 

“We have too much regulation, too 
much conflict of regulation, and a sys- 
tem better adapted to conditions 30 years 
ago,” said Dr. Frederick. “It is thought 
by many that the function of government 
in transportation extends far beyond 
public need and that too little is left to 
management. 

“Today the transportation industry— 
all aspects of it—stands in a critical 





situation. Unless trends are arrested, 
the day will surely come when not only 
the railroads but the trucks and buses, 
the water carriers, the airlines, and even 
the pipelines will no longer be able to 
maintain themselves as part of our free 
enterprise system.” 

Dr. Frederick said that the Trans- 
portation Association, as a result of a 
national transportation inquiry launched 
by the House committee on interstate 
commerce, was taking definite action 
toward establishing modernized trans- 
portation policy, designed to make the 
most effective and most economical use 
of all transportation. 


‘Reefer’ Mileage Rate Hike 
Okayed by A.A.R. Members 


Results of a letter-ballot submitted to 
member roads of the Association of 
American Railroads on a proposal to in- 
crease the mileage rates for refrigerator 
cars showed that 83.3 per cent of those 
voting favored the new rates proposed, 
the A.A.R. board of directors was advised 
at its June 24 meeting, in Washington 
(T.W., June 4, p. 15). 

Indications were that the higher rates 
would be put into effect August 1, it 
was said. 

The increases subjected to approval or 


rejection by the A.A.R. members were: . 


For general purpose refrigerator cars, an 
increase from the present car mileage 
rate of 2% cents to 3 cents a mile; for 
beverage-type cars, an increase from 2.2 
cents to 2.5 cents, and for dry-ice type 
cars, an increase from 2 cents to 3 cents 
a mile. ; 


Illinois Railroads Would 
Close Stations Saturdays 


The Illinois Commerce Commission 
will hold hearings in Springfield, July 
19, and in Chicago, July 26, on an ap- 
plication by all railroads operating in 
Illinois for permission to close freight 
stations on Saturdays, effective Septem- 
ber 1, when the 40-hour week for non- 
operating employes becomes effective. 

The petition was filed on behalf of all 
Illinois railroads by Joseph H. Wright, 
assistant general solicitor, Illinois Cen- 
tral Railroad. Mr. Wright announced 
that railroad local agents would be au- 
thorized to handle emergency and sea- 
sonal freight movements on all days. 


‘Western Freight Rates Too 
High,’ Says Nicholson 


“Unfavorable freight rates have played 
a big part in holding back industrial 
development of the west, and the need 
for correction is urgent,’ Rex L. Nichol- 
son, president of the Pacific Tractor & 
Implement Co., Richmond, Calif., said 
June 28. 

Speaking before a dinner session at 
the semi-annual meeting, American So- 
ciety of Mechanical Engineers, in the 
Claremont Hotel, Berkeley, Calif., Mr. 
Nicholson said that today “western 
freight rates discriminate against west- 
ern industrial production. Items of hard- 
ware, farm implements, trucks, trac- 
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tors, and automobiles can be shipped 
from the east to the west at favorable 
rates, but if a western manufacturer 
produces these items and wishes to ship 
them east, he has to pay a freight rate 
penalty for having produced them in the 
west.” 

Forty per cent of the nation’s land 
and 35 per cent of its natural resources 
were in the west, yet only 14 per cent 
of the American people lived in this 
region, said the speaker. 


Baker Made Consultant 
To Transport Association 


Dr. George Pierce Baker, professor of 
transportation, graduate school of busi- 
ness administration, Harvard University, 
has been appointed a consultant to the 
cooperative project on national trans- 
portation policy of the Transportation 
Association of America, according to an 
announcement by the association. The 
association says that Dr. Baker will at- 
tend all of the meetings of the various 
panels formed by the association under 
the plan, “for consultation as to the 
historical and economic background of 
the issues under consideration.” He will 
act as moderator as joint panel meet- 
ings, the association says. 


T. A. of A. Moves to Seek 


Wartime Tax Repeal 


The board of directors of the Trans- 
portation Association of America, meet- 
ing at the Union League Club, Chicago, 
June 22, adopted a resolution calling on 
Congress to repeal war-time federal taxes 
on transportation charges. 

The 15 per cent tax on passenger fares, 
and the 3 per cent tax on freight charges, 
said the resolution, created “a severe bur- 
den on the users of transportation as well 
as on the transportation agencies; their 
removal would provide a strong stimulus 
to business.” 

The following new directors were added 
to the association’s board: Edward P. 
Farley, chairman of the board, American- 
Hawaiian Steamship Co., New York; Her- 
bert J. Lorber, president, Rollins, Bur- 
dick, Hunter Co., Chicago; Victor 
Emanuel, chairman and president, Avco 
Manufacturing Co., New York. 


* 


Truck Trailer Production 

Production of truck trailers in April 
this year amounted to 2,746 units, repre- 
senting a slight increase over the 2,634 
units produced in March this year, but 
was 33 per cent below the April, 1948, 
output of 4,116 units, according to a 
report issued by the Bureau of Census, 
Department of Commerce. 

Of the total complete trailers produced 
in April this year, vans accounted for 
48 per cent and platforms for 22 per 
cent. Shipments of truck trailers in the 
month amounted to 2,855 units valued 
at $9.9 million, according to the report, 
which added that of this totai, 2.663 
were shipped as complete trailers and 
192 were shipped as trailer chassis. 
April shipments were slightly above the 
previous month’s total of 2,822 units. 
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Better Interchange Wins 
Extension of Motor Rights 


Over protests of rail carriers in New 
England Territory, the Commission, divi- 
sion 5, by a report in No. 10614, Sub. 6, 
Vollmer Transportation, Inc., Extension 
—Manchester, Conn., has authorized the 
applicant, of Amsterdam, N. Y., to trans- 
port general commodities, with excep- 
tions, serving Manchester, Conn., as an 
off-route point restricted to the delivery 
or receipt of interchange freight orig- 
inated at or destined to points beyond 
Manchester. 


The Commission said the applicant 
was operating under temporary author- 
ity, with interchange of interline traf- 
fic at Manchester only with Carlson & 
Co., with whom it had previously inter- 
changed traffic at Hartford and East 
Hartford, Conn., and with other carriers. 


The applicant, said the Commission, 
had increased the amount of inter- 
changed traffic since commencing tem- 
porary operations, and desired to inter- 
line all traffic with one carrier rather 
than dividing it among several carriers, 
the interchange with Carlson at Hart- 
ford not being entirely satisfactory. 


Intervening carriers objected to the 
application on the ground that inade- 
quacies in the interline arrangements 
existed only insofar as applicant’s and 
Carlson’s facilities at Hartford were con- 
cerned, that applicant had not proven 
inadequacies of interchange facilities ex- 
isted with regard to other carriers, and 
that no shippers supported the proposed 
service, said the Commission, and con- 
tinued: 


“We have before us in this proceeding 
an applicant seeking to serve an addi- 
tional point not insofar as the origina- 
tion or delivery of traffic at that point 
is concerned, but only as a point where 
traffic which will be handled anyway 
may be interlined more conveniently and 
expeditiously. We have stated in proper 
cases, that public convenience and neces- 
sity may be found in operating economies 
and those things which contribute to 
expedition, safety, and efficiency in op- 
eration, all of which, though they bene- 
fit first the carrier, indirectly contribute 
to public safety and more reliable, more 
expeditious, and cheaper transportation. 
Compare Dixie Ohio Exp. Co. Extension 
—Bristol, 30 M.C.C. 291. The granting 
of authority to serve Manchester, prop- 
erly restricted against service at that 
point, does not involve what would in 
effect be a new service as applicant and 
Carlson can and do and will continue 
to interline shipments at Hartford and 
East Hartford. Inasmuch as _ better 
facilities are available at Manchester, it 
Would appear that this is a proper pro- 
ceeding in which to apply the principle 
Set forth above. Moreover it is difficult 
to envisage any adverse effect resulting 
to existing carriers.” 
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I.C.C. Holds Midwest Transfer, Nowak, 
Emery Transport Rights ‘Converted’ - 


Orders Three Respondents to Cease and Desist Operations as 


Common Carriers by July 29, and Resume Contract Carrier Status. 


1.C.C. Makes Certain Suggestions As to Course to Be Followed. 


A lack of specialization, expenditures 
in the solicitation of traffic, the large 
number of contracts entered into and the 
“easy” turn-over of contracts, and the 
adjustment of rates upward or down- 
ward to parallel those of motor common 
carrier levels, were cited as reasons for 
a finding by the Commission, division 5, 
that Midwest Transfer Co. of Illinois, 
Emery Transportation Co., and Nowak 
Trucking Co. had been operating other 
than as contract carriers under permits 
issued to them, and had held themselves 
out as common carriers. 

They were ordered to cease and desist 
on or before July 29, from the operations 
found outside the authority granted, and 
certain suggestions as to steps to be 
taken were made by the Commission in 
a report and order in MC-C-907, Trans- 
portation Activities of Midwest Transfer 
Co. of Illinois, et al. Commissioner Lee 
dissented. 

The Findings 
The Commission’s findings follow: 


We find on this record that respondent 
Southwest Freight Lines, Inc., is not under 
a common control or management by David 
Ratner, Joseph E. Grinpas, or any other per- 
sons, with respondents Midwest Transfer 
Company of Illinois, The Emery Transporta- 
tion Co., Nowak ‘Trucking Co., and Truck 
Transport, Inc., or any of them and that 
holding by Southwest Freight Lines, Inc., 
of the certificate heretofore issued to it and 
the holding by the other named carrier re- 
spondents of the permits heretofore is- 
sued to them without there having been 
made the finding of consistency with the 
public interest and the national transporta- 
tion policy contemplated by section 210 of 
the interstate commerce act is not within 
the prohibition of such section or for that 
reason unlawful. 

We further find that respondent Truck 
Transport, Inc., has not been shown to have 
been, or to be, operating in the transporta- 
tion of property, in interstate or foreign 
commerce, other than as a contract carrier 
by motor vehicle as defined by section 203(a) 
(15) of the interstate commerce act and as 
authorized by its permit. 

We further find that respondents Midwest 
Transfer Co. of Illinois, The Emery Trans- 
portation Co. and Nowak Trucking Co. are, 
and have been, holding themselves out to 
the general public to engage in the trans- 
portation by motor vehicle, in interstate 
or foreign commerce, of the commodities 
named in the respective permits; that they 
are and have been operating as common 
carriers by motor vehicles as defined by sec- 
tion 203(a)(14) of the interstate commerce 
act without first having obtained a certifi- 
cate of public convenience and necessity au- 
thorizing them so to operate as required by 
section 206(a) of said act and in violation 
thereof. 

An appropriate cease and desist order will 
be entered requiring respondents Midwest, 
Emery, and Nowak, each of them, withir 
the time specified in such order to change 
its method of operation in such a manner as 
to accomplish a termination of the unau- 


thorized operation now conducted by each 
of them as a common carrier by motor 
vehicle of property in interstate or foreign 
commerce, and to file with the Commission 
and serve upon all other parties of record a 
verified statement of the action taken by 
each of such respondents in order to comply 
with the requirements of such order. 

The proceeding will be discontinued (1) 
insofar as it involves the lawfulness under 
section 206(a) of the operations of. Truck 
Transport, Inc., and (2) insofar as it involves 
the lawfulness under section 210 of the 
operations of any respondent, but will be 
held open for further consideration of the 
statements of compliance required to be 
filed by respondents Midwest, Emery, and 
Nowak, and for such further action as may 
be appropriate. 


Commission ‘Contributed’ to Situation 


In connection with its conclusion that 
Midwest, Emery, and Nowak were operat- 
ing unlawfully as common carriers, the 
Commission said such unlawful opera- 
tions could not be excused and found no 
justification in the fact that “this Com- 
mission has allowed respondents by pur- 
chase and otherwise gradually to expand 
their operations, both territorially and 
commodity-wise,” and continued: 


“In so doing we may have contributed 
to a situation which made it easy for re- 
spondents to slip into common garrier 
operations, but we did not approve or 
create a situation in which bona fide op- 
eration as contract carriers was impos- 
sible. Obviously we cannot, every time 
additional authority is sought by a con- 
tract carrier, be charged with the duty of 
resurveying and reappraising the au- 
thority which the applicant already has 
and conducting an investigation into the 
manner of its existing operation on the 
possibility that it may be taking too 
lightly the limitations inherent in a con- 
tract carrier status. An application for 
new or additional authority as a con- 
tract carrier obviously proposes only a 
contract carrier operation and any per- 
mit granted authorizes only a contract 
carrier operation. Every applicant for 
contract carrier authority necessarily un- 
dertakes, and has the obligation if the 
application is granted, to see to it that 
he does not assume the status of a com- 
mon carrier. Gollock Extension of Op- 
erations, 1 M.C.C. 161, 165. Oilfields 
Trucking Co.—Purchase—Dunbar 5 
M.C.C. 137, 139. Respondents’ unauthor- 
ized common carrier operations can find 
no justification in the fact that we may 
have accepted too readily their undertak- 
ings to operate only as contract carriers.” 


General Issues 


The Commission first traced a history 
of the respondent carriers, with whom 
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were named David H. Ratner and Joseph 
E. Grinpas as individual respondents. It 
then said the two ultimate questions for 
determination were (1) whether the con- 
tract carriers, individually or collectively, 
had been and were operating as common 
carriers without appropriate authority, 
and (2) whether the four contract car- 
riers, or any of them, had become so af- 
filiated with the motor common carrier, 
Southwest, as to result in “dual opera- 
tions” in violation of section 210 of the 
interstate commerce act. As to the sec- 
ond question, the Commission said it had 
been disposed of in another proceeding 
in which it was determined that, since 
June, 1946, when Joseph E. Grinpas ac- 
quired control of Southwest, the opera- 
tion of that carrier had been conducted 
separately and apart from those of No- 
wak and the carriers under the author- 
ized control of David H. Ratner. Thus, 
it said, there remained no question with 
respect to violations of section 210 and 
reference to respondents, said the Com- 
mission, would not include Southwest or 
Joseph E. Grinpas. 

The Commission added that the re- 
maining question of carrier status had 
been the principal issue throughout the 
proceeding. 


Discussion of Facts 


The Commission then turned to the 
question of status, setting forth the def- 
initions of common and contract car- 
riers as contained in the act, and quoted 
at length from the discussion of the 
entire Commission in Craig Contract 
Carrier Application, 31 M.C.C. 705, begin- 
ning at page 708, in which, among other 
things, the Commission said the fact or 
not of a public holding out remained 
the final ultimate test of common car- 
rier, and discussed the test of specializa- 
tion in distinguishing. between contract 
and common carrier operations. 

Thus, said the division in the instant 
report, the factor of specialization had 
been recognized as a secondary or sub- 
ordinate test of public holding out, the 
lack of which in one form or another 
conclusively negatived contract carriage, 
“though its presence does not necessarily 
negative or preclude a common carrier 
status provided there is an affirmative 
and admitted holding out of the special- 
ized service to the public or to that part 
of the public having use for it. 

“Stated in other words, where the fact, 
or not, of a public holding out is in issue, 
obscured, or impossible of ascertainment 
from other evidence, it may, under the 
act, when a carrier by motor vehicle is 
involved, properly be determined on the 
basis of this secondary test of specializa- 
tion either in respect of service or ship- 
pers or both.” 

The division continued by saying sight 
must not be lost of the fact that in both 
forms of carriage the privileges of each 
be ‘not allowed to outweigh their respec- 
tive responsibilities. It then distinguished 
between common and contract carrier 
by saying the latter had long been recog- 
nized as a form, actually, of private car- 
riage, in contradistinction to public car- 
rier “and is so designated on the basis 
of a proposal to render a specialized 
service not available to the public gen- 
erally but rather reserved to the service 
of at most a limited number of par- 
ticular shippers and designed,to serve 
their individual or peculiar needs.” 
After developing the manner in which 


contract carriage parallels private car- 
riage as involving an individual contract 
calling for service specialized to meet the 
peculiar needs of a shipper, making the 
carrier “virtually a part of each shipper’s 
organization, precluding, said the Com- 
mission, any general holding out or the 
service of any substantial number of 
shippers; the right to pick and choose 
among shippers, and the need to “af- 
firmatively stand aloof to the lure of a 
public calling,” the Commission then re- 
viewed the “modus operandi” of Mid- 
west, Emery, Truck Transport, and 
Nowak, observing that, at the time of 
hearing, the four carriers collectively 
had contracts with approximately 120 
shippers, having a variety of primary 
businesses, set forth in 12 categories. The 
Commission said a large majority of the 
contracts held in 1947 were with shippers 
of roofing and building materials, food 
products, and canned goods. It then 
noted the activity in changes in con- 
tracts of the carriers, except Truck 
Transport, whose contracts, the Com- 
mission said, had remained fairly con- 
stant for a number of years and standing 
alone were not now excessive in number. 

As to equipment, with reference to 
specialization, the Commission said David 
Ratner had admitted that common car- 
riers generally could operate motor ve- 
hicles in the same manner as he did. The 
Commission also said the schedules of 
minimum rates filed by the four respond- 
ent contract carriers did not set forth 
any rules or regulations applicable to, or 
suggestive of, specialized services or un- 
usual practices affecting the value of 
the services rendered. 


Solicitation and Expenditures 


The Commission said, as bearing on 
the efforts of the several respondents in 
the matter of solicitation, copies of nu- 
merous letters passing between them and 
present or prospective shippers, discuss- 
ing proposal for obtaining new or addi- 
tional tonnage, were submitted in evi- 
dence. It said exhibits were also re- 
ceived showing travel and entertainment 
expenses of the officers of the respond- 
ents for 1946 as follows: Midwest, $23,- 
679; Emery, $20,850; and Nowak, $8,065. 

It said further exhibits listed a number 
of representative shipments either trans- 
ported by one or another of respondents 
that were beyond the scope of that re- 
spondent’s authority, or transported for 
shippers without the carrier having first 
filed with the Commission the required 
contract with the shipper. After citing 
the numbers of such shipments, the 
Commission added: 

“Another exhibit shows 27 unauthor- 
ized shipments transported by Nowak on 
which the true billing had been destroyed 
and in its stead false shipping papers 
had been substituted so as to make it 
appear that such shipments were within 
the territorial scope of its authority. In 
most instances appropriate court actions 
have been brought or concluded covering 
the above violations as well as others of 
which the above are representative.” 

The Commission said other evidence 
was submitted to show that “respond- 
ents were not averse to interchanging 
shipments with common carriers and 
some tending to indicate that their rates 
were generally on a par with those of 
common carriers. It cited an instance 
in which David Ratner indicated to an- 
other carrier “on behalf of no particular 
respondent,” that service could be pro- 
vided at a given rate from Hillsboro, Iil., 
to Milwaukee, Wis. In explaining this 


offer in the face of the fact that none 
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of the respondents held authority for 
the entire distance involved, said the 
Commission, Mr. Ratner asserted the 
shipper was advised that he (Ratner) 
had located a common carrier which 
could perform the transportation from 
Hillsboro to Chicago, at which point it 
could be turned over to one of respond- 
ents for transportation under contract 
to Milwaukee. After citing another in- 
stance involving turning a shipment 
over to a common carrier for delivery 
at Anderson, S.C., and the practice fol- 
lowed in connection with deliveries by 
local draymen receiving payment di- 
rectly from the shipper and making de- 
liveries on instructions received by letter, 
the Commission said: 

“With respect to the rate levels of 
respondents several letters of record in- 
dicate that in a few instances their 
charges have been increased or de- 
creased to the approximate level of rail 
and motor common carrier rates.” 


Discussion and Conclusions 


Under the above heading, the Com- 
mission said that, traditionally, a public 
holding out evidenced by such things as 
general solicitation and offers of service, 
by general repute, advertising, and per- 
sonal correspondence, and that on the 
basis of “these things” the present rec- 
ord was not conclusive either for or 
against the respondents. It added no 
open advertising of a service available 
to the general public was established 
but that, on the other hand, various let- 
ters of record tended to show a program 
or practice of solicitation from which a 
public holding out could be implied. 

Similarly, continued the Commission, 
substantial expenditures by respondents’ 
officers for entertainment, travel, and 
similar expenses for 1946 were shown and 
that “these expenditures appear to be 
inordinate in amount for bona fide con- 
tract carriers and are indicative of 
somewhat active personal solicitation by 
respondents in pursuance of a _ public 
holding out.” That the expenditures 
were only a small percentage of re- 
spondents’ revenue and might include in 
addition to entertainment costs unsegre- 
gated amounts for travel was not enough, 
in view of the substantiality of the ex- 
penditures, satisfactorily to negative the 
conclusion indicated, said the Commis- 
sion. 

“Some of respondents’ charges,” con- 
tinued the Commission, “have been raised 
or reduced to a level comparable with 
those of common carriers for the same 
service. This circumstance tends to 
negative the redition by respondents of 
any special services, a subject which will 
be considered later, and also strongly 
suggests the maintenance of a competi- 
tive vosition which would be relatively 
unimportant if respondents were, as con- 
tract carriers should be, so closely in- 
corporated into each shipper’s organiza- 
tion as virtually to be a part of it.” 


Specialized Service 

The Commission said it found addi- 
tional confirmation of performance of 
services similar in character, cost, and 
availability to common carrier service in 
the transfer of traffic between respond- 
ents, and the apparent willingness to 
make transfers with connecting common 
carriers. After saying the Commission 
had found a contract carrier might, as 4 
designated agent of a shipper for a spe- 
cial purpose, arrange at the limits of its 
own authority for transportation beyond 
by a common carrier which received the 
shipment from the contract carrier as 
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the shipper’s agent and issued a bill of 
lading in the name of the shipper, the 
Commission said the practice was not 
common among bona fide contract car- 
riers. It added that “the readiness of 
respondents so to function is significant 
here even if it be assumed that re- 
spondents observed all the forms re- 
quired by the case cited,” which was 
Holmes Contract Carrier Application, 8 
M.C.C. 291, 392-393. 

The Commission said each of the mat- 
ters discussed pointed to a holding out 
by respondents to serve indiscriminately 
those who could be attracted to the use 
of their services, and established a course 
of conduct inconsistent with what 
normally would be expected of a con- 
tract carrier. However, it continued, the 
most significant evidence of record was 
that relating to the matter of specializa- 
tion. It continued: 

Each of the matters already discussed 
points to a holding out by respondents to 
serve indiscriminately those which could be 
attracted to the use of their services, and es- 
tablishes a course of conduct inconsistent 
with what normally would be expected of a 
contract carrier. However, the most signifi- 
cant evidence of record is that which relates 
to the matter of specialization. As indi- 
cated abeve the entire Commission found 
that some form of specialization is essential 
to a negation of a public holding out by one 
claiming the status of a contract carrier by 
motor vehicle under section 203(a)(15) of 
the act. The specialization which negatives 
a questionable public holding out, may, as 
indicated, be specialization in respect of the 
service rendered or it may be specialization 
in respect of the shippers. Specialization 
in respect of service may be evidenced (a) 
by the use of special equipment required 
by the commodities transported or adapted 
to the convenience of the shipper, (b) by 
the transportation only of certain commodi- 
ties or of commodities the transportation of 
which requires the use of special equipment, 
equipment accessories, or specially trained 
personnel, (c) by the strict observance of 
shipper-designated loading and unloading 
hours, or by other similar practices. On the 
other hand, specialization in respect of ship- 
pers served is evidenced or negatived by the 
number served, by the apparent ease or re- 
luctance with which new contracts (ship- 
pers) are added either in replacement of lost 
accounts or in addition to accounts already 
served. It is indicated also by the allocation 
of certain vehicles to the exclusive use of 
certain shippers and by placing of shipper 


advertising on the vehicles used in its 
service. 


The Commission said, tested by these 
standards, it was apparent the operations 
of respondents, with the possible excep- 
tion of Truck Transport, were almost 
completely lacking in any specialization 
of either type, adding that “from the 
standpoint of service no respondent has 
shown any bona fide specialization.” It 
said the most that was “even claimed” 
in that respect was that respondents 
collectively made it a point to have 
equipment readily available for loading 
or unloading at hours specified by con- 
signors or consignees; that equipment 
with side doors or open tops was applied 
where advantageous and suitable acces- 
Sories supplied for the securing of loads. 
Opposed to “this slight color of speciali- 
zation,” said the Commission, was an 
abundance of evidence that respondents, 
again with the possible exception of 
Truck Transport, were not, in fact, of- 
fering any specialization either in their 
physical services or in the form of devo- 
tion to a limited number of shippers. 

It said the case against Truck Trans- 
Port was the “least strong,” and that, as 
to Midwest, “hampered only by the 
necessity of observing the outward forms 
of contract carriage,” it had been sup- 
Plying generally within its commodity 
and territory limitations a service avail- 
able to any shipper of attractive tonnage 
With whom an agreement as to terms 
could: be reached. The Commission added 


that “this is common carriage.” It 
said the same result was “inescapable” 
with reference to Emery. Nowak’s rec- 
ord, particularly in 1947, was “the most 
glaring of all,” said the Commission. 

After further discussion the Commis- 
sion said that “we are convinced that 
respondents Midwest, Emery, and Nowak, 
are, and for a long time have been, hold- 
ing their services out to the public and 
serving generally that part of the pub- 
lic having use for their services to the 
extent of their ability.” 


Suggested Changes 


The Commission said that restoration 
of bone fide operations as contract car- 
riers would require substantial changes 
in the operations of the respondents, and 
while it said it had no disposition to 
“outline categorically the patter of the 
reformation required,” it was appropriate 
that it indicate generally what appeared 
to be necessary. 

The steps suggested were:. Reducing 
substantially the number of shippers 
served by the three respondents, al- 
though the Commission said it had no 
power specifically to limit the number of 
contracts, but observed the right to add 
contracts was specifically limited by the 
act to contracts “within the scope of the 
permit” and that the number should be 
reduced enough to show real specializa- 
tion for a very limited number of ship- 
pers of whose organizations the carrier 
became virtually a part. Other steps 
were said to be necessary was the 
achievement of specialization in each 
respondent’s physical operations; greater 
identity of shippers served and disap- 
pearance of “the easy turn-over and 
substitution of contracts’; discontinu- 
ance of transfer of shipments or avail- 
able traffic between the respondents and 
of acceptance of shipments which in- 
dividual respondents have not the au- 
thority to transport and discontinuance 
of transfer of shipmenfts between them- 
selves or with other carriers except in 
the manner approved by the Commission. 

When respondents’ houses had been 
“put in order” in the manner outlined, 
said the Commission, it would follow 
that the program of expansion both 
territorially and commodity-wise that 
had marked respondents’ past, should 
also be abandoned except in those in- 
stances where an extension might be 
warranted in the interest of better or 
added service for some shipper already 
served.” 

The Commission also said acceptance 
by respondents of the so-called “Key- 
stone” restriction, holding service to that 
performed under contracts solely with 
persons operating wholesale and retail 
food business houses or food processing 
Dlants, “as to all or part of their future 
operations might tend to make accept- 
able proposals for compliance which 
would otherwise be questionable.” 


The Commission also required that a 
written statement under oath be fur- 
nished it that Nowak’s operations had 
all been discontinued pursuant to the 
authority granted to Emery to purchase 
the Nowak rights in MC-F-3804, David 
H. Ratner—Control; Emery Transporta- 
tion Co—Purchase— Nowak ‘Trucking 
Co., decided March 15, 1949, and con- 
summated April. 22, 1949. 





Indiana Motor Merger 


The Commission, division 4, has ap- 
proved and authorized, with conditions, 
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the acquisition by Courier Express, Inc., 
Logansport, Ind., of control of Gilstrap, 
Inc., Indianapolis, Ind., also merger of 
its motor-carrier operating rights and 
properties into Courier Express, Inc., for 
ownership, management, and operation. 
The Commission has also approved 
acquisition by Freeman A. Leas and 
Mary Ann Leas, both of Indianapolis, of 
control of the rights and _ property 
through the acquisition of control and 
merger. A report and order have been 
issued in MC-F-4092, Freeman A. Leas 
and Mary Ann Leas—Control; Courier 
Express, Inc.—Control and Merger— 
Gilstrap, Inc. 





Rail-Barge Differential 
Routes, Rates Ordered 


Effective November 1 


The Commission has ordered into ef- 
fect, November 1, on 30 days’ notice, the 
barge-rail differential through routes and 
joint rates found necessary and desir- 
able in its report of July 7, 1948, in No. 
26712, Rail and Barge Joint Rates, 270 
I.C.C. 591. The action is taken in a sup- 
plemental report and order of the Com- 
mission in that proceeding in which 
finding No. 2 of the original report is also 
modified to make the rates applicable to 
New Orleans, La., as a destination (T.W., 
July 17, 1948, p. 17). The supplemental 
report was written by Commissioner 
Miller. 

In its original report, the Commission 
said, it found the establishment of 
through routes and joint rates for barge- 
and-rail transportation of property in 
connection with certain water carriers on 
the Mississippi and Warrior Rivers, their 
navigable tributaries, and connecting 
waterways to be necessary and desir- 
able in the public interest and prescribed 
differentials which it found justified be- 
tween all-rail rates and the joint rates 
in connection with water carriers. 

“Entry of an order was deferred in or- 
der that the respondent carriers might 
have an opportunity to consider whether 
they would voluntarily establish routes 
and rates in substantial compliance with 
our findings,” it said. “They have since 
advised us that they are unwilling to 
do so.” 


It said a petition for modification of 
the findings filed by Galveston and Hous- 
ton, Tex., commercial organizations re- 
lated to a proviso in finding No. 2 that 
the finding “shall not require the estab- 
lishment of barge-and-rail commodity 
rates from New Orleans, La., to any des- 
tination which shall be lower than the 
rate on the same commodity from Hous- 
ton or Galveston to such destination, 
where the short-line rail distance to such 
destination from Houston or Galveston is 
not greater than the short-line rail dis- 
tance to the same destination from the 
port of interchange in the barge-and- 
rail route from New Orleans.” 

The Commission said the petitioners’ 
request for modification of the proviso 
to make it applicable also to rates ta New 
Orleans as a destination was “soui.d.” 


It said the petitioners urged that the 
finding be further modified so as to ex-. 
clude rates between New Orleans and 
inland points where the short-line rail 
distance between such inland point and 
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Houston was not greater than the con- 
structive distance between New Orleans 
and the same point determined by add- 
ing to the short-line rail distance be- 
tween such point and the port of inter- 
change the “rail equivalent” of the barge 
service between that port and New Or- 
leans. It said the suggestion was made 
that this equivalent be expressed in 
constructive rail miles which would be 
equated water miles, 

“There is no evidence in the record 
upon which such an equation could be 
accurately determined,” said the Com- 
mission, “and we do not regard the pro- 
posed restriction as feasible or desirable. 
Nor do we see any necessity for including 
class rates in the proviso, as petitioners 
ask.” 

Finding No. 2, it said, was therefore 
amended to read as follows: 

“2. We find that joint commodity rates 
(not including commodities in bulk) 
from and to points preferred to in ap- 
pendix A and appendix B over lines of 
the aforesaid respondents should be es- 
tablished in amounts which would bear 
the same ratio to the all-rail commodity 
rates from and to the same points as 
that between the first class all-rail rate 
and the first-class barge-and-rail rate 
from and to the same points, and that 
the differences between the all-rail and 
barge-and-rail commodity rates so es- 
tablished would be justified as differen- 
tials; provided, however, that this find- 
ing shall not affect the present barge- 
and-rail rates on sugar, in carloads, and 
shall not require the establishment of 
barge-and-rail commodity rates between 
New Orleans and an interior point which 
shall be lower than the rate on the same 
commodity between Houston or Galves- 
ton and the same interior point where 
the short-line rail distance between such 
point and Houston or Galveston is not 
greater than the short-line rail distance 
between the same point and the port of 
interchange in the barge-and-rail route 
to or from New Orleans.” 

The Commission noted that in ap- 
pendix A to its report setting forth the 
prescribed differentials “there were a few 
inadvertent omissions.” It said its find- 
ings were therefore corrected to include 
the following differentials in addition to 
those shown: 

Between Greenville, Miss., and Grand 
Rapids, Mich., via Peoria, Ill., 30 cents; 
via St. Louis, Mo., or Cairo, Ill., 27 cents; 
between Cairo, Ill., and Corpus Christi, 
Tex., via New Orleans or Baton Rouge, 
La., 30 cents; between Mobile, Ala., and 
Mason City, Ia., via St. Louis or Cairo, 
27 cents; and between Vicksburg, Miss., 
and South Bend, Ind., via Peoria, 34 
cents. 





Lehigh Securities Changes 
Approved for August 1 


By a supplemental report in Finance 
No. 16184, Lehigh Valley Railroad Co. 
et al., Securities Modification, the Com- 
mission has approved and authorized the 
proposed alterations or modifications of 
outstanding securities of the applicant 
and its affiliates, to become binding 
August 1. 

The Commission said its report was 
issued on certification that there had 


been obtained at least the required as- 
sent of 75 per cent of the holdings of 
the railroad’s securities to the modifica- 
tion under secion 20b of the interstate 
commerce act. That section provides for 
the voluntary modification of rail securi- 
ties outstanding if 75 per cent of the 
holdings agree, in order to avoid or ter- 
minate bankruptcy proceedings. 


Airport Motor Service 
Exempted from Regulation, 
Over Railroad Opposition 


Over objections offered by railroads, 
the Commission, division 5, has ruled that 
certain motor-carrier operations of Red 
Ball Van Lines, Inc., Jamaica, Long 
Island, N.Y., to and from New York City 
air ports, are exempt from the certificate 
or permit requirements of the interstate 
commerce act. 

A report and order were issued in MC- 
69671, Sub. 6, Han Jenkins Extension— 
Air Freight, embracing MC-109587, Sub. 
3, Red Ball Van Lines, Inc., Extension 
—Air Freight (Red Ball Van Lines, Inc., 
substituted as applicant), Commissioner 
Rogers dissented. 

Red Ball, it said, filed an application 
for clarification of status and appropriate 
authority, if necessary, covering trans- 
portation, over irregular routes, of gen- 
eral commodities, with exceptions, be- 
tween New York. City, points in Nassau, 
Suffolk, and Westchester counties, N.Y., 
those in Bergen, Passaic, and Essex 
counties, N.J., and between all airports 
now or hereafter established within the 
described territory, restricted to ship- 
ments having a prior or subsequent 
movement by aircraft. 

The Commission said railroad prot- 
estants, in their exceptions, contended 
that because the proposed operation in- 
volved an independent service for and 
under arrangement with shivpers and 
consignees rather than under contract or 
other arrangements with the air lines, 
as in Sky Freight Delivery Service, Inc., 
Common Carrier Application, 47 M.C.C. 
229, a different conclusion than that 
reached in the Sky Freight case was war- 
ranted. Exemption was granted in the 
Sky Freight case. 

“Stated somewhat differently,” the 
Commission continued, “it is their posi- 
tion that the exemption should not apply 
where the motor carrier serves the public 
directly and assumes the entire responsi- 
bility for the ground transportation. 
With this contention we cannot agree. 
As seen, applicant has developed a con- 
siderable volume of business restricted 
solely to shipments having an imme- 
diately prior or immediately subsequent 
movement by air. There is no question 
that within their respective terminal 
areas the air lines themselves or their 
agents might lawfully perform such a 
service under the exemption. We think 
that the motor service is just as de- 
finitely incidental to transportation by 
air even though performed under an 
arrangement with the shipper rather 
than with the carrier. In passenger 
cases where the arrangement is with the 
passenger in most instances this is par- 
ticularly evident. The same result may 


be reached by other reasoning.” 

A different treatment than in the Sky 
Freight case was not warranted, said 
the Commission. It said it believed Con- 
gress’ “manifest intent” was to exempt 
from regulation all local motor-carrier 
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service in connection with traffic having 
a prior or subsequent movement by air. 

“Thus where (1) the traffic involved 
has an immediately prior or immediately 
subsequent movement by air, and (2) 
where the ground transportation is con- 
fined to services in the nature of collec- 
tion, delivery or transfer services within 
the permissible terminal areas of the 
air lines involved, any provosed service 
can be said to be within the considered 
exemption as an incidental-to-air motor 
operation,” said the Commission. 

On its face the application proposed 
a service to and from all points on Long 
Island, said the Commission, adding that 
only to that extent did the territory in- 
volved differ from that proposed in the 
Sky Freight case, which was between 
airports and points in the metropolitan 
area. 

“Actually, however,” it continued, “the 
proposed service is confined to a service 
to and from airports designed as the 
airport for service to and from New 
York City. Since the service is also 
limited to traffic having a prior or sub- 
sequent movement by aircraft we con- 
clude that the operations here proposed 
are within the exemption in -question, 
and accordingly that authority to per- 
form them is not required. We do not 
construe the avplication as actually pro- 
posing a service to points on Long Island 
beyond the territory involved in the Sky 
Freight case and our conclusion herein 
is not to be construed as applicable to 
any such operations.” 

The Commission said the protestant 
rail carriers earlier withdrew their ob- 
jections to granting of the authority 
sought but opposed a finding that the 
proposed operation was within the pur- 
view. of section 203 (b)(7a) of the act. 
The section exempts motor transport 
incidental to transportation by aircraft 
except with respect to employes’ hours 
of service and safety standards. 





Burch Truck Lines Control 
By lowa Carrier Approved 


Acquisition by Eldon Miller, Inc., Iowa 
City, Ia., of control of Burch Truck 
Lines, Inc., Cedar Rapids, Ia., through 
purchase of capital stock, and by Eldon 
Miller and Gladys Miller, both of Iowa 
City, through the acquisition of control 
by Eldon Miller, Inc., has been approved 
and authorized, with conditions, by the 
Commission, division 4. It has issued a 
report and order in MC-F-4043, Eldon 
Miller and Gladys Miller—Control; El- 
don Miller, Inc—Control—Burch Truck 
Lines, Inc. 


It said that although the transaction 
would permit Miller, Inc., and Burch 
Truck to perform separate services un- 
der common control and management, 
it would also result in the management 
in a common interest of two carriers with 
operations partially in the same terri- 
tory. These operations, it said, to some 
extent would be competitive except for 
the fact that they would be under com- 
mon control and management. 


“We have heretofore, in a number of 
proceedings,” said the Commission, “con- 
demned as contrary to our policy of cor- 
porate simplification somewhat similar 
situations. unless exceptional circum- 
stances were presented justifying our de- 
partures therefrom, or unless such an 
acquisition of control was a step toward 
a contemplated merger of commonly con- 
trolled corporations engaged in conduct- 
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ing duplicate or overlapping motor-car- 
rier operations. In this instance 
applicant has made it clear that it is 
willing and intends to merge the proper- 
ties of both carriers in the near future, 
put that it desires, as a preliminary step 
in the merger plan, to first acquire con- 
trol of Burch Truck Lines, Inc., as pro- 
posed herein. Accordingly, and since the 
transaction has been shown to be other- 
wise consistent with the public interest, 
we do not believe we should withhold 
approval of the proposal in this instance. 
It will be expected, however, that the 
parties shall, in the near future, take ap- 
propriate steps to unify the operations 
through merger of the separate opera- 
tions.” 


Joinder of Irregular and 
Regular Routes Approved 


The Commission, division 4, with Chair- 
man Mahaffie dissenting, has approved 
purchase by Quinn Freight Lines Inc,, 
of Brockton, Mass., of the operating 
rights of J. Norman Marshall, doing 
business as Marshall’s Express, of St. 
Michaels, Md., and acquisition by Thomas 
J. Lyons, also of Brockton, of control of 
the operating rights through the pur- 
chase. 

The action was taken by a report and 
order in MC-F-3973, Thomas J. Lyons— 
Control; Quinn Freight Lines, Inc.— 
Purchase—J. Norman Marshall. 

Protestants in the proceeding asserted 
that the irregular-route rights of the 
purchaser between Boston and New York 
City, when coupled with the regular- 
route operations purchased between Bal- 
timore’ and New York City, at which 
point the carriers have interchanged 
freight in the past, would result in con- 
version of the irregular-route operations 
into regular-route operations after ap- 
proval, resulting in regular-route op- 
erations between Boston and Baltimore. 

The majority said that this was not 
necessarily so and that in numerous 
cases unification of regular-route and ir- 
regular-route operating rights to per- 
form through transportation under the 
combined rights, via gateways common 
to both sets of rights, had been found 
consistent with the public interest 
where it appeared that maintenance of 
the separate nature of the rights was 
feasible. The majority said evidence of 
record clearly showed that the pur- 
chaser understood the necessity of op- 
erating under the rights purchased 
within the scope of the authority 
granted, and intended to maintain the 
separate nature of its present irregular- 
route authority. 


Dissent Voiced 

Chairman Mahaffie said he would not 
authorize the purchase because, he said, 
“it seems clear that there necessarily 
wili be a conversion of irregular-route 
rights into regular-route rights. The par- 
ties contemplate a through transporta- 
tion from Boston to Baltimore in a single 
unit of equipment. It does not appear 
to me that such an operation can be 
maintained and still preserve the original 
character of the irregular-route rights. 
I would deny the application.” 

Another ruling by the majority dealt 
with a motion for continuance made by 
protestants at the hearing on the ground 
that, as rail carriers were involved or 
affected, a formal hearing was required 
to be held under section 5 of the act 
after persons entitled to be heard should 


have received the notice required by sec- 
tion 5(a) of the administrative procedure 
act. 

“This motion was made by motor-car- 
rier protestants, and not by the rail 
carriers, which filed no exceptions to the 
examiner’s finding that they were not in- 
volved in the transaction,” said the re- 
port. “We believe it clear that the stat- 
ute requires a public hearing only when 
carriers by railroad are involved in the 
transaction under consideration, and 
that is not the case here. The motion 
for continuance was correctly overruled 
by the examiner.” 

The parties were granted an extension 
of the temporary operating authority 
under which the rights were being exer- 
cised by Quinn, to expire not later than 
September 13, in order to give the par- 
ties time to consummate the transaction. 
This action the chairman approved, as 
giving time to terminate the operation 
without too much hardship. 


Test Period Allowed for 
Norfolk-Baltimore Truck 
Trailer Service by LST’s 


By a second report on further hearing 
in W-911, H. E. Savage, Jr., Application, 
the Commission, division 4, has extended 
the time svecified in its report on fur- 
ther hearing, 265 I.C.C. 157, in which 
to begin operation to December 31. It 
also substituted Savage Trailer Ships, 
Inc., as the avplicant. The additional 
period is for a testing of the service. 

The proposed operation is that of a 
common carrier, by self-propelled ves- 
sels, in the transvortation of motor 
truck trailers, loaded or empty, and gen- 
eral commodities. when loaded in motor 
truck trailers of motor common car- 
riers, between the ports of Norfolk, Va., 
and Baltimore, Md. 

Issuance of a _ certificate, said the 
Commission, was withheld pending cer- 
tification of readiness to institute the 
proposed service on or before December 
31, 1947, and that date, it added, had 
been postponed successively to April 1, 
1948, July 1, 1948, and December 1, 1948. 

The Commission said Trailerships, 
Inc., another applicant, had made un- 
successful attempts to conduct an opera- 
tion between Albany and New York, 
N.Y., authorized in Trailerships, Inc.. 
Common Carrier Application, 265 I.C.C. 
140, due primarily to labor difficulties. 
The Commission said those attempted 
operations cost about $700,000, of which 
$400,000 represented the cost of pur- 
chasing and converting two LST’s 
(landing ships, tanks). 

In an attempt to forestall similar la- 
bor difficulties, continued the Commis- 
sion, Savage had been carrying on nego- 
tiations with the teamsters’ union in 
Norfolk and Baltimore for at least one 
and one-half years in an effort to ob- 
tain a definite commitment as to what 
action might be taken if the proposed 
operation was instituted. It added that 
no commitment had as yet been ob- 
tained. 


Savage, said the Commission, was 
negotiating with Trailerships for the use 
of the LST’s so that the proposed oper- 
ation could be conducted on a trial basis. 
It said it was understood no rent would 
be charged for the use of the ships dur- 
ing a trial period, from three to six 
months, and if the operation was a suc- 
cess, Savage would negotiate for their 
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purchase. This test seemed desirable, 
said the Commission, adding that a rea- 
sonable length of time should be af- 
forded for making it. 


Rates Prescribed for 
Engine-Cooling Radiators 
Shipped by Truck on Skids 


Rates and charges for motor-carrier 
transportation of engine-cooling radia- 
tors shipped on skids have been pre- 
scribed by the Commission, division 3, by 
a report in MC-C-950, Diamond T Motor 
Car Co. v. Northwestern Transit, Inc. It 
has issued an order closing the case. 

It said the proceeding involved a con- 
tention by the complainant motor-truck 
manufacturer that it should have to bear 
transportation charges higher than those 
that would result from the normal rat- 
ings maintained on the same commodity 
when in boxes, crates, or in racks. 

Diamond T, it said, alleged that the 
rates charged by the defendant North- 
western for transporting numerous less- 
than-truckload and truckload shipments 
of the radiators from La Porte, Ind., to 
Chicago, Ill., in a 3-year period from 1943 
to 1945, inclusive, were inapplicable, un- 
just, and unreasonable. 

The Commission found the rates 
charged on past shipments applicable, 
except on minimum-weight truckload 
shipments; that a minimum weight of 
20,000 pounds applied on the truckload 
shipments was inapplicable, and that the 
applicable truckload minimum weight 
was 16,000 pounds. It further found the 
applicable rates and charges were unjust 
and unreasonable, and that just and rea- 
sonable rates thereon were those based 
on second class, less-than-truckload, and 
fifth class, minimum 20,000 pounds. 

Prior to 1945, it said, the defendant 
Northwestern maintained no rates ap- 
plicable specifically on engine-cooling 
radiators, on skids. In that year, it 
continued, specific commodity rates were 
established, but the issues in the instant 
proceeding related only to the class rates 
applied on the described shipments from 
1943 to the dates in 1945 when the com- 
modity rates became effective. 


Northwestern’s class rates, it said, were 
governed by the National Motor Freight 
Classification and exceptions thereto. 
In substance, it said, the classification 
contained the following provisions appli- 
cable specifically to engine-cooling radia- 
tors: Radiators, engine cooling: in boxes 
or crates, or in racks, Class 2; and in 
packages named or loose, braced and 
racked in vehicle, volume minimum 
weight 30,000 pounds, Class 5. It said that 
by an appropriate classification-excep- 
tions provision the volume rating be- 
c#Mme the truckload rating, subject to a 
truckload minimum weight of 20,000 
pounds on articles rated fifth class. 


Penalty Rate Charges 


_The Commission said general regula- 
tions regarding packing of shipments and 
charges for improper packing thereof, 
contained in rule 5 of the classification, | 
provided that the rate on an article 
found in transportation not packed in 
accordance with classification provisions 
would be increased one class, both on 
less-than-truckload and truckload ship- 
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ments, as a penalty for noncompliance 
with the specified packing provisions. 

In accordance with the penalty provi- 
sion, it continued, Northwestern collected 
charges at its first-class rates on the less- 
than-truckload shipments, and at fourth 
class, minimum 20,000 pounds, on the 
truckload shipments. It said Diamond 
T argued that the penalty ratings were 
inapplicable, and in the alternative con- 
tended that the charges collected were 
unjust and unreasonable. 

In the period under consideration, 
said the Commission, the pertinent class 
rates of Northwestern were: Class 1, 
54 cents a 100 pounds, January 1, 1943, 
until March 5, 1944, and 56 cents March 
6, 1944, until the commodity rates be- 
cause (January 10 1945, on lt.J1., and 
October 4, 1945, on t.1.); Class 2, 46 cents 
in the first named period, and 48 cents 
in the second named period; Class 4, 28 
cents and 29 cents, respectively; and 
Class 5, 19 cents and 20 cents, respec- 
tively. 

The Commission said its opinion was 
that the minimum of 20,0000 pounds 
was inapplicable. The shipments trans- 
ported, it said, were engine-cooling radia- 
tors on skids, on which no rating was 
provided in the classification except by 
application of the provisions of section 
6(a), which provided that the article, in 
truckloads, would be charged one class 
higher than the fifth-class ratings. 

“In other words,” the Commission con- 
tinued, “the shipments thereby were 
‘rated’ fourth class, regardless of the 
phraseology used. Any other construc- 
tion would be strained and unnatural, 
particularly in view of the manner in 
which defendant’s truckload minimum 
weights are scaled in relation to the class 
rates applied.” 


No Basis for Fears 


It said there was no sound basis for 
fears expressed by Northwestern and 
the Central States Motor Freight Bu- 
reau, Inc., that the Commission’s find- 
ing in this respect might result in “delib- 
erate mispacking of shipments by un- 
scrupulous shippers to obtain lower mini- 
mum weights and charges per truck- 
loads.” It said any such attempt could 
be forestalled at the time of tender of 
the shipment if the defendant carrier 
observed fully its packaging provisions 
contained in classification Rule 5, which, 
among things, authorized the defend- 
ant to refuse articles not properly pre- 
pared for shipment, and provided that 
the penalty section was not to be con- 
strued as providing rates or rating for 
regular use. 

The Commission said that Diamond T, 
in support of its contention that the 
penalty charges were unjust and un- 
reasonable, argued that the use of skids 
provided a superior method of packag- 
ing, and that damages resulting from if 
were negligible. 

“The skids were adopted for use only 
after considerable experimental work, 
and with the close cooperation and ap- 
proval of the Army, and, according to 
complainant, they represent the most 
practical container for the radiators 
considering all factors, including cost, 
ease of handling, and safety,” continued 
the Commission. “In the 3-year period 
in which some 28,000 radiators were 
transported, only six damage claims, ag- 





gregating $488, for damage to 84 radia- 
tors, were filed by complainant and paid 
by defendant, and most of that damage, 
namely, $367 to 76 radiators, resulted 
from overturning of a truck and was 
not attributable directly to packing. In 
that truckload, only 28 of the damaged 
radiators were on skids. The rest were 
packed in crates or racks.” 

The Commission said some significance 
was also attributed by Diamond T to the 
fact that the commodity rates estab- 
lished by Northwesern in 1945 provided 
the same rates on radiators on skids as 
when in boxes, crates, or racks. It added: 


“Defendant does not contend that 
complainant’s method of packing was in- 
adequate for the safe transportation of 
the radiators. It insists, however, that 
shippers are charged with knowledge of 
the provisions of the carriers’ tariffs, in- 
cluding the packing provisions, and that 
a penalty of one class is not unreason- 
able. It refers particularly to Bishop- 
Babcock-Becker Company v. New York 
Central Railroad Company, 45 I.C.C. 141, 
wherein the Commission found that 
rates on an article in crates one class 
higher than in boxes were applicable 
under a classification packing rule, and 


‘were not unreasonable. 


“The penalty provisions are not un- 
reasonable per se. But whether the rates 
and charges resulting therefrom are 
reasonable on particular shipments de- 
pends upon the peculiar circumstances 
thereof. Here, the lower basis of rates 
contended for by complainant was main- 
tained by defendant on the engine cool- 
ing radiators, when in racks, both in 
less-than-truckloads and in truckloads, 
and, in truckloads only, without any 
packing at all, provided they are braced 
and racked in the vehicle. There is 
nothing of record to indicate the type 
of rack referred to in the classification 
descriptive items, but that is not here 
important. In the absence of any speci- 
fied description of that term in the clas- 
sification, any type of rack could have 
been used by a shipper to avoid appli- 
cation of the penalty rates. It must be 
recognized that there are numerous 
varieties of racks, and undoubtedly 
many conceivable types of racks would 
have been, and are, less desirable from 
a transportation standpoint than the 
skids used by complainant. The pur- 
pose of packing is to promote safety and 
economy in transportation or to facili- 
tate handling. Where, as here, it ap- 
pears that a penalty was applied on a 
form of packing which promoted these 
aims as well as, if not more than, an- 
other form of packing specifically per- 
mitted and to which no penalty at- 
tached, the penalty was unreasonable. 
See Valley Steel Products Co. v. Atchi- 
son T. & S.F. Ry. Co., 255 I.C.C. 177, 
180. We conclude that the rates charged 
on complainant’s shipments of radiators 
on skids were unjust and unreasonable 
to the extent they exceeded the rates 
contemporaneously maintained on the 
same commodity in racks.” 





1.C.C. Limits Renewal of 


Lease Period to One Year 


By a supplemental report in MC-F- 
3127, Thomas M. Jenkins et al.—Control; 
Chesapeake Motor Lines, Inc.——Lease— 
Capitol Motor Lines, Inc., the Commis- 
sion, division 4, has authorized exten- 
sion of a lease by Chesapeake Motor 
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Lines, Inc., of Baltimore, Md., of the 
operating rights of Capitol Motor Lines, 
Inc., of Pasadena, Md., from August 5, 
1949, to July 31, 1950. The parties had 
asked a three-year extension of the lease, 
originally entered into in 1946. 

The Commission said it appeared the 
lessor had no intention of resuming oper- 
ations under its existing authority, but 
intended to continue indefinitely leasing 
its right to Chesapeake or some other 
carrier. Where this was the case, it 
said, it had found it to be in the best 
interest of the public to limit such lease 
proposals to periods of one year to per- 
mit the lessor to determine what disposi- 
tion should be made of the operating 
rights on a permanent basis. 


Trucks Get Grain Rights; 
Rail Car Shortage Cited 


Stating that there was a shortage of 
rail transportation and a blocking of 
elevators that frequently made it nec- 
essary for farmers to pile grain on the 
ground with resultant losses, the Com- 
mission, division 5, issued certificates for 
the transportation of grain and seeds, in 
bulk, over irregular routes, to five North 
Dakota and Minnesota motor carfiers. 

The action was by a report and order 
in MC-59681, Sub. 19, Dakota Transfer 
& Storage Co. (Minot, N.D.) Extension 
—Commodities in Bulk, Except Liquids, 
embracing MC-2153, Sub. 10, Midwest 
Motor Express, Inc., (Bismarck, N.D.), 
Extension—Commodities in Bulk, Except 
Liquids; MC-78643, Sub. 19, George Hart 
(doing business as Hart Motor Express, 
Minneapolis) Extension — Grain and 
Seeds, in Bulk; MC-66788, Sub. 12, Ray- 
mond Bros. Motor Transportation, Inc., 
(Minneapolis) Extension—Commodities, 
in Bulk, Except Liquids; and MC-43475, 
Sub. 21, Glendenning Motorways, Inc., 
(St. Paul), Extension—Commodities in 
Bulk, Except Liquids. 

The authority granted was for trans- 
portation of grain and seeds over specific 
routes between named points in North 
Dakota, South Dakota, Montana, Min- 
nesota, and Wisconsin. 

The Commission said producers did 
not have sufficient storage facilities on 
farms to hold any significant part of the 
grain harvest. It said there was ample 
evidence of a shortage of box cars to 
handle grain to primary markets. 

“The carriage of grain is fundamen- 
tally a rail movement,” said the Com- 
mission, “and it is evident that shippers 
prefer and will continue to use rail serv- 
ice as long as boxcars are available, but 
many shippers demonstrated a need for 
a supplemental form of transportation. 
It is our opinion that the railroads to 
the extent of their ability will continue 
to handle the great bulk of this traffic, 
and that available truck service would 
not have a material effect on their rev- 
enues. 

“As to the ability of the truck com- 
panies to load and unload grain, they 
have for the past several years under 
temporary authority transported grain 
from the country elevators to terminals 
and made deliveries to the satisfaction 
of the shippers. There is no reason to 


believe that this method of operation 
cannot be followed in the future.” 
Commissioner Lee, dissenting in the 
instant cases, said it appeared the ap- 
plicants would transport grain and seeds, 
in bulk, on vehicles not used at the same 
time for other transportation for pay. 
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He said he thought the proposed trans- 
portation fell within the exemption pro- 
vided in section 203(b)(6) of the inter- 
state commerce act. 





Attempted Split of Motor 
Rights By Sale Blocked 


The Commission, division 4, by a re- 
port and order in MC-F-3907, David B. 
Worster—Purchase (Portion) — Howard 
G. Mathews, has denied an application 
of David B. Worster, doing business as 
Worster Motor Lines, of North East, Pa., 
to purchase certain operating rights of 
Mathews ‘Trucking Corporation, of 
Rochester, N.Y., for $2,500. 

The Commission set forth its reasons 
for the denial, as follows: 

“As seen, vendor proposes to sell oper- 
ating rights to transport food products 
from points in the northern portion of 
Chautauqua county to points in Con- 
necticut, Massachusetts, and Rhode Is- 
land. At the same time it would retain 
authority to transport general commodi- 
ties, which would include food products, 
between points in Chautauqua county 
and Buffalo and to transport food prod- 
ucts from Buffalo to points in the same 
three States. Under the circumstances, 
if the transaction proposed were ap- 
proved, vendor would be able under its 
retained rights, by using Buffalo as a 
gateway, to perform substantially the 
same service as that authorized under 
the rights it proposes to sell. Further- 
more, vendor would retain operating 
rights to transport foodstuffs to points in 
Connecticut, Rhode Island, and Mas- 
sachusetts from points in Erie and Cat- 
taraugus counties, which adjoin Chau- 
tauqua county on the north and east, 
respectively. In other words, the trans- 
action proposed would carve out a por- 
tion ef Chautauqua county from an area 
embracing approximately the western 
one-half of New York state. 

“Tf transactions such as here proposed 
were approved, carriers theoretically 
could divide their rights into as many 
combinations as there are points to be 
served and transfer each combination to 
separate carriers. The division of the 
operating authority in this manner would 
result in numerous carriers, instead of 
one, being authorized to operate to or 
from a particular area, each rendering a 
limited service within the same territory. 
This would result in wasteful and inef- 
ficient use of transportation facilities, 
create confusion among shippers, and 
change the character of the service au- 
thorized by the operating rights held by 
the single carrier. We are of the opin- 
ion that the division of operating rights 
here proposed may not properly be ap- 
proved.” 


Flynn Permitted to Add to 
Export Forwarder Authority 


The Commission, division 4, by a re- 
port and third amended permit and or- 
der, effective August 22, in FF-115, Sub. 
3, Flynn Forwarding Co., Inc., Extension 
—Export, has authorized extension of 
Service by the applicant as a freight for- 
Warder of commodities generally from 
points in Indiana, Ohio, and West Vir- 
ginia, to Los Angeles and San Francisco, 
Calif., Portland, Ore., and Seattle, Wash., 
for export. 

Describing the situation that led to the 
application, the Commission said: 


» 


“As noted, applicant already has au- 
thority to forward shipments for domes- 
tic delivery from points in the three 
origin states here involved to points in 
California, Oregon, and Washington. In 
addition it is authorized to handle ship- 
ments for export from points in a group 
of states adjoining Indiana, Ohio, and 
West Virginia to San Francisco and Los 
Angeles. Its main assembly and con- 
solidation point for this territory is St. 
Louis. Shippers located in Indiana, Ohio, 
and West Virginia use applicant’s domes- 
tic service from origin to destination. 
‘Their export shipments, however, are 
moved to St. Louis under local rates and 
there they are received into applicant’s 
service for movement to Los Angeles and 
San Francisco. If the extended rights 
sought were granted, applicant would 
continue to consolidate export shipments 
at St. Louis, but would establish rates on 
this traffic from points in the three states 
and assume responsibility from such 
points to ports of export. Applicant has 
break-bulk stations at Los Angeles, San 
Francisco, Portland and Seattle. No ad- 
ditional facilities will be required to 
handle export shipments from and to the 
points covered by this application.” 





Wickwire Plant Switching 
Found Partly Unlawful 


The Commission, division 3, by a report 
and* order in Wickwire Brothers, Inc., 
Terminal Allowance, Ex Parte No. 104, 
Practices of Carriers Affecting Operat- 
ing Revenues of Expenses, Part II, Ter- 
minal Services, has distinguished 
between switching of interstate traffic in- 
cluded in the line-haul rates and allow- 
ances paid for performing such service 
not unlawful, and service that is beyond 
respondents’ obligations under interstate 
line-haul rates, payment for which it 
found unlawful and ordered discon- 
tinued. 

The report deals with switching at the 
Cortland, N.Y., plant of Wickwire Broth- 
ers, the respondents being Lehigh Valley 
and Delaware, Lackawanna & Western. 

The findings were as follows: 


“We find that the service described of 
record, performed by Wickwire Brothers, 
Inc., for respondents, which is required 
in delivering cars of scrap iron, pig iron, 
and flux at the scrap yard and receiving 
cars of diversified commodities at the 
main loading platform, is a service of 
transportation, which respondents are 
obligated to perform under the line-haul 
rates, and for the performance of which 
by the industry respondents may law- 
fully pay allowance in accordance with 
section 15(13) of the interstate commerce 
act; and that the allowance now being 
paid, is not excessive. 


“We further find that, except as to 
delivery of cars of scrap iron, pig iron, 
and flux to the scrap yard, and receipt 
of cars of diversified commodities at the 
main loading platform, respondents have 
complied with their obligations under 
the interstate line-haul rates by the 
delivery and receipt of carload freight on 
the interchange tracks described of rec- 
ord; that the service beyond the inter- 
change tracks is a plant service; and 
that by the payment of an allowance to 
the industry for service performed by it 
beyond the interchange tracks on inter- 
state shipments, respondents provide the 
means by which the industry enjoys a 
preferential service not accorded to ship- 
pers generally, and refund or remit a 
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portion of the rates or charges collected 
or received as compensation for the 
transportation of property, in violation 
of section 6(7) of the act.” 

The two railroads were required to 
cease and desist, on or before August 27, 
and thereafter to abstain from “such 
unlawful practice.” 


Brushless Shaving Cream 
Given Rate Parity With 
Other Shaving Preparations 


The Commission, division 3, has ruled 
in a proceeding in which the Barbasol 
Co., Indianapolis, Ind., contends that 
maintenance of rates and ratings on 
brushless shaving cream in excess of 
those applied on other shaving prepara- 
tions are unreasonable and unduly pref- 
erential of the competing shaving prep- 
arations accorded lower rates, and the 
shippers of such products, and that such 
disparity subjects it to an unreasonable 
disadvantage. 

By a report and order in No. 29987, 
Barbasol Co. v. Aberdeen & Rockfish 
Railroad Co., et al., embracing MC-C- 
960, Same v. Eastern Motor Express, 
Inc., et al., the Commission prescribed 
rates and ratings on a basis which, it 
said, would remove the disparaties al- 
leged to subject Barbasol to undue pre- 
judice. 

It found that for the future the as- 
sailed rates and ratings were and would 
be unreasonable to the extent they ex- 
ceeded or might exceed the rates and 
ratings presently applicable on like 
quantities of other shaving preparations 
from and to the same points. It made 
the order for the future effective Sep- 
tember 22. 

With respect to the past, it found the 
rates and ratings assailed. were not un- 
reasonable “except that on shipments by 
motortruck they were unreasonable in 
those instances, and to the extent that 
they exceeded rates and ratings contem- 
poraneously applicable on like quantities 
of toilet preparations, n.o.i.b.n., from and 
to the same points.” 

Barbasol’s complaint applied to ship- 
ments in carloads and less-than-carloads 
throughout the United States and in 
truckloads and less-than-truckloads be- 
tween certain points in central states, 
and Eastern and Southern territories. 

Barbasol’s product, said the Commis- 
sion, was unquestionably a _ shaving 
preparation advertised and sold as 
such. It said any representation by a 
manufacturer that its particular prod- 
uct possessed qualities superior to those 
of competing products could not alter 
that fact. 

“It has no market for any other use 
and there has been no attempt by the 
manufacturers to remove it from the 
common grouping that has. existed 
throughout the evolution of shaving 
preparations,” the Commission contin- 
ued. “The brushless cream, which 
might be termed a stage of development 
or grade of a product, has neither 
rendered other grades obsolete nor elimi- 
nated the competition with them. There 
is no showing in this record that the 
present value or other transportation 
characteristics of this product are ma- 
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terially different from those of other 
shaving preparations. Grades of a 
given article, or generic group of arti- 
cles, cheap and expensive, usually are 
rated the same. In such circumstances, 
it is unjust and unreasonable to single 
out one commodity from a well estab- 
lished group of comparable articles tak- 
ing the same rates and maintain rates 
thereon materially higher than on the 
rest of the articles in the group. Globe 
Wernicke v. Alton Railroad Co., 264 
1.C.C. 577.” 


Ruling on Reparation 


The Commission said that although 
its findings in the instant proceeding 
would result in reduced rates for future 
application it did not necessarily follow 
that such rates should be used as a 
basis for an award of reparation on 
shipments that had moved in the past. 

“Reparation frequently is denied fol- 
lowing a general reduction, which affects 
a large area,” it continued. “The ad- 
justment here required will, for the most 
part, be effective throughout the United 
States, and excent in unusual circum- 
stances not herein shown, it is the Com- 
mission’s practice, when class rates based 
upon a classification adjustment are 
found unreasonable, to limit a finding 
of unreasonableness to the present and 
future. Stimson v. Akron, Canton & 
Youngstown Railway Co., 259 I.C.C. 339, 
348. Except where the rates charged on 
complainant’s shipments exceeded those 
applicable on toilet preparations it is 
concluded that they were not at such 
a level as would warrant a finding of 
past unreasonableness.” 

The Commission said it was clear that 
a failure of motor-carrier defendants in 
Central States Territory to make avail- 
able, on shipments of brushless cream, 
exceptions ratings applicable on toilet 
preparations concurrently with a change 
in classification descriptive terms, on 
April 27, 1948, subjected Barbasol to un- 
reasonable rates. In Bell Potato Chip 
Co. v. Aberdeen Truck Line, 43 M.C.C. 
337, it was found that the Commission 
had jurisdiction to make an administra- 
tive determination of the lawfulness of 
motor-carrier rates in the past, but that 
it did not have authority to award 
reparation, the Commission said. 


It observed that prior to April 27, 1948, 
neither shaving soap nor shaving cream 
was specifically named in either the rail 
carriers’ or motor carriers’ classification. 
The ratings on “soap, n.o.i.b.n.,” were 
generally applied on shipments of those 
articles by both rail and motor carriers, 
it said. It added that pursuant to a 
finding in Classifications, Shaving 
Creams and Shaving Soaps, 48 M.C.C. 
317, decided March 3, 1948, by division 
3, the motor carriers’ classification was 
amended, effective April 27, 1948, to spe- 
cifically provide ratings on shaving 
creams, shaving soap, liquid, and shav- 
~ soap in bar, cake, powder or stick 
orm. 


Under this amendment, it continued, 
the brushless shaving cream was given 
a rating of third class, in truckloads, 
and first class, in less-than-truckloads, 
which ratings were the same as those 
maintained on toilet preparations, 
n.o.i.b.n. The ratings established on the 
other shaving creams and shaving soap 
were the same, it said. as those applic- 
able on soaps generally, reflecting no 


change in the ratings that the carriers 
had been applying on these articles, and 
with respect to these articles therefore 
the only change resulting from the 
amendment was the establishment of 
more definite descriptive terms. 

“Although the rail carriers have not 
made similar changes in their classifica- 
tion they have discontinued the prac- 
tice of permitting the movement of 
brushless shaving cream at the soap 
rates and ratings,” the Commission said. 
“The ratings on toilet preparations, 
n.0.i.b.n., are being applied on this com- 
modity.” 


Exemption Granted Yaquina 
Bay Water Contract Carrier 


The Commission has issued a certifi- 
cate of exemption in W-995, L. L. Hoff- 
man and William X. Dye, doing business 
as Hoffman Towboat Co., of Toledo, Ore., 
on a finding that the furnishing of tow- 
ing vessels to a lumber corporation for 
the transportation by the latter of its 
own property between points in Yaquina 
Bay and its tributaries did not require 
application of the second sentence of 
section 302(e), defining as a contract car- 
rier one who leases vessels to others for 
the transportation of their own prop- 
erty. That sentence authorizes the Com- 
mission to exempt such lessors from reg- 
ulation if it finds such regulation not 
necessary to effectuation of the national 
transportation policy. 

At the same time, in an embraced 
case, W-974, L. L. Hoffman Common 
Carrier Application, the Commission dis- 
missed the application, which was filed 
before the partnership entered into the 
agreement with the lumber company for 
leasing a tugboat. 

The Commission said Yaquina Bay 
was a shallow body of water accessible to 
smaller coastwise vessels, and the Yaqu- 
ina River was navigable for a shallow 
draft vessel for about 24 miles at its 
mouth. It added the partnership was 
the only water carrier offering service 
in this area, and that the chartering of 
vessels to the lumber company to trans- 
port its own property would have little, 
if any, competitive effect on transporta- 
tion performed by common Carriers by 
rail, water, or motor vehicle. The 
virtual absence of competition with other 
carriers, said the Commission was con- 
vincing there was no necessity for ap- 
plication of the contract carrier defini- 
tion of the second sentence of section 
302(e) of the act. 


D. M. & C. I. Reorganization 


By a supplemental report in Finance 
No. 15525, Des Moines & Central Iowa 
Railroad Reorganization, the Commis- 
sion, division 4, has authorized acquisi- 
tion of the properties in reorganization 
of the debtor railroad by the reorganized 
company, the Des Moines & Central Iowa 
Railway Co., and issuance of securities 
and assumption of obligations and liabili- 
ties by the reorganized company, with 
conditions for the protection of employes. 

Securities proposed to be issued by 
the reorganized company are not to ex- 
ceed $571,400 of first mortgage 4 per cent 
income bonds, Series A, due January 1, 
2024, and not exceeding $428,550 par value 
(17,142 shares of par value of $25 each) 
of common stock. 





RAILROAD ABANDONMENTS 


Rock Island 


By an application in Finance No. 
16614, the Chicago, Rock Island & Pacific 
Railroad Co. asks authority to abandon 
a ,branch line beginning at Branch 
Junction (formerly Ardmore Jct.), about 
1.8 miles west of its station in Hailey- 
ville, Pittsburg County, Okla., to Pitts- 
burg, 18.51 miles. The applicant said 
volume of traffic transported and to be 
transported was insufficient to produce 
adequate revenues for costs of operation 
and taxes. 


G.&F. 


By an application in Finance No. 
16620, the receiver of the Georgia & 
Florida Railroad asks authority to 
abandon two branch lines including 
certain terminal facilities.. One, the 
Statesboro branch, extends from Stevens 
Crossing in Emanual county, to States- 
boro, Bulloch county, Ga., 51.83 miles, 
the property of Statesboro Northern 
Railway, a wholly-owned subsidiary of 
the G. & F. The other, the Broxton 
branch, extends from Broxton Junction 
to Relee, Ga., Coffee county, Ga., 17.96 
miles. Also to be abandoned is the 
extreme southern section of the G. & 
F. main line, extending from Madison 
to a point 3.5 miles south of Valdosta, 
Lowndes county, Ga., 24.50 miles. The 
receiver said the G. & F. had been in 
receivership for about 20 years and that 
both management and the court were 
convinced under normal operating con- 
ditions the G. & F. could not be suc- 
cessfully operated over its entire line 
with the engines and cars now owned 
by the railroad. The sale would provide 
in part capital expenditures called for 
in a plan advanced by railroad consul- 
tants to improve and possibly reorganize 
the railroad. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 


Prompt application to the Commission.) 





Power Pumps 


No. 29903, Norvell-Wilder Supply Co. 
et al. v. Beaumont, Sour Lake & Western 
Railway Co. et al. By the Commission, 
division 3. Found applicable, rates on 
numerous carload and .less-than-carload 
shipments of power pumps that moved 
over defendants’ lines from Ashland, O., 
Braddock, Pa., and Indianapolis, Ind., to 
Houston, Tex., in period from March 3, 
1945, until November 23, 1946, inclusive. 
Complaint dismissed. 


Wood Pulpboard 


No. 29889, Standard Cap & Seal Cor- 
poration y. Lackawanna Railroad et al. 
By the Commission, division 3. Found 
unreasonable to the extent it exceeded 
27 cents a 100 pounds, rates charged on 
numerous carload shipments of wood 
pulpboard, on skids, from Beaver Falls. 
N.Y., routed over Lowville & Beaver 
River Railroad to Lowville, N.Y., thence 
New York Central to Utica, N.Y., thence 
Lackawanna to Jersey City, NJ., and 


TRAFFIC WORLD 





July 2, 


deliver 
until 


Scrap 


No. 2 
Baltim 
the Cc 
siderat 
substiti 
mings.’ 
on 30d 
siderat: 
LCL. | 
sailed : 
future 
scrap il 
mings,’ 
loads, | 
ville, K 
rates w 
reparat 
plaint « 
steel ti 
have re 
had ber 
reconsit 


Paper 


No. 3( 
of Geor 
Commis 
shown | 
pounds 
bags an 
Savann: 
Ogden, 
ber 28, 
report | 
paper al 
bags a 
40,000 p 
tinental 
and the 
unreaso! 
subseque 
The rate 
blanket 
extensiv 
and wa 
rate str 
the “me; 
complai1 
port a f 
might a 
made ‘ji 
after th 
@ point- 


Dried | 


No. 36 
Inc. v. L 
By the | 
inapplica 
pounds c¢ 
kidney | 
burg, N.Y 
October | 
to be 4¢ 
The rep¢ 
the car 
complain 
avoid un 
it contin 
determin 
availed i 
Seneral ¢ 
Transport 
loading r 
cial perm 
Ing as fc 
lssued an 
been app 
cumstane 
Sue such 
the shipp 
4a for le 









0. 
fic 
on 
ch 
ut 
y- 
S- 
id 
be 
ice 
on 


Jor- 
; el 
und 
>ded 
1 on 
yood 
‘alls, 
aver 
ence 
ence 













July 2, 1949 


delivered in period from May 4, 1943, 
until May 1, 1946. Reparation awarded. 


Scrap Iron or Steel 


No. 29737, Empire Steel Corporation v. 
Baltimore & Ohio Railroad et al. By 
the Commission, division 3, on recon- 
sideration. Original report modified by 
substituting word “turnings” for “trim- 
mings.” Order effective September 22, 
on 30 days’ notice. The report on recon- 
sideration said the original report, 272 
I.C.C. 594, indicated the complaint as- 
sailed as unreasonable for the past and 
future the rates on “scrap irog or steel, 
scrap iron borings, and scrap steel trim- 
mings,” for resmelting purposes, in car- 
loads, from Indiana points and Louis- 
ville, Ky., to Mansfield, O. Reasonable 
rates were prescribed for the future and 
reparation awarded, it said. The com- 
plaint did not assail the rates on scrap 
steel trimmings and the word should 
have read turnings, it said. An order 
had been issued reopening the case for 
reconsideration. 
































Paper Bags, etc. 


No. 30072, S. H. Kress & Co. v. Central 
of Georgia Railway trustee et al. By the 
Commission, division 3. Found not 
shown unreasonable. rate of $1.43 a 109 
pounds charged on two carloads of paper 
bags and wrapping paper, shipped from 
Savannah, Ga., to Salt Lake City and 
Ogden, Utah, September 1, and Novem- 
ber 28, 1945. Complaint dismissed. The 
report said the $1.43 rate applied on 
paper and paper articles, including paper 
bags and wrapping paper, minimum 
40,000 pounds, in effect from transcon- 
tinental groups A and K, as maximum, 
and the complainant contended it was 
unreasonable to the extent it exceeded a 
subsequently established rate of $1.22. 
The rate charged, said the report, was a 
blanket commodity rate encompassing 
extensive origin and destination groups, 
and was part of the transcontinental 
rate structure for many years. It said 
the “meagre evidence” introduced by the 
complainant was not sufficient to sup- 
port a finding of unreasonableness, nor 
might a finding of unreasonableness be 
made “merely because the defendants, 
after the shipments moved, established 
a@ point-to-point rate which was lower.” 

































Dried Beans 


No. 30060, Southgate Brokerage Co., 
Inc. v. Lehigh Valley Railroad Co., et al. 
By the Commission, division 3. Found 
inapplicable, rate of 87 cents a 100 
pounds collected on a shipment of dried 
kidney beans moving from Trumans- 
burg, N.Y., and delivered in Norfolk, Va., 
October 29, 1947. Applicable rate found 
to be 46 cents. Reparation awarded. 
The report said the testimony showed 
the car was forwarded with only the 
complainant’s beans therein in order to 
avoid undue car detention. If, therefore, 
it continued, the initial carrier, having 
determined to accept the shipment, had 
availed itself of the right accorded by 
general order 18-A, Office of Defense 
Transportation (regarding minimum 
loading requirements), of issuing a spe- 
lal permit therefor, a single bill of lad- 
ing as for a carload would have been 
issued and the rate sought would have 
been applied. It said the “mere cir- 
cumstance that the carrier failed to is- 
Sue such a permit, but instead required 
the shipper to accept two bills of lading 
a for less-than-carload shipments, af- 



























fords no ground for'depriving complain- 
ant of the rate published for. the’ service 
actually rendered.” The report said it 
was “the substance of the transaction, 
rather than the incidental form of bill- 
ing, which is the controlling factor.” 


Pig Iron 


No. 30055, Colorado Fuel & Iron Cor- 
poration v. Ahnapee & Western Railway 
Co., et al.. By the Commission, division 
3. Found not unreasonable, rates on 
pig iron, in carloads, from Minnequa, 
Colo., to Belvidere, Chicago, Cicero, 
Elgin, Harvey, Joliet, Kankakee, Morton 
Grove, North Chicago, Rockford, Skokie, 
and West Kankakee, IIl., Beloit, Mil- 
waukee, Slinger, South Milwaukee, Wau- 
kesha, and West Allis, Wis., Hopkins, 
Minneapolis, and St. Paul, Minn., but 
that rates assailed to other destinations 
were and for the future would be un- 
reasonable to the extent they exceeded 
or might exceed rates prescribed, set 
forth in an appendix to the report, 
minimum 45 gross tons, subject to in- 
creases authorized on December 29, 1948. 
Order for future effective September 29, 
on 30 days’ notice. 


Wooden Pallets 


No. 30027, Foster-Forbes Glass Co. v. 
New York, Chicago & St. Louis Railroad 
Co., et al. By the Commission, division 
3, Commissioner, Johnson noting a dis- 
sent. Found not shown unreasonable, 
combination rate of 66 cents a 100 pounds 
on a carload of wooden pallets shipped 
December 14, 1945, from Arkadelphia, 
Ark., to Marion, Ind. Complaint dis- 
missed. The report said the complainant 
contended the reasonable rate was 46 
cents. It said comparisons made by the 
complainant with articles other than 
wooden pallets that took the 46-cent 
rate to Marion did not seem to be appro- 
priate. 


—— 


COMMISSICN MOTOR REPORTS 








(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt applicatio:. 
to the Commission.) 


*MC-12428, Don A. Tyler, Sioux Falls, 
S.D., broker application. License denied. 
General commodities, with exceptions, at 
Sioux Falls, S.D., between various points. 

*MC-55852, Sub. 3, H. P. Sewell, Jr., dba 
Sewell’s Motor Express, Norfolk, Va. Cer- 
tificate granted. Described commodities, 
from and to specified points or areas in 
Va., Md., Pa., Del., N.Y., N.J., Mass,, Me., 
and D.C., over irregular routes. 

*MC-63542, Sub. 5, J. D. Armstrong 
Heavy Hauling, Inc., Ames, Ia. Certifi- 
cate denied. Heavy machinery, con- 
tractor’s equipment, materials and sup- 
plies, and commodities requiring special 
equipment or handling other than those 
aforementioned, between points in Ia., 
on the one hand, and, on the other, 
points in S.D., over irregular routes. 

*MC-101747, Sub. 3, George Edward 
Wickliff, dba Highway Transport Co., 
Des Moines, Ia. Certificate denied. New 
automobiles and parts, initial movements, 
truckaway, from Kenosha, Wis., to points 
in Neb., over irregular routes. 

MC-107704, Sub 1, Lehigh Valley 
Freight Terminal, Inc., Allentown, Pa. 
Certificate granted. General commodi- 
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ties, with exceptions, between Allentown, 
Pa., and Albany, N.Y., serving inter- 
mediate and certain off-route points, 
over regular routes. 

*MC-110142, Fort Edward Express Co., 
Inc., Fort Edward, N.Y., contract carrier. 
Permit denied. Petroleum and petroleum 
products, in bulk, in tank trucks, from 
points in Albany county, N.Y., to Castle- 
ton, Vt., over irregular routes, and re- 
jected shipments on return. 

* MC-704, Sub. Jesse O. Willett, dba 
J. O. Willett, Monroe, La. Certificate 
denied. Over irregular routes, machinery, 
materials, equipment and supplies used 
in or in connection with the construc- 
tion, operation, repair, servicing, main- 
tenance and dismantling of pipe lines in- 
cluding the stringing and picking up 
thereof, between points in Ark., Ala., Fla., 
Ga., La., Miss., Okla., Tex., Tenn., Ky., 
W.Va., and O. 

*MC-107525, Sub. 1, J. D. Johnson, 
Laramie, Wyo. Certificate denied, Com- 
missioner Lee dissenting. (1) Livestock, 
emigrant moveables, building materials 
(except cement, lime, and plaster), live- 
stock feed, farm equipment and farm 
supplies, and wool, between points in 
Wyo., on the one hand, and, on the other, 
points in Colo., Utah, Ida., Neb., S.D., and 
Mont., over irregular routes, and (2) 
general commodities, including livestock, 
between points in Albany county, Wyo., 
over irregular routes. 

*MC-109725, Dairy Transport Co., 
Somerville, Mass.. Certificate granted, 
Commissioner Lee concurring in part. 
Over irregular routes, milk and cream 
and. liquid products thereof, in bulk, in 
tank vehicles, (a) from points in N.H., 
Me., and Vt., to points in Mass., Conn., 
and R.I., and (b) from points in Vt. to 
points in N.H. 

* MC-45663, Sub. 3, William L. Curles, 
Washington, D.C., embracing MC-9367, 
Sub. 1, Cannon Ball Transit Co., Wash- 
ington; MC-21500, Sub. 1, Barrett’s 
Transfer, Washington; MC-84509, Sub. 
2, Anchor Transfer Co., Silver Spring, 
Md.; and MC-27743, Sub. 3, Takoma 
Transfer & Storage Co., Washington. 
Certificates denied. Commissioner Lee 
noting a concurrence in the result. Over 
irregular routes, household goods be- 
tween all points within 100 miles of 
Washington, and between all points 
within 100 miles of Washington, on the 
one hand, and, on the other, points in 30 
States, except that no shipments would 
be originated at Washington or at Balti- 
more, Md. 

* MC-101134, Sub. 4, Aro Coaches, Inc., 
Jersey City, N.J. Certificate granted. 
Passengers, baggage, express, news- 
papers, and mail between specified points 
and over 2 described regular route in 
Elizabeth, N.J. 

*MC-109387, Frank Adamson, dba 
Adamsor. Transfer, Albion, Neb. Cer- 
tificate granted, Commissioner Lee con- 
curring in part. Livestock and emigrant 
moveables, between Albion and points 
within 22 miles thereof, on the one hand, 
and, on the other, points in Ia., Minn., 
S.D., and Colo., over irregular routes. 

* MC-109471, R. A. Conyes, dba R. A. 
Conyes Tank Lines, San Pablo, Calif., 
common carrier, embracing MC-108941, 
Sub. 7, F. N. Rumbley Co., Fresno, Calif. 
Certificate denied in MC-109471; granted 
in MC-108941, Sub. 7. MC-109471: Pe- 
troleum and petroleum products, except 

liquefied petroleum gases, in bulk, in 
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tank trucks, from Sacramento, Calif., 
and points within five miles thereof, 
Stockton, Calif., points in Contra Costa 
and Alameda counties, Calif., and those 
in Solano county, Calif., on and south 
of Calif. highway 12 to points in Nev., 
and rejected shipments on return, over 
irregular routes. MC-108941, Sub. 7: Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Sacramento, West Sacra- 
mento, and Oakland, Calif., and points 
within 30 miles of Oakland to points 
in Nev. on and north of U.S. highway 
50 and to Minden, Wellington, Yering- 
ton, Hawthrone, Luning, Coaldale, and 
Tonopah, Nev., and points within five 
miles of each, over irregular routes. 

* MC-48374, Sub. 2, Fernstrom Storage 
& Van Co., Chicago, Ill. Certificate 
denied. Household goods between points 
in 13 states described as an eastern area, 
on the one hand, and, on the other, 
points in nine states described as a west 
coast area, over irregular routes. The 
report said the applicant, now a stock- 
holder and agent of United Van Lines, 
Inc., sought, in its own name, authority 
that partially duplicated that held by 
the new United organization, and that, 
except in unusual circumstances, the 
Commission had followed the policy of 
refusing to authorize commonly con- 
trolled entities to engage in duplicating 
operations. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16593, Chicago 
& Eastern Illinois Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $1,800,000 of Chicago & Eastern 
Illinois Railroad Co. equipment-trust certifi- 
cates, series G, to be issued by the City Na- 
tional Bank & Trust Co. of Chicago and sold 
at 99.034 and accrued dividends in connec- 
tion with the procurement of certain equip- 
ment. Approved. 

Report and order in F.D. No. 16581, Chi- 
cago, Burlington & Quincy Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $2,060,000 of Chi- 
cago, Burlington & Quincy Railroad equip- 
ment trust No. 2 of 1949 2-per cent equip- 
ment-trust certificates, 10 be issued by the 
Continental Illinois National Bank & Trust 
Co. of Chicago, as trustee, and sold at 99.561 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 

Report and order in F.D. No. 16535, San- 
ford & Eastern Railroad Corporation et al. 
Purchase, etc., (1) approving and authoriz- 
ing purchase by the Sanford & Eastern Rail- 
road Corporation and, through that com- 
pany, acquisition of control by S. M. Pinsly 
of a line of railroad of the Boston & Maine 
Railroad, conditions prescribed; and (2) 
granting authority to issue 750 shares of 
common stock of the par value of $100 a 
share, the stock to be sold for cash at par, 
and the proceeds used to purchase certain 
railroad properties from the Boston & Maine 
Railroad, and for other corporate purposes. 
Approved. 


MOTOR FINANCE CASES 


MC-F-4181, Samuel and Marion Schreiber 
—Control; Schreiber Trucking Co., Inc.— 
Purchase—Jackie Ross. Application for au- 
thority under section 210a(b) of Schreiber 
Trucking Co., Inc., of Pittsburgh, Pa., for 
temporary operation of the motor-carrier 
rights of Jackie Ross, doing business as 
Trenton Fast Freight, of Philadelphia, Pa., 
granted with conditions. 

MC-F-1602, Wess Clark—Lease (Portion)— 
The Santa Fe Trail Transportation Co. Au- 
thority granted for renewal of the lease for 
a period not exceeding one year. 





ORDERS 


1.C.C. Reappoints Taylor 
Refrigerator Car Agent 


The Commission, division 3, has issued 
second revised service order No. 95, Ap- 
pointment of Refrigerator Car Agent, re- 
appointing as its refrigerator car agent, 
C. W. Taylor, who is manager of the 
refrigerator car section of the car serv- 
ice division, Association of American 
Railroads, Chicago. The appointment is 
effective from 12:01 a.m., July 1, until 
11:59 p.m., June 30, 1950. 

The second revised order vacated re- 
vised service order No. 95, which ap- 
pointed Mr. Taylor as the Commission’s 
refrigerator car agent from January 1, 
through June 30. 

At the Commission it was said the 
second revised order was different from 
the former revised order in that refri- 
gerator car service decisions now would 
be made by the Commission although 
under the former order the agent was 
authorized to control the movement of 
the cars. It was said the same distinc- 
tion was made in the reappointment of 
Homer C. King as I.C.C. car diversion 
agent (T.W., May 21, p. 34). 

Service order No. 95, appointing an 
agent of the Commission vested with 
authority to control the*reefer movement 
was a wartime order. 


The second revised order said that as 
the Commission’s agent, Mr. Taylor was 
required to provide it with current in- 
formation, through its Director of the 
Bureau of Service, with respect to the 
supply of and the need for reefers in all 
sections of the country. It said he was 
to utilize the services of an advisory 
committee consisting of the chairman, 
car service division, A.A.R., and, sub- 
ject to the Commission’s approval, of at 
least one representative of the railroad 
industry, and of railroad-controlled non- 
railroad-controlled, and shipper-owned 
refrigerator car companies. 


“As agent,” the second revised order 
continued, “he is authorized and directed 
to determine and advise the Commission 
through its Director of the Bureau of 
Service concerning measures which will 
reduce the time of loading and unloading 
refrigerator cars or increase the effi- 
ciency and economy of such cars’ utiliza- 
tion, operations and movement.” 





Rock Island Motor Cases 


Effective Date Postponed 


At the request of the federal district 
court, ‘northern [Illinois district, the 
Commission has postponed from June 
30, until August 31, the effective date of 
its order of April 11 in proceedings in- 
volving motor-carrier rights of the Rock 
Island Motor Transit Co., subsidiary of 
the Rock Island Railroad (T.W., Apr. 
30, p. 20). 

The action was by an order, by Com- 
missioner Lee, in MC-F-445, Rock Island 
Motor Transit Co.— Purchase—White 
Line Motor Freight Co., Inc., et al.; MC- 
F-2327, Chicago, Rock Island & Pacific 
Railway Co. (Josevh B. Fleming and 
Aaron Colnon, trustees)—Control; Rock 
Island Motor Transit Co.—Purchase— 
J. H. Frederickson and H. D. Frederick- 
son; and MC-29130 (formerly MC- 
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49147), Rock Island Motor Transit Co 
Common Carrier Application. 

The instant order said Rock Islanc 
Motor Transit had filed suit in the 
aforementioned court seeking to se 
aside and enjoin the Commission’s or- 
der of April 11. That order was issued 
in connection with a report in the 
named proceedings in which the Com- 
mission spelled out in detail its intention 
that operations of railroad motor-carrier 
subsidiaries were to be auxiliary to, and 
supplemental of, rail service, except in 
unusual circumstances. 





Motor Finance Orders and 
Notices Issued by I.C.C. 


The Commission has issued two orders 
under its practice of making known ac- 
tion taken in connection with motor fi- 
nance applications where no public hear- 
ing is necessary. As part of each order 
is a notice to the parties setting a date 
on or before which objections to the 
order should be submitted in writing, 
with 10 days allowed for filing replies 
to objections. 

In MC-F-4032, Kenneth Hudson—Con- 
trol—Canton & Blue Hill Bus Line, Inc., 
the Commission, division 4, authorized 
Kenneth Hudson to acquire control of 
the bus company through purchase of 
50 per cent or 500 shares of its outstand- 
ing capital stock for $20,000. Objections 
are to be filed by July 11. The order be- 
comes effective July 29. 

In MC-F-4115, Amos Robinson—Con- 
trol; Robinson Transfer Motor Line, 
Inc. — Purchase (Portion) — McLean 
Trucking Co., Inc., authority was granted 
for Robinson Transfer Motor Line, Inc., 
of Kingsport, Tenn., to purchase certain 
operating rights of McLean Trucking Co., 
Inc., of Winston-Salem, N. C., and for 
acquisition of control of the rights by 
Amos Robinson. Objections are to be 
filed by July 18. The order was made 
effective August 9. 





Southern Textile Mills 
Support Southern Rate Pact 


The Commission, by Commissioner 
Alldredge, has issued an order in Sec- 
tion 5a Application No. 6. Southern 
Freight Association et al—Agreements, 
permitting intervention in support of 
the railroad application in that proceed- 
ing, of North Carolina Cotton Manu- 
facturers Association, Inc.; Cotton Manu- 
facturers Association of South Carolina, 
and Traffic Department, representing 481 
textile mills in Alabama, Georgia, Ken- 
tucky, Mississippi, North Carolina, South 
Carolina, Tennessee, and Virginia. 

The proceeding is one involving an 
agreement filed with the Commission 
under section 5a of the interstate com- 
merce act, which provides immunity for 
carriers from antitrust action in connec- 
tion with conference methods of rate- 
making, if the methods are embodied in 
agreements filed with and approved by 
the Commission. 

To explain their interest, the in- 
terveners, in a joint petition, said that, 
in representing the interest of the textile 
mills, the members of the associations 
and the traffic department, it was essen- 
tial to confer jointly with representatives 
of rail carriers where routes might be 
involved in movements from or to the 
points where inbound materials and sup- 
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plies or outbound manufactured products 
of the mills were transported. It would 
be wholly impracticable, they said, to con- 
duct such conferences with a representa- 
tive of each carrier participating in each 
route involved in movements to or from 
the textile mills. Consequently, the pe- 
titioners said, they had a vital interest 
in the establishment and maintenance 
of agreements for joint conferences and 
actions under section 5a of the act. 





Household Carriers Denied 


Hearings and Depositions 


The Commission, by an order in Ex 
Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods, has 
denied a petition of the Household Goods 
Carriers’ Conference of the American 
Trucking Associations, Inc., and the 
Household Goods Carriers’ Bureau seek- 
ing reconsideration of an earlier order 
of division 5, denying a petition of the 
same groups for hearings in the proceed- 
ing in New York City, Atlanta, Chicago, 
Dallas, and Los Angeles, in addition to a 
Washington, D.C. hearing, and for an 
order to take “numerous depositions.” 

The Commission’s order said a hearing 
in Washington would be adequate to 
afford the parties ample opportunity to 
present evidence respecting the defini- 
tion of the term “household goods”. It 
said hearings at other points would re- 
suit in presentation of evidence “cumula- 
tive of that presented at the Washington 
hearing.” It also said the petitions failed 
to state grounds warranting an order to 
take depositions. 


Order Issued in Mississippi 


Express Rate Proceeding 


The Railway Express Agency having 
informed the Commission that it had 
been unsuccessful in effecting an ad- 
justment with the Mississippi Public 
Service Commission required in a report 
in No. 30082, Mississippi Intrastate Ex- 
press Rates and Charges, the Commis- 
sion has issued an order in the proceed- 
ing requiring the express agency to 
establish, on not less than five days’ 
notice, express rates and charges on the 
basis of the express agency’s interstate 
rates and charges in effect December 9, 
1948. 

At the time it issued its report in the 
proceeding, the Commission followed 
its usual practice of giving the parties 
60 days in which to make the adjust- 
ment required, bringing Mississippi. in- 
trastate express rates up to the inter- 
State express rate level. (T.W., April 
2, p. 37). 





Lynchburg Motion Overruled 


The Commission, division 2, by an 
order in I. and S. M-2949, Increases— 
Middle Atlantic—New England—1948, 
has overruled a motion of the Lynch- 
burg (Va.) Traffic Bureau requesting 
Permission to file a brief, issuance of a 
Proposed report by a Commission ex- 
aminer, and oral argument if necessary 
(T.W., June 25). The division, in this 
Proceeding, found unjust and unreason- 
able, schedules filed by Middle Atlantic 
States Motor Carrier Conference, Inc., 
and others, proposing a general 10-per- 
cent increase in motor-carrier class and 





commodity rates within Trunk Line Ter- 
ritory, including the so-called New York 
short-haul area, and between Trunk Line 
Territory and New England. The action 
was without prejudice to establishment 
of a 5-per-cent increase. 





Motor Proceeding Closed 


By an order in MC-C-952, Martin 
Hardy, dba Hardy Trucking Co., et al. v. 
Tony Rosales, dba Rosales Trucking 
Service, the Commission, division 5, has 
closed the proceeding. It said Tony 
Rosales, dba Rosales Trucking Service, 
Monterey, Calif., had shown by written 
statement, under oath, that within the 
time allowed in an order of January 28, 
he had complied with provisions of the 
order requiring him to institute reason- 
ably continuous and adequate motor- 
carrier service pursuant to certificate 
MC-27482. 


Motor Show Cause Order 


The Commission, division 5, has issued 
a show cause order in MC-C-1064, Felix 
Stiscia—Revocation of Permit, requiring 
the defendant, of Chester, Pa., to appear 
for hearing at a time and place to be 
fixed to show cause why an order should 
not be issued requiring him to comply 
with the requirements of the insurance 
section of the interstate commerce act, 
and the Commission’s insurance regu- 
lations. 

The order said it appeared that the 
defendant had discontinued operations 
and had failed to comply with the afore- 
mentioned section and regulations, in 
connection with a permit issued in 
MC-100102. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Elmore Herman Borchers, Laredo, Tex.; 
Dan S. Bushnell, Salt Lake City, Utah; 
George Delker Dunn, Mason City, Ia.; Wil- 
liam J. Fremon, Chicago, Ill.; Maurice A. 
Garvey, Chicago, Ill.; Edward A. Goggin, 
Oakland, Calif.; Jack Oliver Goldsmith, Los 
Angeles, Calif.; Robert Edmond Jones, In- 
dianapolis, Ind.; Walter Bohannon Keaton, 
Rushville, Ind. 

Murray T. Koven, New York, N. Y.; David 
Krauss, New York, N. Y.; Robert H. Levy, 
Chicago, Ill.; Hamilton O’Dunne, Baltimore, 
Md.; Edward M. Pinter, Lindenhurst, N. Y.; 
William Polatsek, Cleveland, Ohio; Bernard 
B. Poliakoff, Spartanburg, S. C.; Gerard J. 
Smith, Boston, Mass.; James E. Thomas, 
=. Ga.; and Frank J. Wren, Fort Worth, 

ex. 





Revocation Order Vacated 


The Commission, division 5, has issued 
an order in MC-C-946, Forbes Trucking 
Co., Inc—Revocation of Certificate, dis- 
continuing the proceeding, which was an 
investigation into an alleged discon- 
tinuance of operations under rights not 
leased, under authority of the Commis- 
sion, to another carrier. 

The order said the lease had expired 
and Forbes had resumed operations 
under its certificate in MC-15852, and 
was rendering continuous and adequate 
service. 


Giant Reefer Order Extended 


The Commission, division 3, by amend- 
ment No. 4 to service order No. 817, Re- 
duced Rates on Giant Refrigerator Cars, 
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has extended the expiration date of the 
service order from 12:01 a.m., July 10, 
until 11:59 p.m., October 31. 

The service order directed railroads 
to furnish giant refrigerator cars, with 
exceptions, at points in California and 
Arizona, at rates applicable to standard 
refrigerator cars. 

At the Commission it was said the time 
extension was granted at the request of 
the Refrigerator Car Advisory Committee 
to give the railroads time to include the 
reduced rates in their tariffs. 

It was said at the Association of 
American Railroads that inclusion of 
the rates in the tariffs would permit use 
of the larger refrigerator cars in place 
of the regular-size reefers when the 
larger cars were available. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. No. 5669, Classification Rat- 
ings—Coal Tar Resin, from June 23, to 
and including January 22, 1950, certain 
schedules as published in supplement 20 
to Consolidated Freight Classification 
No. 18. The suspended schedules propose 
to increase the classification ratings on 
coal tar resin, carloads and less-carloads, 
in Official, Southern and Western Classi- 
fication territories. 

I. and S. M-3064, Sugar, Liquid-Invert 
—Boston to Conn., Maine, R. I., from 
June 23, to and including January 22, 
1950, certain schedules published in MF- 
I.C.C. No. 9 of John Minnehan and 
James J. Minnehan, dba J. J. Minnehan, 
Boston, Mass. The suspended schedules 
propose to establish new contract-carrier 
minimum rate on invert and liquid sugar, 
in bulk in tank trucks, and split-de- 
livery and stopping-in-transit rules in 
connection therewith, from Boston. 
Mass., to 43 points in Rhode Island, Con- 
necticut, and Maine. 

I. and S. No. 5670, Bananas Miami to 
Cleveland, from June 25 to and includ- 
ing January 24, 1950, certain schedules as 
published in Supplements 110 and 112 
to Agent W. P. Emerson’s, Jr. tariff 
I.C.C. No. 339. The suspended sched- 
ules propose to reduce the commodity 
rate on bananas, minimum 20,000 pounds, 
from Miami, Fla. to Cleveland, Ohio, 
from 185 to 161 cents per 100 pounds. 


I. and S. M-3065, Coke—Fenwick, W. 
Va. to Lansdale & Quakertown, Pa., 
from June 25 to and including January 
24, 1950, certain schedules published in 
supplement No. 1 to MF-I.C.C. No. 4 of 
Contract Service, Inc., Souderton, Pa. 
The suspended schedules propose to 
establish a new motor contract-carrier 
minimum charge of 433 cents per 2,000 
pounds on coke, any-quantity, from Fen- 
wick, W.Va. to Lansdale and Quaker- 
town, Pa. 


I. and S. M-3066, Candy—Hershey, Pa. 
to Washington and Baltimore, June 26 
to and including January 25, 1950, cer- 
tain schedules proposed in supplements 
40 and 42 to tariff MF-I.C.C. No. A-256 
of Middle Atlantic States Motor Car- 
rier Conference, Inc., Washington, D. C. 
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The suspended schedules propose rates 
on candy or confectionery, and related 
articles, from Hershey, Pa., to Baltimore, 
Md. and Washington, D. C. and points 
grouped therewith, to apply only on 
local shipments over the lines of Buch 
Express, Inc. 


I. and S. M-3067, Roofing—From Cicero 
and Bedford Park, Illinois, on its own 
motion, suspended from June 25 to and 
including January 24, 1950, schedules 
published in supplement No. 10 to MF- 
I.C.C. No. 40 of Midwest Transfer Co. 
of Illinois, Chicago, Ill. The suspended 
schedules propose minimum rates on 
building, roofing and insulating ma- 
terials, in truckloads, from Cicero and 
Bedford Park, Ill., to points in Indiana, 
Iowa, Kentucky, Michigan, Missouri, 
Ohio, Pennsylvania, and Wisconsin. 

I. and S. M-3068, Batteries—New 
Brunswick, N. J.-Baltimore, Md., from 
June 25 to and including January 24, 
1950, certain schedules published in sup- 
plements Nos. 4, 5 and 6 to tariff MF- 
L.C.C. No. 16 of G. F. Morgan, agent, 
Washington, D. C. The suspended sched- 
ules propose to establish a new motor 
common-carrier commodity rate of 37 
cents per 100 pounds, minimum 23,000 
pounds, on electric storage batteries be- 
tween New Brunswick, N. J. and Balti- 
more, Md., with provisions for the trans- 
portation of the batteries in collapsible 
iron or steel containers at the weight 
of the shipment, exclusive of the weight 
of the containers, and for the return of 
the collapsed containers without addi- 
tional charge. 


I. and S. No. 5671, Refund on Lake 
Cargo Coal Switched from Docks, from 
June 27, to and including January 26, 
1950, certain schedules as set forth in 
supplement No. 112 to Agent Roy S. 
Kern’s tariff, I.C.C. No. 50 and in various 
other schedules. The suspended sched- 
ules propose to accord a refund of 32.5 
cents per ton on lake cargo coal originat- 
ing in the Appalachian fields, moving by 
rail to Lake Erie docks, thence by water 
to docks on Lake Superior and the west 
bank of Lake Michigan, and then de- 
livered at the ports by a switch move- 
ment of the rail lines. 

I. and S. No. 5672, Methanol, From 
Tallant, Okla. to Chicago, from June 28, 
to and including January 27, 1950, sched- 
ules published in supplement No. 97 to 
Agent D. Q. Marsh’s tariff I.C.C. No. 
3721. The suspended schedules propose 
to increase, over certain routes, the rates 
on methanol (wood alcohol), in tank 
cars, from Tallant, Okla. to Chicago, Ill. 


I. and S. M-3069, Dairy Products—Villa 
Park, Ill. to East, from June 28, to and 
including January 27, 1950, certain 
schedules published in tariff MF-I.C.C. 
No. 7 of Safeway Truck Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose to establish new commodity 
rates, minimum 25,000 pounds on certain 
dairy products from Villa Park, IIl., to 
specified points in New England and 
Trunk Line territories. 

I. and S. No. 5673, Tar—Boston and 
Edgeworth, Mass. to Portland, Me., on 
the Commission’s motion, from June 28, 
to and including January 27, 1950, cer- 
tain schedules published in supplements 
9 and 11 to Boston to Maine Railroad’s 
tariff I.C.C. No. A3133. The suspended 
schedules propose to reduce the rate on 





crude tar in tank cars from Boston and 
Edgeworth, Mass. to Portland, Me., with- 
out observing the provisions of section 4 
of the interstate commerce act. 


COMMISSION ORDERS 


No. 29737, Empire Steel Corp. v. B. & O., 
et al. Proceeding reopened for reconsidera- 
tion. 

Finance 14671, Pere Marquette (C. & O.) 
abandonment. Time in which any party 
may file petitions extended to July 15. 

I. & S. 5392, Paper to and in Southwestern 
Territory, I. & S. 5482, Paper boxes, Bastrop, 
La., to Southwest, I. & S. 5530, Paper to 
and in Southwestern Territory (2), I. & S. 
5569, Paper to and in Southwestern Terri- 
tory (3), No. 29499, Container Corp. of 
America v. A. T. & S. F., et al. and No. 29501, 
Indiana State Chamber of Commerce, et al. 
v. A. & S., et al. Order of October 12, 1948, 
further modified to become effective August 
24, instead of July 25, on not less than 30 
days’ notice. 

MC-F 3816, Steve Zwarycz, control; Dennis 
Truck Line, Inc., purchase, Frank Korte and 
Ruth Harriet Korte. Purchase by Dennis 
Truck Line, Inc. of operating rights of 
Korte Motor Freight approved and author- 
ized, and entitles vendee to operate under 
certificate MC 52997. 

MC-F 3917, F. G. Timmer and B. E. Tim- 
mer, control; Michigan Express, Inc., pur- 
chase (portion), Degroot & Sons Storage Co. 
Application dismissed. 

No. 29510, Armour & Co. v. A. & W., et al. 
(embracing Subs 1 to 6, inclusive, thereto, 
listed in footnote 1 of report, 272 ICC 759). 
Order of October 12, 1948, further modified 
to become effective September 15 instead of 
August 1, on not less than 30 days’ notice. 

No. 29870, Orefraction, Inc. v. B. & O., et 
al. Order of December 23, 1948 further mod- 
ified to become effective September 1 instead 
of August 1, on not less than 30 days’ notice. 
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No. 29741, Adrian Grain Co., et al. v. Ann 
Arbor, et al. Order of January 25 further 
modified to postpone effective date of Au- 
gust 1, until further order of Commission. 

No. 29976, Flory Milling Co., Inc. v. Balti- 
more & Eastern, et al Order of May 6 modi- 
fied to become effective September 19 instead 
of August 17, on not less than 30 days’ notice 

MC-F 4065, H. V. Syckle, E. and Ann C. 
Homusiok, and Mary Skirm, control; Inter- 
boro Trucking Co., Inc., purchase, C. J. Mc- 
Dermott Estate. Effective date of order of 
May 16 postponed to July 25. 

No. 29807, Southern Packing Co. of Talla- 
hassee v. L. & N., et al. Order of January 
31 further modified to become effective Sep- 
tember 15 instead of August 1, on not less 
than 30 days’ notice. 

No. 30232, Dallas Produce Co., 
A. T. & S. F., et al. Proceeding be handled 
under modified procedure, and parties there- 
to to comply with provisions of: rules 45 to 
54, inclusive of General Rules of Practice 
before Commission. 

Ex Parte MC-39, Practices of property 
brokers. Order of May 16 modified to become 
effective August 10 instead of July 5. 

I. S. M-2865, Classifications, Synthetic 
cloth or sheeting, woven. Order of June 2 
modified to become effective August 15 in- 
stead of July 15. 

MC 45860, Ferguson Freight Lines, Inc., 
common carrier application. Proceeding re- 
opened for reconsideration on present record 
to determine what modification should be 
made in applicant’s authority to transport 
“steel products”’. 

MC 50959, Sub. 14, The C. N. & C., exten- 
sion, special operations and MC 503, Sub. 8, 
The Dixie Traction Co., extension, special 
operations. Proceedings reopened for fur- 
ther hearing at a time and place to be fixed. 

MC-F 3846, J. F. LaMere and M. J. Conroy, 
purchase (portion), Ziffrin Truck Lines, Inc. 
Time in which petitions for reconsideration 
of report and order may be filed, extended 
to expire July 11. 

MC-F 3948, Burlington Transportation Co., 
merger, American Bus Lines, Inc. and Fi- 
nance 16240, Burlington Transportation Co. 
securities. Time in which authority may be 
exercised, extended to expire September 27. 


et al. v. 


APPLICATIONS 





AND PETITIONS 


Richmond Greyhound Asks 
Relief; Says ‘Invader’ 
Took Its Maryland Traffic 


Richmond Greyhound Lines, Inc., has 
petitioned the Commission for “extra- 
ordinary relief” in three motor-carrier 
proceedings involving bus passenger 
rights between Washington, D.C., and 
Patuxent River Naval Air Station, Md. 
It says that by reason of these proceed- 
ings it has been required “to stand 
silently by in virtual handcuffs while an 
invader has taken from it traffic which 
it has long and satisfactorily served.” 

The proceedings are MC-FC-31280, At- 
wood’s Transport Line, Inc.—Lease— 
John A. Clarke; MC-105540, John A. 
Clarke, Common Carrier Application and 
MC-1508, Sub. 13, Richmond Greyhound 
Lines, Inc., Extension, Lexington Park, 
Md. 


Greyhound told the Commission it had 
been prevented from instituting bus 
service over the most logical route be- 
tween the two principal traffic centers 
of an area it had faithfully served since 
July 1, 1941, because the brother of an 
appeals official of the Commission filed 
and successfully prosecuted an applica- 
tion for passenger-carrier rights over the 
identical highway and, “without turning 
a wheel in service to the public on the 
operating authority granted him, leased 
the certificate of public convenience and 
necessity which had been issued him to 
another carrier which was a complete 
stranger to the territory.” 


It said the Commission itself had been 
a victim of misrepresentation in that it 


issued a certificate in reliance on repre- 
sentations made to the Commission, 
“which representations were untrue at 
the time the certificate was issued.” 

Greyhound asked the Commission to 
set aside an order made by division 5 
in MC-FC-31280, dated March 21, 1946, 
by which approval was granted for lease 
by the aforementioned individual to At- 
wood’s Transport Line, Inc. of a 
new certificate which, it said, had never 
been operated. It also asked for a rule 
in MC-105540 to show cause why the cer- 
tificate granted the individual under date 
of February 28, 1947, should not be re- 
voked, “because procured through mis- 
representation,” and requested expendi- 
tious final determination of Greyhound’s 
application in MC-1508, Sub. 13, for a 
more direct route. 





Traffic Group Says Keep 


Small Shipment Rate Bar 


The Illinois Territory Industrial Traffic 
League takes issue with a number of 
arguments put forth by the respondents 
in I. and S. M-3045, Central Territory 
Increases—Less Than 5,000 Pounds, in a 
petition asking vacation of suspension of 
the proposed increases (T.W., June 18, 
p. 41) 

One of the points of which the league 
took notice in its reply to the carriers’ 
petition was that some carriers had ad- 
vised the Central States Motor Freight 
Bureau that they would revoke theif 
power of attorney to it and become parl- 
ticipating parties to supplement No. 3 
to Motor Carriers Tariff Bureau, inc. 
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agent, MF-I.C.C. No. 54, that became 
effective May 15, and carried, according 
to the Central States bureau, every rate 
suspended in I. & S. M-3045. As to this, 
the league said: 

“First, the mere fact that the increases 
escaped attack and suspension when 
published by the other bureau is unim- 
portant. Comparatively few carriers par- 
ticipate, whereas some 750 carriers which 
provide the bulk of the motor transpor- 
tation facilities in Central Territory par- 
ticipate in the schedules here under 
attack. Moreover, any increase in rates 
is subject to suspension regardless of how 
it is sought to be effected, and, of course, 
respondents are forbidden by the sus- 
pension order in this case to charge the 
rates by any means.” 

The league, saying it did not oppose 
rate increases merely because they were 
increases, added it did believe, in the 
absence of plain evident and unavoidable 
financial stress, respondents should not 
be allowed “to run counter to a steadily 
declining commodity price index and 
establish increased rates without being 
required to assume, in advance, the bur- 
den of proving that such increases are 
just, reasonable, and unavoidable.” 




























1.C.C. Asked to Lift Ban on 
Central Territory Minimum 
Shipment Motor Increase 


Central Territory motor carriers have 
petitioned the Commission in I. and S. 
M-2959, Minimum Charge Per Shipment 
—Central Territory, for vacation of the 
order, which suspended . proposals to 
increase the minimum charge a shipment 
within that territory from $1.50 to $2 
from December 30, 1948, until and in- 
cluding July 29 (T.W., Jan. 8, n. 34). 

The carriers asked relief “from the 
intolerable situation brought about by 
the suspension of the tariffs in the vro- 
ceeding,” and said they “firmly believe 
that the action of the Commission ... 
was ill-advised and that continuation 
of that suspension would be arbitrary, 
unreasonable and a gross miscarriage 
of justice.” 

They said the suspension might have 
been based on “an ex parte cost study” 
made by the Cost Section of the Com- 
mission’s Bureau of Accounts, of the 1947 
operation of 34 carriers in Central Ter- 
ritory, because an exhibit showing the 
results of the study had been introduced 
In the pick-up and delivery and small 
shipments cases, MC-C-542 and MC-C- 
543. The motor carriers said it purported 
to show the cost of handling the mini- 
mum charge shipment for an average 
haul of 250 miles, without profit, to be 
$1.66, adding that “while this amount is 
less than the suspended charge, it also 
‘1 “i excess of the present charge of 
“Tt should be stated that the implica- 
tion of the order of suspension that any 
charge in excess of the out-of-pocket 
Cost is prima facie unreasonable is con- 
trary to settled legal principles,” said 
the carriers. “The cost (plus profit) of 
hancling a segment or class of traffic 
Marks the minimum rate which carriers 
Constitutionally may be compelled to 
bublish. It by no means marks the 
maximum charge which they may make 
within the zone of reasonableness.” 


The carriers said the respondents had 
shown the study of the Cost Section 
Understated the cost by at least 64 cents 

















































a shipment, and that the continued sus- 
pension of the charges was arbitrary and 
unjust. They also observed that the 
Commission, in I. and S. M-2824, Mini- 
mum Charges Per Shipment—East-New 
England, the Commission approved a 
scale of charges on minimum shipments 
that produced exactly the same charge 
for the average haul in Central Territory 
as the suspended $2 charge. 

As little businesses, compelled to rely 
entirely on revenues received from trans- 
portation for the continuance of their 
services, and because increase in the 
minimum charge of the railroads and the 
Express Agency had resulted in a large 
diversion of minimum shipments to 
them, the carriers said the constant in- 
crease in the number of the shipments, 
that must be carried at an out-of-pocket 
loss, was burdening some of the respond- 
ents to the point of insolvency. They 
added that “all are desperately in need 
of adequate revenues.” 


Short Lines Intervene in 
Southern Rate Agreement 
Case to Ask Changes 


The American Short Line Railroad As- 
sociation has asked and obtained per- 
mission from the Commission to inter- 
vene in Section 5A Application No. 6, 
Southern Freight Association et al.— 
Agreements, in support of the applica- 
tion, but with the purpose of asking con- 
ditions that it will permit a representa- 
tive of the Association to be selected and 
designated by it. in the same manner 
and to the same extent as provided for 
by agreements submitted by the Western 
Traffic Association, the eastern railroads, 
and the Association of American Rail- 
roads in connection with per diem, mile- 
age, storage and demurrage. 

The agreements filed by the southern 
railroads are in accordance with section 
5a of the interstate commerce act, under 
which railroads may employ the confer- 
erence method of rate-making if pro- 
cedures are embodied in agreements ap- 
proved by the Commission, when the 
railroads will be immune to anti-trust 
prosecution 

The Short Line Association said the 
southern agreement provided that the 
executive committee be composed of chief 
traffic officers of the Class I members 
of the Southern Freight Association, and 
two chief traffic officers of other than 
Class I members of that association, one 
to be selected by those member Carriers 
(not Class I carriers) which are mem- 
bers of the Short Line Association, and 
one member to be selected by those 
members carriers which are neither Class 
I carriers nor members of the Short Line 
Association. The latter added that a 


‘ substantially similar provision was made 


with respect to the general freight com- 
mittee and that no provision was made 
for representation of the short lines on 
the coal and coke committee. 

In the western, eastern, and AAR. 
agreements, it continued, provision was 
made for participation in the activities 
of those organizations by a representa- 
tive of the Short Line Association, but 
without vote. It continued: 

“The American Short Line Railroad 
Association, by virtue of action taken by 
its board of directors, believes that the 
agreement relating to the Southern 
Freight Association and its underlying 
organizations should provide for the 
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representation of the short lines regard- 
less of membership in that association, 
and that the representative of the short 
lines should be selected and designated 
by The American Short Line Railroad 
Association, in the same manner and to 
the same extent as is provided for by 
the agreements submitted to the Com- 
mission in the proceedings hereinbefore 
referred to.” 





Ask Perishable Goods 


Motor Case Action 


The Eastern-Central Motor Carriers 
Association, which says it represents the 
majority of the motor common carrier 
respondents in MC-C-985, Perishable 
Protective Services and Charges, has pe- 
titioned the Commission in that pro- 
ceeding “to order each respondent, com- 
mon and contract carrier alike, to exe- 
cute such questionnaire as, in the Com- 
mission’s opinion, will bring out all pert- 
inent information as to cost of render- 
ing refrigeration and/or heater service 
on perishable freight and the resultant 
earnings and reasonableness’ thereof 
after such costs have been absorbed out 
of line-haul rates where an absorption 
has occurred.” 

The proceeding involves an investiga- 
tion instituted by the Commission, divi- 
sion 2, on its own motion, involving “the 
failure of motor common Carriers to es- 
tablish and maintain charges for perish- 
able protective service separate and apart 
from the line-haul rates and charges” 
in connection with the transportation of 
commodities requiring such service. The 
territory involved extends from Colorado 
and Wyoming on the west to eastern sea- 
board states (T.W., Nov. 20, 1948, p. 13). 

The association said that, at a pre- 
hearing conference June 10, it appeared 
from the general discussion that “only 
respondents represented by your peti- 
tioner were ready to proceed and in a 
position to exchange prepared testimony 
and exhibits prior to the hearing,” and 
continued: 

“It appeared, too, that certain un- 
willing respondents felt your petitioner 
should distribute in advance of the hear- 
ing its prepared testimony and exhibits 
so that these unwilling respondents could 
prenare rebuttal—in other words, the 
whole atmosphere at the conference 
seemed to place motor common carriers 
in the role of defendants rather than as 
respondents alongside contract carrier 
respondents.” 


Pre-Hearing Conference Report 


In a report of a pre-hearing conference 
in MC-C-985, Examiner Henry C. Lawton 
said there appeared little question as to 
the major issue in the proceeding, i. e., 
the present charges of the respondent 
carriers for protective services, princi- 
pally refrigeration service, in the terri- 
tory embraced in the order of investiga- 
tion. As a few of the respondents also 
provided heater service, he said, it was 
agreed that the lawfulness of the present 
charges for such service were brought 
in issue. 

The second major issue, the examiner 
said, was lawfulness of the regulations 
and practices of the respondents, inso- 
far as they did not publish and main- 
tain charges for protective services be- 
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tween points in the territory involved, 
separate and apart from their rates for 
the line-haul transportation of perish- 
able commodities. 


Testimony Controversy 


Mr. Lawton said the Eastern-Central 
Motor Carriers Association had indicated 
the motor common carrier respondents 
represented by it were prepared to pro- 
ceed with the introduction of evidence, 
consisting principally of a study of the 
costs of 12 carriers providing refrigeration 
with dry ice and mechanical units, for 
August, 1948, to be supplemented by tes- 
timony of a witness familiar with me- 
chanical refrigerating units and another 
familiar with furnishing heater service 
by motor common carriers. Also, said the 
examiner, counsel for those respondents 
indicated willingness to exchange ex- 
hibits, already prepared, with other par- 
ties in advance of the hearing, but had 
insisted that this should be on a mutual 
basis. 

Examiner Lawton said only one con- 
tract carrier was represented and that 
counsel for Emery Transportation Co. 
had stated the position of his client to 
be that until evidence was presented in 
the proceeding tending to bring in issue 
the lawfulness of its practices, it would 
be unable to offer any evidence. The car- 
rier was of the view, continued the ex- 
aminer, that there was considerable ques- 
tion as to the authority of the Commis- 
sion to require motor contract carriers to 
maintain charges for protective services 
apart from the minimum rates of such 
carriers for line-haul service. 


The examiner said Emery had sug- 
gested that the exhibits and other data 
of the common carrier respondents be 
served on the parties, agreeing to make 
available rebuttal evidence by August 15, 
if the matter contained in the common 
carriers’ exhibits tended to bring in issue 
the lawfulness of Emery’s practices. The 
examiner added that no agreement with 
respect to mutual exchange of exhibits 
and advance testimony advance of hear- 
ing could be reached at the conference. 


Shippers, Rails, to Participate 

A number of large shippers, important 
users of motor carrier service, were repre- 
sented at the conference, said the exami- 
ner, and that it was indicated on behalf 
of several of them that they intended 
to offer evidence in the proceeding, but 
could not be certain as to the nature of 
their participation until after evidence on 
behalf of the common carrier respond- 
ents had been offered. At that time the 
examiner said they might find it advis- 
able to request a further hearing. 


It was also indicated, said the exami- 
ner, that the Central States Motor 
Freight Bureau, Inc., and the Middlewest 
Motor Freight Bureau would offer testi- 
mony at the hearing on behalf of carriers 
parties to their tariffs, and that rail car- 
riers would participate in the hearing 
with a view to introducing into the rec- 
ord the rates, charges, rules, and regula- 
tions of such carriers applicable to rail 
protective service. 


The only agreement reached with re- 
spect to evidence, he said, was that per- 
tinent provisions of tariffs of motor 
common and rail carriers, and schedules 
of minimum rates of motor contract car- 
riers, might be incorporated in the rec- 
ord by reference, without the necessity of 





having witnesses available for introduc- 
ing such matter. 

Because of uncertainties, the examiner 
said, as to the extent of the participa- 
tion of some parties in the proceeding; no 
agreement could be reached as to the 
number of witnesses that would testify. 

A question was raised as to the repre- 
sentative character of the cost evidence 
of the common carrier respondents, said 
the examiner, and that there was general 
agreement the most important evidence 
would be the cost to the carriers of pro- 
viding protective services. However, he 
continued, the parties did not agree as to 
the advisability of requesting the Com- 
mission to obtain more comprehensive 
data than that prepared on behalf of 
the respondent common carriers, and 
that council for the Eastern-Central 
group had said he would petition the 
Commission to direct a questionnaire to 
all the respondents calling for their costs 
for 1948. 

Because of lack of agreement on time 
and place of hearing, and dissatisfaction 
with the present date set, September 6, 
the examiner said the Commission should 
receive further advice as to the date of 
hearing most convenient for respondents 
and other interested parties. He said 
those who advocated a change in the 
place of hearing should also advise the 
Commission the reasons for such change, 
and that communications should reach 
the Commission not later than July 8. 





Motor Rate Cut on Tile 


In the South Protested 


The Southern Motor Carriers Rate 
Conference has asked the Commission on 
behalf of all its members except those 
for whom the protested rates were pub- 
lished, to suspend reduced exception 
ratings applicable on tile, facing or floor- 
ing, asphalt composition, volume mini- 
mum weight 36,000 pounds, published to 
become effective July 4. 

Item 7488 of supplement 58 to 
S.M.C.R.C. South Exceptions tariff 3-D, 
MFTI-I.C.C. 399, applicable from New 
Orleans, La., to points in Alabama, 
Georgia, North Carolina, South Carolina, 
Tennessee, Virginia, and West Virginia, 
was one item cited. The other was item 
7755 in the same supplement, applying 
from Jackson, Miss., to points in the 
states named. 


The ratings protested, said the confer- 
ence, had been published on the inde- 
pendent announcement of Malone 
Freight Lines, Inc., of Birmingham, Ala., 
and four motor carriers who, the con- 
ference asserted, joined with Malone for 
competitive reasons. 


The conference asserted, where there 
was a volume movement, present or po- 
tential, motor carriers had established 
commodity rates from the two origins on 
the basis of 30 per cent of the motor 
common carrier class rates including all 
general increases, while the protested 
rates would, it said, result in a reduction 
of 12 per cent. It said the present rates 
had been adopted after conference with 
two manufacturers of tile who, so far 
as it was able to learn, were satisfied. 
It said the only volume movement was 
at present from Jackson, neither Malone 
nor any of the carriers joined with it 
having transported any of the traffic. 
The conference said that “the only pos- 
sible reason for the Malone reduction of 
12 per cent here proposed is an attempt 
through rate-cutting practices to divert 
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this tonnage.” It said that Dixie High- 
way Express, the carrier presently mov- 
ing the traffic, had now asked the con- 
ference to publish a similar reduction if 
the Malone rate became effective; other- 
wise, said the conference, Dixie would 
lose the traffic. 





S. W. Carriers Ask Canned 
Milk Rate Adjustment 


Defendant carriers in No. 13535, Con- 
solidated Southwestern Cases, et al., 
have asked the Commission for approvai 
under finding 27 in those proceedings, 
123 I.C.C. 203, et seq., to permit estab- 
lishment of rates on canned milk, evap- 
orated milk, etc., carloads, as described 
in items 20-E, 33-B and 2250-E of Agent 
D. Q. Marsh’s I.C.C. 3559 (S.W.L. tariff 
199-L) from Carthage, Mo., and Ottawa, 
Kan., the same as those provided from 
named Missouri and Arkansas points, 
to destinations in Arkansas, Louisiana, 
Missouri, Oklahoma, and Tex., and 
Natchez, Miss., and Memphis, Tenn., as 
named in items 960-R, 961-C, 970, 1860- 
B, 1880-E, 2250-E, 2260-S of the afore- 
mentioned tariff. 

The carriers said new milk canning 
plants had been constructed at Carthage 
and Ottawa and the rates requested 
were necessary to permit their products 
to move in competition with those of 
other plants in the same milk producing 
area. 


Gulf Intracoastal Rights 


Coyle Lines, Inc., of New Orleans, by 
an application in W-700, Sub. 2, has 
asked the Commission for authority to 
conduct a year-round  general-com- 
modity operation over regular routes 
from Corpus Christi, Tex., to Browns- 
ville, Tex., via the Gulf Intracoastal 
Waterway. 

The routes, it said, would include Port 
Isabel, Tex., and intermediate points and 
points on waterways tributary to the 
Intracoastal between Corpus Christi and 
Brownsville. 

Coyle Lines said U.S. Army engineers 
announced they expected navigation to 
open in June on the Corpus Christi- 
Brownsville segment of the Intracoastal. 





Auto Tire Rates Protested 


The Southern Motor Carriers Rate 
Conference has asked the Commission 
to suspend reduced commodity rates ap- 
plicable on automobile tires, volume 
minimum weight 20,000 pounds, published 
for the account of Malone Freight Lines, 
Inc., Birmingham, Ala., and Ralph M. 
Bowman, dba Bowman Transportation 
Co., Attalla, Ala., to become effective 
July 8. 

It said the rates would apply from 
Memphis, Tenn., to Baltimore, Md., New- 
ark, N. J., New York, N. Y., and Phila- 
delphia, Pa., as shown in supplement 32 
to S.M.C.R.C. east-south commodity 
tariff 7-K, MF-I.C.C. 431. 

The conference said that on “the most 
conservative basis,” the proposed rates 
would fail by from 9 to 11 cents a truck 
mile to meet the cost of performing the 
service. It said it feared that with estab- 
lishment of the depressed rates proposed 
by Malone to eastern points the basis 
would spread from Memphis to other 
points and demands would be made by 
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competing manufacturers at such origins 
as Gadsden, Ala., Tuscumbia, Ala., and 
Natchez, Miss., for similar depressed 
rates to eastern destinations. 





Express Agency Asks for 
10 Per Cent Increase on 


Two Classes of Traffic 


The Railway Express Agency has peti- 
tioned the Commission tor an increase, 
after investigation, of 10 per cent in its 
first class express rates, second class 
rates to be made 75 per cent of the in- 
creased first class rates. This, if granted, 
would be the fourth increase in express 
rates since the war. 

The agency told the Commission it was 
faced with a $15,000,000 increase in wages 
and payroll taxes and that the proposed 
higher rates would produce $24,500,000 
annually. 

It also told the Commission that under 
its present rates it would fail to meet 
the railroad costs for carrying express 
matter in 1949 by slightly more than 
$51,000,000. 

The agency, in an appendix to its peti- 
tion, showed that on a 100-pound ship- 
ment at 100 miles, the present rate of 
$2.48 would increase to $2.73; that at 500 
miles, the present rate of $4.90 would be- 
come $5.39; and that at 1,000 miles the 
present $7.10 rate would become $7.81. 

Just at the turn of the year, the Com- 
mission approved the nationwide appli- 
cation of the then western less-carload 
express scale which resulted in an aver- 
age increase of three per cent in the 
express rates for the east and the south 
(T.W., January 1, facing inside back 
cover). 





War Reparation Cases 


The Trunk Line Grain and Grain 
Products Traffic Council, made up of 
traffic managers or other representatives 
of commodity exchanges and of firms 
buying, selling or processing grain and 
grain products, and in the manufacture 
of flour, formula feeds and cereal prod- 
ucts in Trunk-Line Territory and 
Trunk-Line Arbitrary Territory, have 
petitioned the Commission for permis- 
sion to intervene in No. 29572, United 
States of America v. Ahnapee & West- 
ern Railway Co., et al., and 15 other 
proceedings involving claims of the gov- 
ernment for reparation on wartime 
shipments. 


The council said it believed an award 
of reparation such as sought in the pro- 
ceedings involved questions of preferred 
service in the movement of war materiel 
without extra charge therefor, of excess 
taxes collected at the time the traffic 
moved, and that “such an award would 
not be in the best interests of the na- 
tional economy.” 





Arlington, Tex., Tin Rate 


In order that rates applicable at Dal- 
las, Tex., on carload shipments of tin 
Plate, terne plate and tin mill block 
plate may be applied at Arlington, Tex., 
Where a new plant has been constructed 
to make containers with metal ends and 
fibre sides, the defendant railroads in 
No. 13535 et al., Consolidated Southwest- 
etn Cases, have asked the Commission 
to authorize publication of the rates un- 


der finding 27 in the southwestern cases. 
That finding requires the elimination of 
preference and prejudice. 


Rates proposed to be published are 35. 


cents a 100 pounds from the St. Louis, 
Mo., and Birmingham, Ala., districts; 43 
cents from the Chicago, IIl., district; 
55 cents from Pittsburgh, Canonsburg, 
Pa., Wheeling, Weirton, W. Va., and 
Cleveland, C.; and 60 cents from Spar- 
rows Point and Baltimore, Md. The car- 
riers said Arlington was 18 miles west 
of Dallas. 


FINANCE APPLICATIONS 


Finance No. 16429, supplemental. Atlantic 
Coast Line Railroad Co. asks authority to 
issue $8,685,000 of equipment trust certifi- 
cates, Series J, to be dated March 1 and to 
mature in 15 annual installments. The ap- 
plication is supplemental to authority grant- 
ed in February to issue $10,665,000 equip- 
ment trust certificates, the first installment 
ot certificates under the railroad’s plan to 
obtain new equipment. Competitive bids 
will be asked. 

MC-F-4218, Mid-States Freight Lines, Inc., 
Chicago, Ill., asks authority to purchase cer- 
tain operating rights of Wm. McCullough 
Transportation Co., Inc., East Rutherford, 
N. J 


MC-F-4219, Yellow Transit Co., Oklahoma 
City, Okla., asks authority to temporarily 
operate and purchase certain rights of Motor 
City Express, Inc., Detroit, Mich. 

Finance No. 16594, supplemental. Southern 
Pacific Co. records accepted bid of those 
represented by Halsey, Stuart & Co., Inc., 
for $12,480,000 of equipment trust certificates 
with a dividend rate of 23, per cent, at 
99.062 per cent of the principal amount, plus 
accrued dividends. 


Finance No. 16615, New York, Ontario & 
Western Railway Co. trustees ask authority 
to issue $3,323,000 in trustees’ certificates as 
a refunding operation with consolidation of 
and an extension of time of payment of an 
outstanding principal obligation of that 
amount remaining under equipment trusts 
of 1941, 1945, and 1947. 


Finance No. 16616, New York, Ontario & 
Western Railway Co. trustees ask authority 
to borrow the $3,323,000 involved in Finance 
No. 16616 from the Reconstruction Finance 
Corporation, the R.F.C. to purchase the in- 
volved equipment trust certificates. 

Finance No. 16617, Akron Union Passenger 
Depot Co., Akron O., asks authority to issue 
and sell $2,000,000 of its first mortgage bonds, 
Series A, to be dated July 1 and bear interest 
at a rate to be named by the successful bid- 
der. The applicant said its present union 
passenger station, constructed in 1891, had 
become increasingly inadequate, and a new 
station is to be built at an estimated cost of 
$2,238,200. The Series A bonds are to provide 
funds for a major portion of the capital ex- 
penditures. Bids are due in Akron by noon of 
July 12. 

Finance No. 16617, Sub. 1, the Pennsylvania 
Railroad Co., and the Baltimore & Ohio 
Railroad Co., ask authority to assume obliga- 
tion and liability in respect of the $2,000,000 
bonds of the Akron Union Passenger Depot 
a ee to be issued in Finance No. 

MC-F-4220, Interstate Motor Freight Sys- 
tem, of Grand Rapids, Mich., asks authority 
to purchase certain operating rights of 
Lukens Trucking Corporation, of Philadel- 
phia, Pa., and temporarily to operate. 

MC-F-4221, Hargis Truck Line, Inc., of 
Evansville, Ind., asks authority to purchase 
certain operating rights of George S. White, 
dba St. Louis-Evansville Truck Line, of Cen- 
tralia, Ill., and temporarily to operate. 

MC-F-4222, Houff Transfer, Inc., of Weyers 
Cave, Va., asks authority to purchase certain 
operating rights of Wesley Charles Stillwell, 
Frank Charles Laxton, and Charles Robert 
eae Jr., dba Wesley Stillwell, of Media, 





™” 
MC-F-1602, Wess Clerk, of Taos, N.M., and 
Transcontinental Bus System, Inc., of Wich- 
ita, Kan., ask extension from June 26 for 
two years of lease under which Wess Clark, 
dba Transcontinental Bus System, Inc., 
Leased Operation, leased certain operating 
rights of the Wichita corporation. 
MC-F-4223, Craun Transportation, Inc., 
Bettsville, O., asks authority to purchase cer- 
tain operating rights of Delbert S. Dymond, 
dba Dymond Trucking, Fremont, O. 
Finance No. 16506 supplemental. The 
Baltimore & Ohio Railroad Co. records ac- 
cepted bid of Salmon Bros. & Hutzler of 
99.281 per cent of the principal amount of 
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$4,440,000 of equipment trust certificates, 
Series ‘‘AA’’, to bear a dividend rate of 21% 
per cent. 

Finance No. 16621, Murray M. Salzberg, 
Meyer P. Gross, and Morris H. Snerson, 
officers and stockholders of H. E. Salzberg 
& Co., Inc., a New York corporation, and co- 
partners in H. E. Salzberg Co., dealers in 
used railroad and power equipment, who 
have been required by public convenience 
and necessity to operate railroads taken over 
for the purpose of dismantling them, ask 
authority to acquire control of the Des 
Moines & Central Iowa Railway Co. through 
ownership of its voting stock. The stock 
comes to them as holders of $1,081,000 of first 
mortgage bonds of the Des Moines & 
Central Iowa Railroad Co., just completing 
reorganization. The applicants now control 
also the Jamestown, Westfield & Northwest- 
ern Railroad Co., the Undailla Valley Railway 
Co., and Southern New York Railway, Inc. 

Finance No. 16622, Des Moines & Central 
Iowa Railway Co. asks authority to acquire 
134 miles of track, with switches, turn-outs 
and appurtenant buildings, owned by the 
Iowa '‘'ferminal Co., in Des Moines, Ia., on 
which the applicant said there were five 
industries and its freight and passenger 
station. 

Finance No. 16623, C. G. Willis asks au- 
thority to purchase the operating rights of 
the McLain Carolina Line, Inc., in W-557 and 
for transfer of the certificate to him, and 
temporarily to operate, with concurrent sus- 
pension of his rights as a contract carrier in 
W-335 pending final action. 

Finance No. 16624, Reading Co. and Mount 
Carbon & Port Carbon Railroad Co. asks 
authority to merge the latter into Reading 
Co., which owns 4,933 shares of the Mount 
Carbon 5,647 shares of capital stock. 





PETITIONS FOR REHEARING 


No. 13535, et al., Consolidated southwest- 
ern cases. Defendant carriers operating in 
Southwestern Territory ask for approval 
under Finding 27 in Consolidated South- 
western Cases, ICC 13535, et al. (123 ICC 203, 
et seq.), to permit establishment of rates of 
45 cents ver 100 lbs. from Alcoa, Tenn. and 
60 cents per 100 lbs. from Badin, N. C., to 
Point Comfort, Tex., on material, pot lining 
(coal or coke or pitch compound), carload, 
minimum weight 80,000 lbs. 

No. 29488, California Milling Corp., et al. 
v. A. T. & S. F., et al. and No. 29498, Cali- 
fornia Milling Corp., et al. v. A. & S., et al. 
Defendants ask for reconsideration of report 
of April 11, for postponement of effective 
date and for oral argument. 

No. 29844, Miami Bottled Gas, Inc., et al. 
v. A. & S.. et al. and No. 29844, Sub. 1, 
Brook Gas Co., Inc., et al. v. A. & S., et al. 
Florida Rate Conference asks for reopening, 
rehearing, reargument and reconsideration. 

MC-F 3853, C. C. Selfe, lease (portion), 
Consolidated Bus Lines, Inc. Applicants ask 
for dismissal of application. 

MF-F 4130, R. T. Herrin, control; Herrin 
Transportation Co., Inc., purchase, Mobile 
Express, Inc. Applicants ask for reconsidera- 
tion of denial by Division 4 of application 
i authority under Section 210 
a a 
MC-F 4013, Application, O. L. Harvey, pur- 
chase (nortion), J. O. Anderson. Protestant, 
L. C. Jones Trucking Co. asks that Commis- 
sion deny application en-toto. 

MC-FC 50008, McDevitt Transportation Co., 
transferor; Vincenzo Iacono, transferee. 
Transferor and transferee ask for reconsid- 
— of order of April 26, denying applica- 
tion. 

No. 29993, Whiterock Quarries, Inc. v. P. 
& L. E., et al. and C-14392, Whiterock Quar- 
ries, Inc. v. W. M., et al. Standard Lime and 
Stone Co. asks for further hearing and ex- 
tension of time in which to file exceptions 
to proposed report pending further hearing. 

MC-C 996, Emery Transportation Co., mini- 
mum rates. The Emery Transportation Co. 
asks for dismissal of investigation and fur- 
ther hearing. 


No. 29543, Appliances, methods and systems 
intended to promote safety of railroad oper- 
ation. Union Pacific asks for reopening, 
postponement of effective date of decision 
of April 20 and oral argument before entire 
Commission. 

No. 29938, Midwest Steel Corp., et al., v. 
A. & R., et al. Southern defendants ask for 
oral argument before and reconsideration by 
entire Commission of report of Division 3, 
dated April 22. 

Ex Parte MC 39, Practices of property brok- 
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NORTH ATLANTIC 
FACT 


C.oser Tres with the nations facing on the North Atlantic bring added 





activity to the great Port of New York. Newark Tidewater Terminal, in 
Port Newark, is an integral part of this strategic and commercial set-up 
.. . one of the most important units of the Chain of Tidewater Terminals 


and Inland Warehouses. 


It is a fact that ‘““Newark ‘ideviteat’* offers you outstanding facilities and © 
services for the safe, rapid, and economical handling, shipping, and storage 
of varied commodities at this North Atlantic port. Ample deep-water 
berthage is available. Skilled personnel, modern mechanized equipment, 


assure fast, capable handling of your goods. Insurance rates are low. 





dn of Tidewater Terminals and Inland Warehouses 


WALTER B. McKINNEY, President 
1617 Pennsylvania Boulevard, Philadelphia 3 


TRAFFIC OFFICES 
NEW YORK: 17 State Street e CHICAGO: 1610 Transportation Bldg. e SEATTLE: White-Henry Stuart Bldg. 


BOSTON TIDEWATER TERMINAL, INC. MERCHANTS WAREHOUSE COMPANY 
Boston, Mass. Philadelphia, Pa. 

CHARLESTON TIDEWATER TERMINALS, INC. NEWARK TIDEWATER TERMINAL, INC. 
North Charleston, S. C., Moncks Corner, S. C. Port Newark, N. J. 


KEYSTONE WAREHOUSE COMPANY NORFOLK TIDEWATER TERMINALS, INC. 
Buffalo, N. Y. Norfolk, Va. 


SS PHILADELPHIA TIDEWATER TERMINALS, INC. 
Easthampton, Mass., Kearny, N. J. 3 7 : 
Philadelphia, Pa. 


Portland, Maine 
MERCHANTS WAREHOUSE COMPANY TIDEWATER CHARLOTTE WAREHOUSES, INC. 
Boston, Mass. Charlotte, N. C. 


MERCHANTS CONTRACTING CORP. TIDEWATER FIELD WAREHOUSES, INC. 
Norfolk, Va. ' New York, N. Y. 
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ers. Associated Packers & Shippers ask for 
reconsideration of report of Division 5, dated 
May 16, to postpone effective date. 


MC-F 2596, R. Marcuccilli, et al., control; 
Marion Trucking Co., Inc:, purchase, Har- 
wood Trucking, Inc. and Jaqua Transit 
Lines, Inc. Applicants ask for extension of 
time in which authority granted in Com- 
mission’s order of July 15, 1948, from present 
——= date of July 11, 1949 to July 11, 
1950. 

MC-F 3762, S. C. Hoffberger, et al., control; 
Merchants Terminal Corp., control; The Bal- 
timore Transfer Co. of Baltimore City, con- 
trol; Motor Freight Express, purchase, Alko 
Express Lines. Baltimore & Pittsburgh Mo- 
tor Express Co., Continental Transportation 
Lines, Inc., Kramer Bros. Freight Lines, Inc., 
L. & H. Transportation Co., Inc., Helm’s New 
York Pittsburgh Motor Express, Masser Mo- 
tor Express, Cumberland Motor Express 
Corp., Charlton Bros. Transportation Co., 
Inc. and Horn’s Motor Express; Inc. ask 
Commission to stay date when transfer may 
be effected and for oral argument. 

MC-F 3976, L. D. Whitney, control; Inter- 
state Passenger Service, Inc., purchase, J. 
Alonzo Bisson and H. T. Woodward. Inter- 
state Passenger Service, Inc. ask for reopen- 
ing to amend order of Commission, to extend 
time in which order is to be complied with 
and to offer new evidence relative to terms 
and conditions of purchase of said line. 


NEW COMPLAINTS 


MC-C-1062, Bernard Holmes and Tignal 
Holmes, Revocation of Certificate. 

Investigation instituted into operations of 
Bernard and Tignal Holmes, dba Holmes 
Coal & Transfer Co., Cullman, Ala., it ap- 
pearing the defendants had discontinued 
authorized operations in MC-102014, and had 
failed to comply with section 215 and the 
Commission’s insurance regulations there- 
under. 

MC-C-1063, Harry Marcus, Revocation of Cer- 
tificate. 

Investigation instituted into operations of 
Harry Marcus, of Rochester, N.Y., it appear- 
ing defendant had discontinued operations 
in MC-82263, and failed to comply with sec- 
tion 215 and the Commission’s regulations 
thereunder. 

No. 30243, Sub. 1, Radford Pipe Works, 
Lynchburg Foundry Co., Lynchburg, Va., 
v. B. & O. et al. 

Allege rates on six carloads of coke, from 
Fairmont, W.Va., to Radford, Va., June 12, 
1947, to August 25, 1947, in violation of sec- 
tion 1. Ask cease and desist order, rates, and 
reparation. (Malcolm D. Miller, 1129 Vermont 
Ave., N.W., Washington 5, D. C.) 


No. 30264, The Lane Co., Inc., Altavista, Va., 
v. Tennessee Central et al. 

Alleges rates on numerous shipments of 
logs, in the two years prior to filing of com- 
plaint, from points in Tennessee to Alta- 
vista, in violation of sections 1 and 3. Asks 
cease and desist order, rates, and reparation. 
(P. L. Barrett, Secretary, The Lane Co., Inc., 
Altavista, Va.) 

No. 30265, Cooke Livestock Co., Inc., Scotts- 
bluff, Neb., et al. v. Santa Fe et al. 

Allege shipments of lard, in packages, in 
straight and mixed carloads with other items 
of packing house products, shipped June 1, 
1947, to September 1, 1948, in violation of 
section 1 to the extent they exceeded basis 
in Geo. A..Hormel & Co. v. Atchison, Topeka 
& Santa Fe Ry. Co., 263 I1.C.C. 9 and No. 
29510 (and subs.) Armour & Co. v. Ahnapee 
& Western et al. Ask cease and desist order, 
rates, and reparation (R. L. Ellis, 514 Eight~- 
eenth St., Denver 2, Colo.) 


No. 30266, Clark Transport Co., Chicago 
Heights, Ill. v. T. C. McCarthy Steamship 
Co., et al. 

Alleges refusal of water carriers to accept 
same division of through water-truck rate 
on automobiles from Detroit, Mich., to Du- 
luth, Minneapolis, and St. Paul, Minn., as 
they proposed to accept on the through 
water-rail rate is preferential of rail defend- 
ants named in complaint and prejudicial to 
complainant. Asks cease and desist order 
and divisions. (George S. Dixon, 2150 Guard- 
ian Bldg., Detroit, 26, Mich.) 

No. 30267, Kirk & Blum Manufacturing Co., 
Cincinnati, O. v. Cincinnati, New Orleans 
& Texas, et al. . 

Alleges rates on racks, bobbin or cone 
carrying, steel, from Cincinnati to Rock 
Hill, S. C., in the statutory period, and par- 
ticularly since May, 1948, in violation of 


sections 1 and 6. Asks cease and desist order, 
rates, and reparation of $2,500, also pendente 
lite. (L. V. Brandt, 1811 S. Prairie Ave., Chi- 
cago, Ill.) 
No. 306268, McLaughlin Construction Co., Liv- 
ingston, Mont. v. Great Northern et al. 
Alleges rate on two carloads of internal 
combustion traction engines, from Lathrup, 
Calif., to Great Falls, Mont., in violation of 
sections 1 and 6. Asks cease and desist 
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Order and reparation of $460.57. (A. R. Mor- 
gan, 108 W. 35th St., Minneapolis 8, Minn.) 


MC-C-1065, Raymond Van Zandt—Revoca- 
tion of Permit 

Investigation instituted by the Commis- 
sion, division 5, into operations of Raymond 
Van Zandt, of New York, N. Y., in MC-60494, 
as to discontinuance of operation and failure 
to a with section 215 and the Commis- 
sion’s rules and regulations. 





PROPOSED REPORTS 


Recommend Granting Rights 
For ‘New Mode’ of Pacific 


Coast Water Transport 


Examiners F. E. Mullen and W. J. 
Sweeney, Jr., in a proposed report in 
W-360, Sub. 2, W. R. Chamberlin & Co., 
Extension — Petroleum Products, Ores 
and Coke, have recommended that the 
Commission issue an amended permit 
and order authorizing the applicant to 
extend its operations as a contract car- 
rier of lumber and forest products by 
self-propelled vessels to include service 
between all points and ports on the Pa- 
cific Coast, Puget Sound, the Columbia 
River, San Francisco Bay, and tributary 
waters, in a new mode of service on the 
Pacific Coast. 


At the hearing, said the examiners, the 
application was amended to eliminate 
the request to transport ores and coke, 
and to substitute diesel oil, in bulk, for 
petroleum products. In this latter con- 
nection, said the examiners, the appli- 
cant desired authority to transport, for 
sale to lumber mills in Oregon or Wash- 
ington, any excess diesel oil from the 
tanks of the ‘L.S.M.’ used in its serv- 
ice, not required for operation of the 
vessel. The examiners said that, ob- 
viously, title to the oil would be in the 
applicant corporation, and, therefore, 
the transportation was exempt from reg- 
ulation under the act. 


The examiners said the applicant 
contended the proposed operation would 
create a new mode of transportation on 
the Pacific Coast because an ‘L.S.M.’ 
(landing shiv, medium), having a draft 
of only 9.5 feet when fully loaded, would 
be able to serve many shallow draft 
ports at which water carrier service was 
not possible with the type of vessels be- 
ing operated by other authorized car- 
riers at the time of the hearing. They 
observed that representatives of three 
maritime unions appeared in support of 
the application. 


Examiners’ Summation 


The examiners summed up their con- 
clusions as follows: 

“Commercial water carrier service on 
the Pacific Coast, interrupted during 
World War II, has not recommenced to 
any appreciable degree despite the pas- 
sage of almost 4 years since cessation of 
hostilities. The proposed operation of- 
fers a new type of service and appears to 
be both practical and economical for use 
by lumber shippers, and shipping lines 
engaged in foreign commerce. It would 
afford facilities at shallow-draft ports 
which cannot be served by offshore ves- 
sels, and provides a fast and efficient 
method of loading and unloading pack- 
aged lumber, not utilized by the few car- 
riers now operating. If successful, the 
proposed operation would be beneficial to 
the public interest by affording necessary 
employment for officers and seamen. The 


national defense, one of the ends to be 
developed, coordinated, and preserved by 
the national transportation policy, would 
also be benefited by the proposed opera- 
tion which would provide additional 
means of training maritime personnel. 


“In view of the above circumstances, 
and yiving consideration to the fact that 
there is nothing of record to indicate 
that the proposed operation would be in- 
consistent with the public interest or the 
national transportation policy, it appears 
that the application for extension of op- 
eration rights should be granted.” 





Too Many Free Unloading 
Stops, and Circuity, Would 
Be Rejected by Examiner 


A motor carrier proposal to permit 10 
stops in transit for partial unloading is 
unreasonable and condemns the rates 
proposed in connection with those privi- 
leges, says Examiner Henry C. Lawton, 
in a proposed report in I. and S. M-2957, 
Merchandise—Southwest Freight Lines. 

He concluded that if respondent’s pro- 
posed stopping in transit for partial un- 
loading of truckload shipments of all 
freight from Chicago to points in Mis- 
souri and Kansas taking the proposed 
rates of $1.40 and $1.20 a hundred pounds 
were restricted to not more than four 
stops, in addition to the final stop, at a 
reasonable charge for each stop, and 
confined to points on routes over which 
the distances were not more than 12.5 
per cent greater than the distances over 
the most direct routes from origin to 
final destination, such service would be 
just and reasonable. He said the record 
afforded no basis for determining a rea- 
sonable charge “per stop.” 


The examiner recommended that the 
schedules be ordered cancelled without: 
prejudice to the filing of new schedules 
in conformity with the views expressed. 


Southwest Freight Lines filed the 
schedules to become effective December 
20, 1948, and they were suspended on 
protest of the Middlewest Motor Freight 
Bureau on behalf of its members, and 
other motor carriers, until July 19. At 
hearing, the respondent cancelled all rate 
items under suspension, except two nam- 
ing rates to 10 points in Missouri and 
three points in Kansas, said the exam- 
iner, and offered evidence in support of 
a proposed amended rule governing the 
application of the rates, under which the 
rates under suspension to 10 Missouri 
points. and three Kansas points would 
apply on shipments aggregated at one 
place in truckload lots, minimum 20,000 
pounds, shipped at one time, on one bill 
of lading, from one consignor to one 
consignee located at one or more of the 
destinations, limited to 10 stops, and 
further restricted so that shipments 
destined to points named in the two 
rate items could not be mixed with ship- 
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ments destined to points in the other 
rate item. 


Proposed for Mail Order House 


The examiner said the rates under 
consideration, $1.20 to points in an item 
applying to Kansas City and St. Joseph, 
Mo., and Atchison, Kansas City and 
Leavenworth, Kan., and $1.40 to Carrol- 
ton, Chillicothe, Columbia, . Jefferson 
City, Lexington, Moberly, Sedalia and 
Trenton, Mo., under the second item, 
although available to any shipper, were 
proposed for the particular benefit of a 
large mail order concern with offices and 
warehouses in Chicago and Kansas City, 
Kan., and retail stores at the destina- 
tions under consideration At the pres- 
ent time, he added, respondent was 
transporting truckloads of freight, all 
kinds, for the shipper, from Chicago to 
its Kansas City warehouse, under a rate 
of 70 cents, minimum 25,000 pounds, 
whence it was redistributed to the retail 
stores. 

The shipper, said the examiner, al- 
though it could ship under the 70-cent 
rate from Chicago to Kansas City, pre- 
ferred to ship under the lower minimum 
with the service of unloading in transit 
afforded under the proposed rates. 

The examiner said cross-examination 
by protestants indicated a belief that 
what was proposed would be less-truck- 
load service in contravention of respond- 
ent’s authority to transport commodities 
between points in Missouri and Illinois, 
including Chicago, in truckload lots only. 
Actually what the proposed amended 
schedules contemplated, he continued, 
was the stopping in transit of a truck- 
load shipment for partial unioading, 
without a separate charge for each stop. 

“Respondent. of course, has no au- 
thority to aggregate less-than-trucKload 
shipments destined to a number of con- 
signees,” said the examiner. “The points 
in Missouri are widely separated. Un- 
der the wide open tariff application af- 
forded by the schedules, as now framed, 
even with the application of the rates 
curtailed, as respondent proposes, it 
could be required to make eight stops 
at the $1.40 rate, in addition to the final 
delivery, and to deliver as little as 100 
pounds at any destination, all without 
regard to the circuity of the routes 
traversed. The danger of unduly cir- 
cuitous travel in operations under the 
$1.20 rate would appear to be much less, 
because the destination area is smaller, 
but some limitation is certainly needed.” 

In support of his recommendation of 
four stops in transit partially to unload, 
the examiner cited Morton Salt Co. v. 
Alton R. Co., 259 I.C.C. 223, 251, where 
a charge of one dollar a stop was also 
found reasonable. He said any greater 
number than four transit stops and the 
final stops under the proposed $1.40 rate 
would be unjust and unreasonable, and 
added that the Commission had gener- 
ally found unreasonable a stopping in 
transit service partly to unload without 
a charge therefor. 


For the 12.5 per cent circuity recom- 
mended, the examiner referred to Rules 
of Michigan and Nebraska Transit Co., 
43 M.C.C. 269. 


Dismissal of Complaints 


Against Trucker Proposed 


in MC-C-990, 
Dean Collins, Grimes, Ia. v. H. D. Routt 
anc Elmer Vitalis, doing business as 


Since the defendant 


Routt & Vitalis, had not been successful 
in obtaining contracts to perform the 
service authorized as a contract carrier 
in MC-104801, Sub. 4, Joint Board No. 55, 
in a proposed report in the complaint 
case, said the defendant could not be 
found to have willfully failed to comply 
with any provision of the interstate 
commerce act or any of the Commission’s 
regulations. The board recommended 
that the complaint be dismissed. 

The board also said that, since the 
evidence showed the defendant carrier 
had at all times been willing to engage 
in the authorized operations as a con- 
tract carrier, it could not be found there 
had been an abandonment of the opera- 
tion. 


Examiners Recommend 
Broad Origin Authority 


For Canadian Forwarder 


Efforts of a Canadian freight for- 
warder to obtain authority to serve a 
large area in the central western portion 
of the United States will prove successful 
if the Commission follows the recom- 
mendations of Examiners Frank E. 
Mullen and O. G. Barber in a proposed 
report on further hearing in FF-185, 
Adanac Freight Forwarders, Ltd., Freight 
Forwarder Application. 

In the prior report, 265 I.C.C. 493, divi- 
sion 4 of the Commission authorized the 
applicant to forward machinery and 
machinery parts, electrical goods, iron 
and steel articles. and automobile parts 
and accessories from Chicago, IIl., to 
Vancouver, B.C., Canada. insofar as such 
operations took place within the United 
States. 

However, the division determined that 
the applicant’s operations since 1937 
from various origins to Chicago, its prin- 
cipal assembling and consolidating sta- 
tion, were not those of a freight for- 
warder. and said the applicant might 
not publish rates from origins other than 
Chicago. 

The examiners said Adanac did not 
question the validity of that determina- 
tion, but, in the face of the necessity of 
holding appropriate authority as a 
freight forwarder from each of the 
origins so it could publish and charge 
the through forwarder rates, the ap- 
plicant petitioned the Commission for 
reconsideration. 


Not more than 5 per cent of the ship- 
ments moving in the applicant’s service 
had their origin at Chicago locally, said 
the examiners, the remainder of the 
traffic being shipped from outlying 
origins to Chicago. The individual ship- 
ments, routed by the shippers, they said, 
were billed to Central Forwarding Co., 
applicant’s agent at Chicago, where the 
agent loaded freight cars when sufficient 
tonnage had accumulated to make a 
minimum carload, and consigned the car 
to the applicant at Vancouver. 


Service Described 


Traffic was obtained by Adanac 
through a purchase-order sticker sys- 
tem, described in the prior report, by 
which shippers indicated that the ap- 


. plicant’s service was to be used. The 


examiners said routing of the shipments 
to Chicago was wholly outside its con- 
trol, but that evidence submitted at the 
further hearing showed anvplicant as- 
sumed responsibility for damage that 
might occur between point of origin and 
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Chicago, although the record was not 
clear, the examiners said, that appli- 
cant assumed responsibility for total loss 
of shipments that failed to reach Chi- 
cago. The prevailing forwarder rates, 
adjusted to reflect credit for the in- 
bound charges to Chicago, from the 
original point of shipment to Seattle, 
Wash., were charged applicant’s clients 
for the through movement, origin to 
Vancouver, said the examiners. 

The examiners said the applicant had 
served a sufficient number of origins in 
the states named in their findings as to 
warrant issuance of authority to serve 
all points in those states. In addition, 
they said, the record warranted service 
from Omaha, Tulsa, Louisville, Mem- 
phis, and Atlanta, enabling the applicant 
better to serve “the some 350 customers” 
who had used the service for the last 
12 years, and to permit the applicant to 
offer service generally from points here- 
tofore served. The examiners’ findings 
follow: 

“The Commission should find, upon 
further hearing, that service by ap- 
plicant as a freight forwarder of ma- 
chinery and machinery parts, electrical 
goods, iron and steel articles, and auto- 
mobile parts and accessories, in inter- 
state commerce, from all points in 
Minnesota, Iowa, Missouri, Wisconsin, 
Illinois, Michigan, Indiana, Ohio, Penn- 
sylvania, New York, New Jersey, Con- 
necticut, Rhode Island, and Massachu- 
setts, and from Omaha, Tulsa, Louisville, 
Memphis, and Atlanta to Vancouver, so 
far as such transportation takes place 
within the United States, will be con- 
sistent with the public interest and the 
national transportation policy, and that 
applicant is ready, able, and willing 
properly to perform such service. The 
application, as amended, except to the 
extent herein granted, should be de- 
nied.” 


Recommends St. Louis County 
Authority for Truckers 


Examiner Lucian A. Jackson, in a rec- 
ommended report in twenty motor car- 
rier application cases, has recommended 
that the Commission authorize 14 of the 
applicants to serve points in the St. 
Louis, Mo., commercial zone, on the one 
hand, and, on the other, points in St. 
Louis county beyond the commercial 
zone, over irregular routes in all but 
one case. 


Of the 14 applications, 12 are sub- 
numbered applications, bearing as part 
of the title, “Extension—St. Louis 
County.” 


In six of the embraced proceedings, 
the examiner recommended denial of 
such rights. 


Issuance of certificates was recom- 
mended in the following proceedings: 


MC-42963, Sub. 3, Daniel Hamm Dray- 
age Co.; MC-77488, Sub. 2, Arthur 
Morgan Trucking Co.; MC-30824, Sub. 8, 
Aalco Express Co., Inc.; MC-62910, Sub. 
1, Reid Bros. Express & Transfer Co.; 
MC-110082, Joseph Benten and Arthur 
Benten; MC-110083, Motor Transporta- 
tion Co.; MC-41111, Sub. 1, Finot Trans- 
fer Co., Inc.; MC-21800, Sub. 1, Ford 
Drayage Service, Inc.; MC-9216, Sub. 1, 
Joseph D. Hogan; MC-73134, Sub. 1, 
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Billie Ruth Bussman and Harry T. Buss- 
man, Jr.; MC-33001, Sub. 1, Arnold’s 
Express & Transfer Co.; MC-96344, Sub. 
1, Frank L. Holmes; MC-7141, Sub. 2, 
Laurice J. Wilkinson; and MC-73244, 
Sub. 1, George R. Jansen Transfer Co. 

The examiner recommended denial of 
the authority for extension of services 
in St. Louis county in: MC-3772, Sub. 1, 
P. J. Hamill Transfer Co.; MC-52827, 
Sub. 1, Lueking Transfer Co.; MC- 
110084, Ben Gutman Truck Service, Inc.; 
MC-110105, Brashear Trucking Co.; MC- 
110155, George J. Holt, George J. Holt, 
Jr., Executor; and MC-70451, Sub. 75, 
Watson Bros. Transportation Co., Inc. 


Examiner Rejects Motor 


Rate With No Charge for 
Container, Asked by Ford 


Examiner T. B. Johnston, in a proposed 
report on I. and S. M-2906, Forgings in 
Containers—Between Canton, O. and De- 
troit, has recommended finding not 
shown reasonable or lawful a proposal to 
increase a present commodity rate of 26 
cents to 28 cents a hundred pounds on 
forgings in the rough, shipped in con- 
tainers, minimum weight 20,000 pounds, 
from Canton to Detroit, subject to cer- 
tain rules providing for the transporta- 
tion of the shipments at actual weight, 
excluding the weight of the container, 
and for the return of the empty contain- 
ers without additional charge. Since 


September 9, 1948, the rates have be-. 


come 30 and 32 cents, respectively, due 
to a 15 per cent increase. 

On protest of the Motor Carriers 
Traffic Bureau Inc. of Cleveland O., and 
the Central States Motor Freight Bureau, 
Inc., of Chicago, the proposed schedules 
were suspended until February 28, 1949. 
By order of August 30, 1948, the sus- 
pension order dated July 29, 1948, insofar 
as it suspended the operation of the 
schedules designated therein, was va- 
cated as of September 9, 1948, but the 
investigation was continued. 

The proposed schedules, said the ex- 
aminer, were filed at the solicitation of 
the Ford Motor Co. and its subsidiary, the 
Canton Forge Division, because under 
the proposed rates there was no charge 
for the weight of the container and its 
return. The container would be con- 
structed of cold-drawn steel wire, and 
would weigh 170 pounds, he said, offer- 
ing advantages of loading and unloading 
by the use of a lift of Hi-Lo truck. 


The proposed rate, as increased to 32 
cents, said the examiner, with a 10-con- 
tainer shipment and a pay load of 38,300 
pounds (averaging total about 40,000 
pounds) would produce truckload reve- 
nue of $122.56 as compared with the 
present rate of 30 cents on 40,000 pounds, 
of $120, plus a rate of $1.04 applicable on 
1,700 pounds of returned containers, or 
a total charge of $137.68 


Container ‘Part of Equipment’ 


After a discussion of costs, the exam- 
iner observed that the respondent (Aetna 
Freight Lines, Inc., being the only carrier 
to offer evidence in support of the pro- 
posed rates), was not authorized to 
transport any revenue freight from De- 
troit to Canton, and, in view of that, 


had not transported any containers of 
any description on return trips. He con- 
tinued: 

“To circumvent the above fact, re- 
spondent testified that if the proposal 
is approved he intends to enter into a 
lease arrangement with the Ford Motor 
Co. to lease a certain number of con- 
tainers on the theory that the contain- 
ers will be a part of his equipment and 
therefore he will be able to transport 
them on return trips... .” 

The examiner said respondent argued 
on brief that the 2-cent increase in the 
rate was justified by the additional 
weight, care and upkeep of the contain- 
ers, and that the container rates were 
reasonably related to the advantages ac- 
cruing to the carriers from improved 
packing, loading and unloading. Even 
if this be true, continued the examiner, 
and considering the proposal as a whole, 
it could not possibly justify the differ- 
ence in revenue obtained by respondent. 
Other shippers and receivers of forging 
and similar iron and steel articles, he 
said, must comply with the packing re- 
quirements of the governing classifica- 
tion and must pay the published rate 
on the combined weight of the container 
and its contents and the published rates 
on the container if they desire to have 
them returned. 

He added that generally all containers 
were furnished by the shipper and not 
returned free of charge by either rail 
or motor carriers, citing Aetna Explosive 
Co. v. P. R. R. Co., 52 ICC. 173 and 
New England Motor Carrier Rates, 19 
M.C.C. 1777. 


Others Prejudiced 


“As shown above,” said the examiner, 
“the proposal will result in considerably 
lower transportation charges to the ship- 
per and consignee, resulting in undue and 
unreaonable preference or advantage to 
these large shippers and subjecting all 
other shippers of the same commodity or 
similar commodities within the same ter- 
ritory to the payment of freight charges 
based on the gross weight of the ship- 
ment and the rate on the returned con- 
tainers. Further, the 2-cent differential 
over the present rate would not com- 
pensate respondents for the additional 
transportation performed.” 


Examiner Says Cancel Rate 
For Unauthorized Service 


A “pool-truckload” provision published 
by a motor carrier having authority to 
transport only in truckloads would result 
in less-truckload transportation and was 
not within the respondent’s authority, 
said Examiner Henry C. Lawton, in a 
proposed report in I. and S. M-2964, Va- 
rious Commodities—Southwest Freight 
Lines, in which he also recommended 
finding not shown just and reasonable a 
rate on eggs proposed by the carrier. 

The schedules were filed by Southwest 
to become effective January 17, and on 
protest of Middlewest Motor Freight Bu- 
reau on behalf of its member carriers, 
rates on canned goods from Spiro, Okla., 
to Chicago, and on shelled, desiccated, 
or frozen eggs from Kansas City and St. 


Joseph to St. Louis, and application of . 


the pool-truckload provision in connec- 
tion with other rates described, were sus- 
pended until August 16. 

The examiner made the following find- 
ings: 

1. The examiner finds that the proposed 
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truckload rate on canned goods and related 
articles from Spiro, Okla., to Chicago, IIl., 
the proposed truckload proportional rate 
of 36 cents on shelled, desiccated or frozen 
eggs, from Kansas City and St. Joseph, Mo., 
to St. Louis, Mo., and the application of the 
pool truckload provision in connection with 
the truckload proportional rate of 72 cents 
on the articles just mentioned from Wichita, 
Kans., to St. Louis, Mo., have not been 
shown to be just and reasonable. 

2. The examiner further finds that the 
application of respondent’s pool-truckload 
provision, in connection with truckload 
rates (a) on canned goods and related ar- 
ticles from Muscatine, Iowa, to Kansas City 
and St. Louis, Mo.; from Barrington, II1., 
to Denver, Colo., Oklahoma City and Tulsa, 
Okla., Omaha, Neb., and Pittsburg, and 
Wichita, Kans.; from Granite City, Ill., to 
Des Moines, Iowa, Kansas City, and Omaha; 
and from Pekin and Peoria, Ill., to Kansas 
City; (b) on glass articles from Streator, IIl., 
to the 15 destinations in Missouri and (c) 
on soap and washing compounds from Chi- 
cago, Ill., to Kansas City and St. Louis, and 
from Kansas City to Chicago, would be un- 
lawful because respondent is not authorized 
to perform the transportation of these ar- 
ticles from and to these points in less than 
truckloads. 

3. The examiner further finds that the 
appended order should be entered requiring 
the cancelation of the schedules under sus- 
— and discontinuance of the proceed- 
ng. 


Rock Island Control of 
Pullman R.R. Co. Proposed 


Commission approval of a proposed 
acquisition by the Rock Island railroad 
of control of the 19-mile Pullman Rail- 
road Co., a Chicago industrial switching 
carrier, through purchase of capital stock 
and lease of property, has been recom- 
mended by Examiner Paul C. Albus, by 
a proposed report in Finance No. 16252, 
Pullman Railroad Co. Control, Etc. 

The examiner proposed conditions for 
employe protection similar to those con- 
tained in Chicago & N.W. Railway Co. 
Merger, 261 I.C.C. 672, and conditions 
to maintain Pullman’s neutrality with 
respect to existing through routes, joint 
rates, and switching arrangements. 

Pullman, he said, operated a line ex- 
tending between four and five miles from 
near Ninety-fifth Street, Chicago, to a 
point on the southern shore of Lake 
Calumet in the vicinity of One Hundred 
Thirtieth Street. Including yards and 
sidetracks, he said, the operation covered 
about 19 miles. Eleven different indus- 
tries were served by Pullman and plans 
for industrialization of the territory ad- 
jacent to the southern end of the lake 
had been under consideration for many 
years, said the examiner. 

Following acquistion of control through 
purchase of capital stock, consisting of 
5,000 shares of common, for $1,175,000, the 
Rock Island, said the examiner, proposed 
to lease all property of Pullman for a 
five-year term and to integrate the Pull- 
man property into the Rock Island sys- 
tem for operation, if the application were 
granted. He said the parties agreed that 
if _Commission approval were not ob- 
tained by December 31, 1949, the pur- 
chase agreement would be of no further 
force or effect. 


The examiner said the Rock Island, 
by virtue of its contract with Pullman, 
was the only carrier in a position to 
submit an application at this time. He 
said a declared intention of the Belt 
Railway Co. of Chicago to seek authority 
to control Pullman in the event the in- 
stant application was denied did not 
alter the situation. 


“There is no indication,” he con- 
tinued, “that the Pullman interests would 
be willing to relinquish control of the 
railroad by a sale of its stock to Chicago 
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Belt, and the latter’s counsel, at the 
hearing, was not in a position to state 
whether funds were available even if 
necessary arrangements for the purchase 
could be made.” 

He said some doubt existed with re- 
spect to the feasibility of integrating 
Pullman’s operations with those of Chi- 
cago Belt. 

Nor did the record support a conten- 
tion of the Illinois Central, he said, that 
the Pullman property should be divided 
and that the I.C. should be permitted 
to acquire a portion thereof south of 
One Hundred Twenty-fourth Street. 

The examiner said an assistant cor- 
poration counsel for the City of Chicago, 
testifying on behalf of the Rock Island, 
said the city favored granting the appli- 
cation, as such action would conform 
with a recent city order to obtain the 
services of a trunk-line carrier for the 
Lake Calumet harbor facilities owned by 
the city. : 


Soap, Etc. 


I. and S. M-2950, Soap—Southwest 
Freight Lines, Inc. By Examiner Henry 
C. Lawton. Recommended that the Com- 
mission find unlawful because the re- 
spondent’s authority to serve the terri- 
tory is restricted to transportation in 
truckload lots, rates proposed on ag- 
gregate loads of 20,000 pounds on soap 
and related articles from one consignor 
to more than one consignee, at one or 
more destinations from Kansas City, 
Kan., to all points in certain north- 
eastern and eastern Iowa counties. Order 
requiring cancellation of schedules under 
suspension and discontinuance of pro- 
ceeding recommended. The examiner 
said the schedules were filed to become 
effective December 6, 1948, by Southwest 
Freight Lines, Inc., Kansas City, Mo., 
and, on protest of Middlewest Motor 
Freight Bureau, their operation was sus- 
pended until July 5, 1949. 


Empty Beer Bottles 


MC-C-1014, Geo. Ast Candy Co. v. 
Consolidated Forwarding Co. by Exam- 
iner C. W. Bennett. Recommended that 
the Commission find unjust and unrea- 
sonable to the extent they exceed the 
commodity rates concurrently main- 
tained on the same commodity in wooden 
cases, applicable class rates on returned 
empty beer bottles in fiberboard cases or 
boxes, included in truckload shipments 
with other empty beer’ containers 
shipped by complainant from Cincinnati, 
O., to St. Louis, Mo., between June 10, 
1944, and October 31, 1945. 


Lumber 


No. 30025, W. C. Reid & Co., Inc. v. 
Boston & Maine Railroad. et al. By 
Examiner A. L. Corbin. Recommended 
that the Commission find rates charged 
on numerous carloads of lumber moving 
Over the defendants’ lines from origins 
in New Brunswick, Canada, to its lum- 
ber yard in Long Island City, N.Y., are 
hot shown to have been or to be unrea- 
sonable. It should find. however. the 
examiner said, that they are, and for the 
future will be, unduly prejudicial to com- 
Plainant and unduly preferential of its 
competitors to the extent that they ex- 
ceed, or may exceed, those concurrently 
Maintained on the same traffic from 
these same origins to the Pidgeon Street 
Station of the Brooklyn Eastern District 
Terminal, Long Island City. The ex- 





aminer said that inasmuch as the com- 
plainant had failed to show damage 
from the unlawful rate situation found 
to exist, it was not necessary to make 
a finding with respect to the past. The 
examiner said it was “well settled” that 
the Commission did not have authority 
to prescribe through international rates 
for the future or to require U‘S. carriers 
to participate in such rates. He added, 
however, that when carriers subject to 
its jurisdiction voluntarily joined in 
joint rates between U. S. Canadian 
points the Commission might require the 
U.S. carriers to abstain from joining in 
the maintenance of such rates on any 
different basis from that which it found 
lawful. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





Alabama (Birmingham) — MC-42318, 
Sub. 22, Howard Hall Co., Inc. Denial of 
certificate proposed. Over irregular 
routes, general commodities, with excep- 
tion, between Montgomery and Birming- 
ham, Ala., and points in Ala., within 65 
miles of Birmingham, on the one hand, 
and, on the other, points in a described 
Fla. area. 

California (Fresno)—MC-108941, Sub. 
17, F. N. Rumbley Co. Certificate pro- 
posed. Liquefied petroleum gas, mini- 
mum quantity of 3,000 gallons, in tank 
vehicles, from Hobbs, N.M., and points 
in N.M. and Tex. within 25 miles thereof, 
to points in Ariz., over irregular routes. 

Connecticut (Plainville) — MC-57629, 
Sub. 13, William H. Cosseboom. Cer- 
tificate proposed. (1) Pallets, (2) empty 
containers, (3) steel forgings, (4) bear- 
ings and bearing parts, (5) rods, (6) 
wire, (7) steel tubing, (8) strip steel, and 
(9) brass, bronze, and copper in strips, 
between Plainville and Jamestown, N.Y., 
over irregular routes. 

Louisiana (New Orleans)—MC-110843, 
Marine Boat Transportation Co., Inc., 
contract carrier. Permit proposed. Boats, 
excepting those 14 feet or under unless 
moving with powered models of 17 feet 
or longer, over irregular routes, from New 
Orleans and Higgins, La., to all points in 
37 states and Washington, D. C., and 
returned, damaged, and defective ship- 
ments on return. 

Missouri (Cape Girardeau)—MC-3062, 
Sub. 6, L. A. Tucker Truck Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, over regular routes, 
(1) between Portageville, Mo., and 
Blytheville, Ark., over US. highway 61; 
and (2) between Hayti, Mo., and Ca- 
ruthersville, Mo., over Mo. highway 84, 
serving all intermediate points on both 
routes. 

Missouri (Florissant) —MC-109930, Sub. 
1, Dorfman-Witte Trucking Co. Denial 
of permit for want of prosecution pro- 
posed. Rock and crushed stone between 
points in St. Louis county, Mo., and St. 
Louis, Mo., on the one hand, and, on the 
other, points in St. Clair and Madison 
counties, Ill., over irregular routes. 


Missouri (St. Louis)—MC-9471, Sub. 1, 
J. Richard Goode, dba Goode Transfer 
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& Express. Denial of certificate for want 
of prosecution proposed. General com- 
modities, with exceptions, between points 
in the St. Louis-East St. Louis commer- 
cial zone, on the one hand, and, on the 
other, points in St. Louis county, Mo., 
beyond the commercial zone, over irregu- 
lar routes. 

Nebraska (Herman)—MC-110148, Sub. 
1, Transit, Inc. Certificate proposed. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, (1) from 
Denver, Colo., and points within 10 miles 
of Denver, to points in a described Neb, 
area; (2) from points in Okla., Mo., and 
Kan., to points in Ia. and Neb.; and (3) 
from Carter Lake, Ia., to points in de- 
scribed Ia. and Neb. areas, conditioned 
on coincidental revocation of duplicating 
authority. : 

New Hampshire (Berlin)—MC-110710, 
Maurice E. Lafleur, common carrier. 
Certificate proposed. Pulpwook and logs 
between points in Oxford county, Me., 
on the one hand, and, on the other, 
Berlin and Errol, N.H., over irregular 
routes. 


New Jersey (Arlington)—MC-108349, 
Sub. 1, William Osborn. Permit pro- 
posed. Over irregular routes, machinery, 
materials, and supplies used in the con- 
struction or maintenance of golf courses, 
from Newark, N.J., to points in N.J., in 
three Conn. counties, and in a described 
N.Y. area. 


New Jersey (Passaic)—-MC-110099, Sub. 
5, Atlantic Transportation Co. Certificate 
proposed. Passengers and baggage, serv- 
ing all intermediate points on specified 
N.J. routes. 


New Jersey (Paterson)—MC-668, Sub. 
46, Inter-City Transportation Co., Inc. 
Certificate proposed. Passengers and bag- 
gage between specified points and over 
described routes in N. J., with no service 
to or from intermediate points, with a 
route restriction, and with duplications 
eliminated. 


New Jersey (Sayreville) — MC-96021, 
Sub. 3, Edward Stelmaszek and Thomas 
Stelmaszek. Certificate proposed. Pas- 
sengers and baggage in roundtrip char- 
ter operations beginning and ending at 
Sayreville, and points in: N.J. within 
seven miles thereof, and extending to 
points in-Va. within 10 miles of Wash- 
ington, D. C., with no pick-up or dis- 
charge of passengers enroute except as 
otherwise authorized, over irregular 
routes. 


New Mexico (Clovis)—-MC-10411, Sub. 
2, Charles F. Summers, dba Contract 
Drayman. Permit proposed. Chain, re- 
tail, and mail-order department store 
merchandise between Clovis, N. M., on 
the one hand, and, on the other, points 
within 50 miles of Clovis, over irregular 
routes, conditioned on revocation of per- 
mit MC-104111. 


New York (New York)—MC-12477, 
Samuel Schlossman, broker. Denial of 
broker license for want of prosecution 
proposed. Household goods and new fur- 
niture from New York and points within 
10 miles thereof to all U.S. points. 


New York (New York)—MC-37294, Sub. 
1, Schumer Theatrical Transfer, Inc. Cer- 
tificate proposed. Over irregular routes, 
(1) theatrical production equipment and 
materials used therefor, (2) musical in- 
struments, (3) trunks, and (4) wardrobes, 
between points in N.Y., N.J., and Conn. 
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within 75 miles of New York City, includ- 
ing that city. 

New York (New York)—MC-66562, 
Sub. 925, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Brandon, Vt., and Orwell, Vt., over Vt. 
highway F-10, without service at inter- 
mediate points, subject to conditions, in- 
cluding one that the service would be 
limited to that which was auxiliary to, 
or supplemental of, express service. 

Ohio (Akron)—MC-7244, Sub. 2, 
Akron-Chicago Transportation Co., Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Ravenna, 
O., and Warren, O., over new O. high- 
way 5, serving all intermediate points, 
and Newton Falls, O., as an off-route 
point, conditioned on coincidental revo- 
cation of authority for corresponding 
segment of route between Ravenna and 
Warren, over old O. highway 5, included 
in certificate MC-72444. 

Ohio (Cleveland)—MC-110740, An- 
thony J. Rocco, dba Rocco Trucking Co., 
common carrier. Certificate proposed. 
Over irregular routes, commodities 
transported in dump trucks and un- 
loaded by dumping, between points in 
four O. counties, on the one hand, and, 
on the other, all points in the lower 
Mich. peninsula and all points in Ind., 
Pa., and W.Va. 

Ohio (Norwalk)—MC-71096, Sub. 20, 
Norwalk Truck Line Co. Certificate pro- 
posed.. General commodities, with excep- 
tions, serving points within a 5-mile ra- 
dius of Ann Arbor, Mich., as off-route 
points in connection with its existing au- 
thorized regular-route operations to and 
from Ann Arbor. 

Pennsylvania (Blairsville)—MC-110408, 
Sub. 1, Beyer Smith, contract carrier. 
Permit proposed. Over irregular routes, 
(1) tractor pins, (2) wringer roll cores, 
and (3) machinery parts, from Blairs- 
ville, Pa., to Noblesville, Ind., with skids 
used in movement of aforementioned 
commodities on return. 

Pennsylvania (Irvine) — MC - 64446, 
Sub. 1, W. H. Fitzgerald. Permit pro- 
posed. Over irregular routes, forgings, 
machinery, and ordnance from Irvine to 
points in seven states and Washington, 
D.C., and equipment, materials, and sup- 
plies used in the manufacture-and proc- 
essing of such commodities, on return to 
Irvine. 


Rhode Island (Pawtucket)—MC-12136, 
Sub. 1, John Edward Collette, dba Col- 
lette Travel Service, broker. Broker li- 
cense proposed. Passengers and baggage 
between Pawtucket and Providence, R.I., 
on the one hand, and, on the other, US. 
points. 

South Dakota (Belle Fourche)—MC- 
93941, Sub. 3, W. G. McVicker. Certifi- 
cate proposed. Over irregular routes, 
commodities requiring use of special 
equipment, and related contractors’ ma- 
terials and supplies when their trans- 
portation is incidental to the transpor- 
tation by applicant of commodities re- 
quiring special equipment between 
points in S.D., Wyo., and Mont., within 
50 miles of Belle Fourche, including 
Belle Fourche. 

Texas (El Paso)—MC-319, Sub. 4, Wm. 
C. Dugan, dba Border Truck Line. Cer- 
tificate proposed. General commodities, 
with exceptions, between Las Cruces, 
N.M., and White Sands Proving Grounds, 





N.M., and return, over a described route, 
serving all intermediate points. 

Washington (Asotin) —MC-100875, Sub. 
1, George Malcom and Lee G. Malcom, 
dba Malcom & Son. Certificate proposed. 
Over irregular routes, agricultural com- 
modities, stock salt, processed feeds, 
seeds, livestock, and wool, between points 
in six Wash. counties, on the one hand, 
and, on the other, Portland, Ore., and 
points in three Ore. counties. 

Washington (Kennewick)—MC-43045, 
Sub. 1, Joseph M. Heggen and Kenneth 
W. MacFarlane, dba Richland Transfer. 
Certificate proposed. General commodi- 
ties, with exceptions, between Richland, 
Wash., and Hanford, Wash., over a de- 
scribed route, serving all intermediate 
points. 

Washington (Otis Orchards) — MC- 
110772, Paul Schreyer, common carrier. 
Certificate proposed. (1) Bakery products 
and newspapers from Spokane, Wash., 
to Sandpoint, Ida., over U.S. highway 
195, and (2) empty bakery products con- 
tainers from Sandpoint to Spokane, over 
a described route, serving no inter- 
mediate points. 

Washington (Spokane)—MC-1924, Sub. 
2, Roy Gingrich and Arthur Gingrich, 
dba Wallace Auto Freight. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, over described 
routes and between svecified points in 
Wash. and Ida., serving specified inter- 
mediate and off-route points. 

Washington (Spokane) — MC-28264, 
Sub. 2, H. A. Marska, dba 3-Y Motor 
Freight. Denial of certificate proposed. 
General commodities, with exceptions, 
between Newport and Mataline Falls, 
Wash., over Wash. highway 6, serving 
specified intermediate points. 
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Rails Oppose Higher Car 
Charge by C. R. & I. 


Twelve railroads serving Chicago have 
filed protests with the Commission to 
a petition of the Chicago River & In- 
diana Railroad Co. in Finance No. 1165, 
Chicago Junction Case, for authority to 
increase from $1.50 to $4.50 a car the 
charge made by the C. R. & I. to other 
railroads for the use of the tracks of the 
Chicago Junction, control of which the 
C. R. & I. was authorized to acquire in 
that proceeding, subject to 17 conditions 
(T.W., May 28, p. 17). 


The reply of each of the railroads is 
brief. They ask either dismissal of the 
petition, or that the Commission not 
take any action without hearing. The 
replies characterize the proposed $3 in- 
crease as unrtasonable, excessive, or ex- 
orbitant, and assert the present charge 
of $1.50 is adequate and not unrea- 
sonably low. It is also observed in some 
of the replies that the present charge 
was increased by agreement between the 
C. R. & I. and other users of the tracks 
from $1 to $1.50 a car January 19, 1947. 


The replies were filed by the following 
railroads: Chicago, Indianapolis & 
Louisville; Chesapeake & Ohio; Grand 
Trunk Western; Wabash; Chicago, Bur- 
lington & Quincy; Chicago Great West- 
ern; Rock Island; Chicago & Eastern 
Illinois; Illinois Central; Baltimore & 
Ohio; Pennsylvania; and Milwaukee. 


Rails to Present Testimony in Five 
U. S. Reparation Cases November 28 


Department of Justice Completes Evidence in Cases in which 
Government Asks Reparation on Storage-in-Transit, Export 
Rules, Steel and Aluminum Landing Mats, and Soldiers’ Packs. 


Formal presentation of evidence of the 
railroads and intervening parties in five 
proceedings in which the government is 
seeking reparation from the rails on 
wartime shipments will take place No- 
vember 28, according to a ‘ruling by 
Chairman Mahaffie, of the Commission, 
at the conclusion of two and one-half 
days of hearing before the Commission, 
division 4, in which the Department of 
Justice completed its testimony in those 
cases, June 23 (T.W., June 25, p. 13). 


The five cases covered by the hearings 
now scheduled for resumption on Novem- 
ber 28 and the subject matter of the rates 
or charges assailed in each are: No. 29735, 
United States v. Aberdeen & Rockfish 
et al., storage in transit; No. 29746, Same 
v. Same, aluminum landing mats; No. 
29622, Same v. Same, soldiers’ packs; No. 
29795, Same v. Southern Pacific Co. et al., 
export rules, and No. 29805, Same v. 
Union Pacific et al., steel landing mats. 


Counsel for the railroads agreed to 
serve parties with copies of the rail 
testimony by October 1, “if that is physi- 
cally possible.” He said the Department 
of Justice had requested 50 copies of the 





rail testimony and exhibits. As it would 
be very voluminous, he said, he wondered 
if the department would have sufficient 
storage space. Counsel for the depart- 
ment, which had placed in the record in 
the two and one-half days prepared 
statements and exhibits said to have 
been scaled at 82 pounds, agreed that 
25 copies of the rail testimony and ex- 
hibits would be sufficient. 


In the closing moments of the June 
23 hearing, there was controversy as to 
whether or not the proceeding in No. 
29622 was to be considered on the same 
record with the other four proceedings. 
Fred D. Binkley, for the Department of 
Justice. contended that the Commission’s 
order for handling these five of the total 
of 17 complaints filed did not “consoli- 
date” the soldiers’ pack case with the oth- 
ers, dealing with storage-in-transit, po- 
licing of export rules, and steel and 
aluminum airplane landing mats. Mr. 
Binkley also asserted that the modified 
procedure rules permitting presentation 
of prepared material could not be fol- 
lowed where rates for the future were in 








years 
Attica 
ex offi 
mittee 
tion, 1 
ment 
States 
a conf 
tion v 
when | 
rail Cé 
custod: 
his pul 
and he 
of the 
permit 
of rail 
custody 
export 
He s 
he had 
of the 
tirely 1 
firmati’ 
handle 
from ai 
delivery 
Coast 
tariff, 
items i 
1790), | 
Plicatio 
tariff 2 
other tl 
His tl 
must be 
ing tari 
the Pac 
Providir 
processi 
instance 
leaves t 
after a 
being x 
Carriers 
tination, 
For h 
Sald an 
not be ; 
very rea 
of &xpor 





ive 


In- 
65, 

to 
the 
her 
the 
the 

in 
ons 


; is 
the 
not 
rhe 
in- 
ex- 
rge 
ea- 
yme 
rge 
the 
ucks 
947. 


ring 


and 
sur- 
est- 
fern 
1 & 


ould 
ered 
sient 
yart- 
rd in 
ared 
have 
that 
| ex- 


June 
is to 

No. 
same 
lings. 
nt of 
sion’s 
total 
isoli- 
oth- 


> per 

and 

Mr. 
lified 
ation 
. fol- 
re in 





July 2, 1949 


issue, which he said was the case in No. 
29622. 


Consolidation of Cases ‘Affirmed’ 


Chairman Mahaffie said the Commis- 
sion had concluded the issues in the 
proceedings were so intertwined that it 
would be of advantage to the parties and 
to the Commission to hear the cases on 
a consolidated record, and added that 
“that will be done.” 

Mr. Binkley said he raised the point 
because the department came to the 
hearing prepared to close its case in No. 
29622 and thought the railroads ought 
to put in their testimony. Kenneth F. 
Burgess, for the railroads, said the same 
general type of testimony would be of- 
fered in all five cases by the railroads 
and that they did not desire to put in “a 
piece here and a piece there.” He also 
observed that the pack case involved 
transit, a matter also in issue in the 
other cases. 

Most of the government witnesses were 
not cross-examined by rail attorneys, Mr. 
Burgess having indicated at the outset 
of the hearing he would question only 
about one-third of the nearly 100 wit- 
nesses appearing for the government to 
make formal presentation of the testi- 
mony end exhibits previously circulated 
to the parties. 


Status of Export Rules 


A. S. Dolch, a transportation analyst 
for the Department of Justice, for 20 
years traffic manager of the Chicago, 
Attica & Southern Railroad and, as such, 
ex officio, a member of the general com- 
mittee of the Central Freight Associa- 
tion, undertook in his prepared state- 
ment and exhibit in No. 29795, United 
States v. Southern Pacific, et al., to show 
a conflict in the tariff rules in connec- 
tion with the loss of the export rate 
when freight left the possession of the 
rail carrier before being put into the 
custody of the ocean carrier. He said 
his purpose was to show that there was 
and had been tariff authority regardless 
of the “seeming prohibition” in item 235, 
permitting the traffic to leave possession 
of rail carriers before going into the 
custody of the ocean carrier, “but the 
export rate still applying.” 

He set forth five conclusions he said 
he had reached as a result of his study 
of the tariffs. Item 235 was not en- 
tirely restrictive, he said, providing af- 
firmatively for export rates on traffic 
handled on through export bills of lading 
from an inland point by rail with direct 
delivery to ocean carrier at the Pacific 
Coast ports of export shown in the 
tariff. Read in connection with other 
items in the same tariff (300, 320, and 
1790), he asserted, it provided for ap- 
plication of export rates in T.CF.B. 
tariff 29-series on shipments moving on 
other than through export bills of lading. 


His third conclusion was that item 235 
must be read in connection with modify- 
ing tariffs of the same terminal lines at 
the Pacific Coast ports of export, clearly 
providing, he asserted, for storing and 
processing at the various ports, in which 
Instances “the freight involved clearly 
leaves the possession of the rail carriers 
after arrival at the ports and before 
being placed in the hands of ocean 
Carriers for furtherance to foreign des- 
tinations.” 


For his fourth conclusion, Mr. Dolch 
Sali a Narrow reading of item 235 could 
hot be supported “in the face of other 
very real facts in the physical handling 
of export freight, particularly the exist- 








ence and authorized use of private, city 
and state owned export terminals and 
warehouses, all of which are intermediate 
between the rail carrier and ocean 
corrier ... .” 

In his fifth conclusion, Mr. Dolch said 
the rail carriers sought to limit their 
liability under the bill of lading in the 
last clause of item 235. After reverting 
to his third conclusion, he said provi- 
sions as to owners’ liability when freight 
was stored or processed were “open and 
exact statements in the defendants’ 
tariffs that they expect certain export 
freight to be removed from the rail 
and/or ocean carriers’ possession, and at 
the same time the export rates will be 
applied in accordance with other tariff 
provisions, as indicated above in my 
statement.” 

Under cross-examination, Mr. Dolch 
would not agree that each of the tariff 
examples discussed in his statement, 
under item 235, where property was 
taken out of the hands of the rail car- 
riers before going into the hands of the 
ocean carrier, came within the excep- 
tions named in the rule, ie., “except as 
provided in items 300 and 1790 or under 
lawfully published in-transit arrange- 
ments of individual lines, parties hereto.” 


Exhibit Offered 


At the conclusion of testimony in No. 
29795, a 107-page exhibit was offered 
by the government. It consisted of cor- 
respondence and memoranda leading up 
to the formation of the Traffic Execu- 
tive Chairman’s Committee, to handle 
emergency requests of the government 
in the war period, together with corre- 
spondence and memoranda relating to 
section 22 quotation 265, covering the 
matter of exports through the Pacific 
Coast ports. 

In accepting the exhibit, Chairman 
Mahaffie ruled that a note numbered 
“2” on the first page would be stricken. 
That note, as part of the table of con- 
tents, read as follows: 

“2. Correspondence and other material 
revealing that the failure to modify, by 
tariff publication, the policing rules and 
regulations provided in the tariff 29 
series was in furtherance of a considered 
and concerted plan to deny the govern- 
ment the benefit of land grant deduc- 
tions.” 

Mr. Burgess remarked that the rail- 
roads would also have an exhibit, in 
which would be included “missing doc- 
uments.” 


Landing Mat Cases 


Part of the testimony offered in No. 
29805, United States of America v. Union 
Pacific Railroad Co., et al., consisted of 
a preliminary statement in which it was 
alleged, in part, that the evidence would 
show the railroads refused to provide 
rates on steel landing mats on a parity 
with rates contemporaneously applied on 
a comprehensive group of iron and steel 
articles that had been accorded equal 
rate treatment despite marked differ- 
ences in value and other characteristics. 

As in the other proceedings, the De- 
partment of Justice presented a number 
of witnesses, not all of whom were cross- 
examined. The written testimony in 
No. 29805 was circulated among the 
parties prior to April 5, 1948, and only a 
few additions were made to it at the 
instant hearing. 


James B. O’Toole, a transportation 
analyst for the Department of Justice, 
presented an exhibit showing representa- 
tive export shipments of steel airplane 
landing mats moving from various points 
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to north.and south Pacific Coast points, 
from 1942 through 1945, the rates ap- 
plicable, “freight all kinds” and “Con- 
solidated Freight Classification Basis”, 
together with the rate proposals of the 
government on the shipments shown. 

Mr. O’Toole said his exhibit was made 
up on his belief that a rate of $1.65 a 
hundred pounds was applicable to the 
ports for export, in the absence of a sec- 
tion 22 quotation, which Mr. Burgess had . 
referred to, of 80 cents. Mr. Burgess 
asked if the witness “would like to have” 
a rate of 44 cents as the iron and steel 
rate for export. Mr. O’Toole agreed, and 
also answered in the affirmative when 
Mr. Burgess asked if he would then de- 
sire to take the lang-grant deduction 
from that rate. Mr. Burgess said the 
land-grant deduction would run from 40 
to 50 per cent of the rate. 

Mr. Burgess then said Mr. O’Toole’s 
exhibit showed that, without land-grant 
deductions, the 44-cent rate showed 
ton-mile earnings from 4.5 to 5.6 mills, 
and that if the land-grant deductions 
were taken, the ton-mile earnings would 
range from 2 to 3.4 mills. He then asked 
if Mr. O’Toole considered that a com- 
pensatory rate. Mr. O’Toole said he did 
consider such a rate compensatory 


Turning to five examples of domestic 
shipments, Mr. Burgess asked if the rates 
proposed were exactly the same as the 
rates charged on those shipments. Mr. 
O’Toole said they were, but without land- 
grant deductions. Mr. Burgess suggested 
that what Mr. O’Toole “would like” would 
be, as “a result of these cases,’ to have 
the rate quotations granted under section 
22 transformed into commercial rates 
so the land-grant deductions could be 
taken, although, said Mr. Burgess, the 
government agreed at the time the rates 
were granted that the land-grant reduc- 
tions would not be deducted. Mr. O’Toole 
said he did not know anything about the 
agreements. 


Routing of Shipments 


Capt. Homer S. Paul, chief of the rate 
and classification adjustment section, 
freight traffic branch, movements di- 
vision, Office of the Chief of Transporta- 
tion, offered an exhibit showing a com- 
parison of carload rates and earnings on 
steel landing mats with those on manu- 
factured iron and steel articles and other 
commodities moving in volume to Trans- 
continental Territory, to illustrate “what 
would be charged had the shipments 
moved by commercial shippers.” 


In answer to questions from the bench, 
Capt. Paul said his exhibit showed the 
tariff rates for commercial: shipments, 
and that he had taken the rates from the 
tariffs. He said, further, he did not know 
what the government had paid, not hav- 
ing seen the final settlement by the Gen- 
eral Accounting Office. 


D. Robert Thomas asked if the rail 
earnings shown in the exhibit represent- 
ed the actual earnings of the railroads 
on the shipments listed. Capt. Paul said 
that he “would presume not.” He also 
said land-grant deductions were not con- 
sidered in making up his exhibit, and 
that he had not cofsidered what the 
tariff rate would be under the aggregate 
of intermediates. 


Mr. Thomas referred to a page in the 
exhibits which showed, under a heading, 
“Explanation of Routes Used,” 17 routes 
preceded by two letters, and 22 routes 
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preceded by a single letter. He asked 
if the witness had not used “trick” 
short-line mileage routes for the single- 
letter routes on compared items, while, 
under the double-letter routes he had 
shown “a multitude of interchanges” and 
many carriers. Counsel for the depart- 
ment ohjected to the word “trick,” but 
Chairman Mahaffie raised a laugh when 
he said the word was a “word of art,” and 
that he thought the witness understood 
it. When the question was repeated, the 
witness replied in the affirmative. He 
said that “it appears so” when asked if, 
in the routes shown for the compared 
commodities, a more normal short-line 
mileage had been used. 

Commissioner Mitchell professed him- 
self as “bothered,” and asked if the 
routes shown were those actually used. 
Capt. Paul replied that he did not know, 
because he had not personally prepared 
the exhibit. 

Chairman Mahaffie then asked 
whether Capt. Paul, as a transportation 
officer, or any other transportation of- 
ficer, would have tolerated “that method 
of handling.” Capt. Paul replied he 
would not, except in an emergency. 
Chairman Mahaffie again asked if he 
could conceive of shipments having been 
handled rapidly under the routes bearing 
the double letters. When the witness re- 
plied in the negative, the chairman 
again asked if any intelligent officer 
would have tolerated that method of 
handling in an emergency, and Capt. 
Paul again replied in the negative. 

When the witness indicated that the 
actual routes of movement were shown 
on pages 16 and 17 of the exhibit, at- 
tention was called to the fact that a 
route from New York to San Francisco 
was shown as 3,100 miles, while a route 
from Bethlehem, Pa., to San Francisco, 
was shown as 3,144 miles. 

On re-direct examination, Capt. Paul 
was asked, “in connection with the 
trick short-line mileages,”’ what differ- 
ence it would make in the car-mile 
earnings on transcontinental hauls for 
3,100 miles and for 3,144 miles. Capt. 
Paul said he could not answer what the 
difference would be, but added it would 
be “very small.” He also said a great 
deal of attention had been paid to the 
distribution of the traffic to the west 
among the various railroads. 


Aluminum Landing Mats Case 


Mr. O’Toole offered testimony and an 
exhibit in No. 29746, United States of 
America v. Aberdeen & Rockfish Rail- 
road Co., et al., involving reparation 
claimed on shipments of aluminum 
landing mats, similar to what he had 
offered in the steel landing mat case, 
and maintained the same point of view 
with reference to the compensatory na- 
ture of rates resulting from the deduc- 
tion of land-grants from a rate of 44- 
cents a hundred pounds. When Commis- 
sioner Mitchell asked how he “figured 
that out,” Mr. O’Toole replied: “I still 
say it is a compensatory rate in my 
opinion.” 

Among the witnesses called by the gov- 
ernment was L. E. Galaspie, assistant 
general traffic manager of Reynolds 
Metals Co., who told a Traffic World 
reporter that he appeared under sub- 
poena by the government. After present- 
ing data on the manufacturing and 
shipping of aluminum, in a prepared 
statement, Mr. Galaspie said there were 
no valid reasons for maintaining any 
higher levels of rates on aluminum in 
primary or fabricated forms, or on the 






aluminum ore concentrates and scrap, 
than the corresponding rate levels on 
iron and steel and its raw materials. He 
added that “these considerations, true 
today, have been true for several years, 
so that an adjustment of aluminum 
rates to the iron and steel basis is, in 
fact, long overdue.” 

Cross-examination of Mr. Galaspie 
was reserved by counsel for the railroads 
while his statement and exhibit were 
studied. Later railroad counsel said they 
were not recalling him for cross-exam- 
ination. 

Soldiers’ Pack Case 


Some additional testimony was offered 
by the government in No. 29622, United 
States of America v. Aberdeen & Rock- 
fish Railroad Co., et al., involving rates 
on soldiers’ packs, and Samuel F. Dick- 
enson, a transportation rate analyst for 
the Department of Justice was cross- 
examined on his exhibit which was 
among those circulated last year. 

Roland J. Lehman, of the Santa Fe, 
directed his questioning of the witness 
to exception ratings shown in the wit- 
ness’ exhibit. First Mr. Lehman asked 
questions which elicited the information 
that’ Mr. Dickenson had taken rates 
shown on the bills of lading as the rates 
paid, and that his exhibit showed tariff 
rates without regard to land-grant de- 
ductions. He said some of the bills of 
lading had been audited, and some had 
not. 

Mr. Lehman then asked if the witness 
showed exceptions in the three rate 
territories. Mr. Dickenson said he had, 
and agreed that the exceptions covered 
hundreds of commodities not involved 
in the complaint. 

Asked if it was a fact that the excep- 
tion ratings in Western Territory, except 
Trans-continental Territory, were all- 
freight rates, Mr. Dickenson said not all 
of them were. He agreed that 147 ex- 
ception ratings, 75 per cent of first class, 
shown on one page of his exhibit “prob- 





M.C. Awards Reparation 
On Woodpulp Carloading 


At San Francisco, Calif. 


By a report and order issued in No. 
672, Fibreboard Products, Inc. v. W. R. 
Grace Co., the Maritime Commission 
has found rates charged by respondent 
for loading woodpulp, in bales, into rail 
cars at San Francisco, Calif., unduly and 
unreasonably prejudicial and unduly 
discriminatory in violation of sections 
16 and 17 of the shipping act, 1916, and 
unreasonable in contravention of the 
provisions of agreement No. 7544, and 
has directed payment of reparation of 
$352.20, with interest, to complainant 
within 30 days from June 21. 


The complaint involved shipments 
transported from Sweden via the motor- 
ship “Panama” and received by com- 
plainant in the period between August 
12, 1946, and April 16, 1947. Respondent, 
according to the report, was the San 
Francisco agent for the vessel and also 
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ably did” consist of the all-freight rates, 
and that he “would not know” if an- 
other group of 430 items taking 75 per 
cent of first class in Western Territory 
were entirely all-freight rates. 

As to another group of 860 exceptions, 
Mr. Dickenson agreed he showed ex- 
ceptions only on straight carloads, and 
that it was a fact that all-freight classi- 
fication for those items contained a re- 
striction that a Class 46 rating would 
not apply where the car contained more 
than 50 per cent of any commodity. 

Asked if all-freight rates had been 
published to meet motor truck competi- 
tion, Mr. Dickenson said he “would not 
know.” Mr. Lehman then asked if the 
exception ratings indicated on their face 
by legend or symbol that they were pub- 
lished to meet motor competition. Mr. 
Dickenson replied that some of them 
“would show it.” 

Mr. Lehman then said numerous ex- 
ception ratings shown for Southern Ter- 
ritory could not be found in the pub- 
lished tariffs, and it was agreed that, 
within two weeks, Mr. Dickenson would 
furnish information as to where those 
ratings were to be found. 





STATE RATE ACTION 





N.Y.C. Fares in N.Y. 


The New York Central has asked the 
New York state commission for author- 
ity to increase commutation fares on in- 
trastate service, according to advice 
received by the National Association of 
Railroad and Utilities Commissioners. 
The increases sought included a 45 per 
cent increase for unrestricted monthly 
tickets, a 31 per cent increase for re- 
stricted monthly tickets, a 22 per cent 
increase for 26-trip and 12-trip tickets, 
and a 13 per cent increase for monthly 
school tickets, the N.A.R.U.C. said. 
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carried on the business of stevedoring 
and loading and unloading of cars on 
the pier utilized by the vessel. Respond- 
ent, said the report, was a member of the 
San Francisco Bay Carloading Confer- 
ence, functioning under agreement No. 
7544 entered into for the purpose of es- 
tablishing uniform and_ reasonable 
charges by its members, which agree- 
ment was approved by the commission 
on June 10, 1946, in docket No. 639, Status 
of Carloaders and Unloaders, 2 
US.M.C 761. 


The rates involved were published in 
conference car servicing tariff No. 1, 
M.C. No. 1, effective June 11, 1946, said 
the report, but inasmuch as the tariff 
contained no specific rate for carloading 
of woodpulp, the rate applicable to the 
loading of merchandise, n.os., was 
charged. It said the rate assessed on 
the consignment handled August 12, 1946, 
was $1.06 a ton, and that effective De- 
cember 5, 1946, the rate was increased 
to $1.46 a ton, which was the rate as- 
sessed on the consignments handled De- 
cember 27, 1946, and April 14, 15, and 
16, 1947. 
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Had the W.S.A. tariff been an exact 
copy of tariff No. 4, said the report, it 
was unlikely that a complaint would 
have been made because the latter con- 
tained an item for loading woodpulp. 
The W.S.A. tariff contained no such 
item, however, and therefore, it said, 
tariff M.C. 1 contained none. As a con- 
sequence, the report added, the mer- 
chandise, n.o.s., rate was applicable. The 
53-cent rate on woodpulv in tariff No. 
4, increased by 3344 per cent, would have 
become 71 cents a ton, and increasing it 
again by 34 per cent pursuant to the 
commission’s permission of November 7, 
1946 (2 US.M.C. 791) would have re- 
sulted in a charge of 95 cents a ton. 


After complainant made the payments 
under consideration it applied to the 
conference for a correction or reinstate- 
ment of the rate for loading woodpulp, 
the revort said. It added that effective 
August 28, 1947, tariff M.C. 1 was revised 
to include an item for carloading of 
woodpulp at 95 cents a ton, with the ex- 
planation that it represented reinstate- 
ment of the item. 


The report said respondent contended 
that it was bound by tariff M.C. 1 as 
that was the only tariff to which it was 
a party, and also that a charge lower 
than applicable to merchandise, N.0.s., 
would be unremunerative and non-com- 
pensatory. 


“Respondent is estopped to deny that 
the 33% per cent increase was non- 
compensatory,” said the report. “The 
representations made in connection with 
the. tariff, counvled with the fact that, 
as a result of the request by complain- 
ant, the rate was reinstated and the 
actions taken in accordance with those 
representations, precludes any consid- 
eration that the costs of loading wood- 
pulp were other than represented. 

“We cannot ignore the circumstances 
and the representations by which the 
parties to agreement No. 7544 secured our 
permission to establish an interim in- 
crease of 33 1-3 per cent, and later an 
additional increase of 34 per cent. That 
respondent was not a named party to 
tariff No. 4 does not change the fact that 
the representations were made on its be- 
half as well as on behalf of the other 
members of the conference. When it 
came to respondent’s attention that the 
representations were inaccurate as to 
woodpulp, respondent was under a duty 
to call the mistake to the attention of 
the conference and to request a proper 
amendment. Failure to do this resulted 
in an increase of 100 per cent on wood- 
pulp but only 33 1-3 per cent on all other 
commodities. For the purposes of the 
present discussion, it must be issumed 
that the increase of 33 1-3 per cent was 
reasonable at the time made.” 


Complainant’s Contentions 


The report said complainant con- 
tended that it should have been charged 
71 cents a ton for the first consignment 
and 95 cents a ton for the others, based 
on the decision in No. 639. When the 
conference agreement was submitted for 
approval it was accompanied by a pro- 
Posed tariff of charges designed to in- 
crease by approximately 47 per cent the 
charges in current tariff No. 4 (C.R.C. 4), 
on Ale with the California Railroad 
Commission and participated in by most 
of the parties to the agreement, said the 
Teport. It added that respondent was 
hot « party to the tariff although, for 
Competitive reasons, it had followed the 
Practice of making the same charges. 
Tarif’ No. 4, it said, contained a rate 








of 53 cents a ton for the carloading of 
woodpulp. 


In the course of the hearing in No. 
639, the report said, it appeared ques- 
tionable whether the increase of 47 per 
cent was justified on the evidence. Ac- 
cordingly, it added, the conference pre- 
posed an alternative tariff (M.C. 1) re- 
flecting an interim increase of 33% per 
cent rather than 47 per cent. It was 
stated, it said, that the alternative 
tariff would be the one which had been 
drawn up by the formerly existing War 
Shipping Administration and filed with 
the Interstate Commerce Commission 
(WS.A. 1-A, I.C.C. No. 1), effective 
December 1, 1945, and that the latter 
tariff was an exact copy of the com- 
modity items contained in tariff No. 4, 
with the charges increased by 33% per 
cent. On the strength of the representa- 
tions the interveners for the most part 
withdrew their objections to the alter- 
native tariff, said the report. The 
proponents, including respondent, it 
said, agreed to refund any charges 
found by the commission to be unfair 
or unreasonable after a formal deter- 
mination as to the proper level of the 
rates. 


Alaska Steamship Service 
Charge Proposal Attacked 


Several telegraphic protests have been 
made to the Maritime Commission 
against a tariff schedule of the Alaska 
Steamship Co., proposing absorption by 
the ship line of the present service charge 
where cargo is handled at its terminals 
in Seattle and Tacoma, Wash., and as- 
sessment of such charge against cargo at 
other terminals. 


The schedule under attack is desig- 
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nated as supplement No. 6 to U.S.MC. 
F-33, tariff No. 675, filed to become ef- 
fective July 1. Protests against the pro- 
posal, asking suspension were filed by 
Edwin A. Stone, executive-secretary of 
the Northwest Marine Terminal Associa- 
tion; Robert Albin, manager of Ames 
Terminal Co., and the Olympic Steam- 
ship Co. 


The Northwest Marine Terminal As- 
sociation said the vast majority of its 
members were “extremely” fearful of the 
steamship company’s action and believed 
if allowed to become effective the service 
charge against cargo in Alaska trade 
would lead “promptly to complete dis- 
integration of the entire northwest ter- 
minal rate structure.” The action, it 
added, was considered particularly serious 
at this time in view of the “recent pro- 
gress” made toward coast-wide parity of 
terminal rates. 


The other protestants also asserted they 
believed the steamship company’s action 
would have an adverse effect on the ter- 
minal rate structure. 





Pacific Transport Subsidy 


Pacific Transport Lines, Inc., of San 
Francisco, Calif.. has announced the 
filing of an application with the Mari- 
time Commission for an operating-dif- 
ferential subsidy on trade route No. 29 
between California and Oriental ports. 
The company, according to its vice-presi- 
dent, Maitland S. Pennington, has been 
operating fortnightly service on the in- 
volved route, with direct service to the 
Philippines and Japan. The only Amer- 
ican companies in the trans-Pacific trade 
now under government subsidy, said he, 
were American President Lines, of San 
Francisco, and American Mail Line, cf 
Portland. 


CIVIL AERONAUTICS 
BOARD NEWS 





Capital Routes Changed To 


Improve Michigan Service 


The Civil Aeronautics Board has an- 
nounced amendment of the certificate 
held by Capital Airlines, Inc., for route 
14, extending between Minneapolis-St. 
Paul and Norfoik, Va., with service via 
various intermediate points which in- 
clude Chicago, Pittsburgh and Washing- 
ton, so as to permit the carrier to serve 
Saginaw-Bay City, Mich., as an inter- 
mediate point between Flint and Lan- 
sing, Mich., to fly nonstop schedules be- 
tween Chicago, on the one hand, and 
Lansing, Flint and Saginaw-Bay City, 
on the other, and to conduct permanent 
air mail service to Flint which has here- 
tofore been provided under temporary 
exemption. 


The carrier’s certificate for route 41, 
between Sault Ste. Marie and the ter- 
minal points Grand Rapids and Detroit, 
was redescribed by the board and 
amended to include Lansing as an in- 
termediate point between Grand Rapids 
and Saginaw-Bay City, and to include 
Muskegon as an intermediate point be- 


tween Grand Rapids and Chicago, and 
between Grand Rapids and Milwaukee. 
The board also authorized the desigina- 
tion of Chicago and Milwaukee as ter- 
minal points beyond Muskegon and elim- 
inated seasonal restrictions on opera- 
tions between Traverse City and Grand 
Rapids. 

The board said these changes in Cap- 
ital’s certificates would give Saginaw- 
Bay City more direct service to Chicago 
and Grand Rapids, and would permit 
improved service generally to northern 
Michigan points. 


Lafayette-Chicago Service 


In a report issued in No. 3713, Purdue 
Aeronautics Corporation, Lafayette-Chi- 
cago Operation, Examiner Richard A. 
Walsh, of the Civil Aeronautics Board, 
has recommended that the applicant be 
granted a temporary certificate author- 
izing air transportation of persons and 
property between Lafayette, Ind., and 
Chicago, Ill., subject to the condition 
that such certificate shall expire either 
three years from the effective date of 
issuance thereof or on initiation of serv- 
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ice between the aforementioned cities by presently certificated carrier for the thirds within two years. It recognized fthe givin 
the carrier presently certificated for such service, the report observed, was Roscoe unsubordinated claims of $730,000 in full, fof a first 
service whichever shall first occur. The Turner Aeronautical Corporation. and would pay them, 30 per cent in cash gequipme! 
and 70 per cent in securities. Two thou- Jchattel n 

sand of the 3,000 creditors had claims of Juntil the 

under $30 and these would be paid in fis fully : 

full. The serial notes which Keeshin- ffor the p 

Cc OURT MEWS Ratner would issue to remaining credi- ftrustees i 

tors would be 3 per cent securities, with fis transf 

an average maturity of two and one-half [Neither | 
years, and were worth close to par in [trustees « 
that they could be discounted immedi- §should it 
ately at a bank for 95 per cent of their §to or in 
face value, he said. The notes, moreover, § “It did 
° ill receive 80 per cent of this Were covered four times by assets and 18 the erro 

Oral Argument Ends in ae dae without any risks or uncer- times by earnings, he added. Freeman 
° ° e tainties as to the future...” Mr. Freeman made much of the fact He sai 
Keeshin Reorganization; “Taking into consideration,” he said, that a number of large concerns—Frue- fonly serv 
S.E.C. R t to B Filed “the uncertainty of business immediately auf, International Harvester, White Mo- gnature o 
.£.C. Report fo be rile ahead being able to produce the so-called tor, Reo, several oil companies, the Cos- fof the PD 


, , ‘ ; mopolitan National Bank of Chicago, fflow sta 
Following oral argument in the federal ormal earnings of $500,000 (envisaged Bo, 
jc’ aon noted _— Chicago to reor- in the Keeshin-Ratner plan), and re- 2mong them—had given the Keeshin- Fred Kle 


j . : Ratner plan an “overwhelming vote of “We a 
ganize Keeshin Freight Lines, Inc., June ducing the cash available by $200,000 to (oa gence” by informing the court of [the trust 


¢300,000, and adding to it the enormous : aoe ; 
ee a tadsaaee Calamus ss additional outlay of cash and obligations — — to extend credit to Kee- J“We can 
. - i ip- x er. 10-day c: 
days, or until August 8, to file its ad- which are absolutely necessary for equip Mr. Keeshi j . 
visory opinion as to the merits of the ment that the company cannot do with- r. Keeshin, too, he said, had agreed ftion un 
sald , O — out, it can be seen that there are so to subordinate his claims of $171,000 to Jwas pert 
two pena oe, cee nr vd many uncertainties about the Keeshin- the claims of other creditors. Creditors fit is reas 
counsel were granted 10 days thereafter on. plan that any one of a dozen ele- °f the holding company in the amount [Ratner « 
in which to file briefs on the S.E.C. re- oe suutlt senten & 00 ee” of $2,000,000, he said, would participate 
port, with argument set for August 23, . to th : Pr 
, le The record was clear, concluded Mr. e extent of 15 per cent of their al- 
should either party wish it. Cowen, as to what the trustees had ac. J0Wed claims through stock. .Keeshin- | Mr. F 
The court ordered the trustees to complished “as distinguished from what Ratner were also willing to contribute §45 4 P10 
produce by June 28 a list of the persons has been done prior to trusteeship.” $600,000 in cash, of which $300,000 of Jone whe 
involved in the Walker plan supported “Since January 31, 1946,” he contin- ©°™mon stock would receive no dividends from 191 
by the trustees. Judge LaBuy said he ued’ “the trustess nn dp aia ieee ee for five years, and $300,000 in first pre- prise. T 
had written the Commission asking it to ations $200,000 in woes; shout $56,000 ferred stock would receive 4 per cent phe said, 
advise him as to the propriety of David in other prior liens: pa $75 000. - interest. ing from 
Ratner’s participation in the Keeshin- C.O.D’s. In addition to that, they have As to management, the Keeshin-Rat- §8!¢4 CO 
Ratner plan. Mr. Ratner had notified own a profit in excess of $600,000 and ™ér plan provided for a five-man board vent of f 
the Commission and the court of his jave purchased new equipment from the Of Which two would represent creditors, [S100 he | 
plans to divest himself of all interest 4+ proceeds of their operations, equip- ¢ said. ’ ftem as a 
in the contract carrier which he headed, ment and tires, having “a total value of The Walker plan, argued Mr. Freeman, tory pov 
Emery Transportation Co. (T.W., June 1 473009 and they have paid on the Was unworthy of consideration. He char- J™oney t 
25, p. 59). purchase price of that equipment a total Cterized it as a “liquidation plan,” and J/28s. W 
Case of Trustees of over $800,000, leaving the balance to °¢€ which eliminated the holding com- g80vernm 
The Walker plan, said Manuel Cowen, be paid of a little over $600,000. I be- Pany creditors, and gave only partial rec- | discouras 
counsel for the trustees, “seeks to give lieve these accomplishments will speak O8Mition to creditors of the operating had ratic 
- - ’ . for themselves.” company. In return for their $1,350,- | Mr. Kees 
creditors of this estate, and chiefly to 000, the Walker interests would i ” Tdent to 
oe nies... ‘i v0, é imme- 
Pale clk cole te ane lar te Trustees Position Challenged diately realize $715,000 in cash, he said; jthe Bur: 
the best possible return. There are up- Lee A. Freeman, of counsel for Kee- for the $635,000 in actual cash involved }succeede 
wards of 3,000 creditors in this case shin-Ratner, before beginning his oral in the Walker plan, they would receive §400 men 
Th dito hiefl oft esd ne argument, deposited with the court a book assets of $1,300,000. “We say they |Keeshin 
harried nconn procter x Byes ~ sank certified check for $200,000 “to show the receive too much.” personne 
ahs the medium of representation good faith of Messrs. ee _ Rat- The Keeshin-Ratner plan provided jthe war 
tt a.” ner in their plan,” and offere _to de- $500,000 more in payments to creditors panies. 
; ht to posit further sums if the court wished it. than the Walker plan, he argued. “It wa 
The Walker plan, he said, soug He said the trustees had submitted no “We say that the Keeshin properties §Drohan 1 
secure for creditors now, “without any jess than three alternate plans, and had are worth from $1,800,000 to $1,900,000— §Permitte 
delay and without any suppositions, @P- failed to abide by the statute requir- that the company and the industry has §Freeman 
proximately 80 per cent of the “theoretl- ing them to be “a focal point of all a future—that there is large potential §Sible for 
cal long term enterprise value” of the pjans, and to crystallize them into one traffic to be exploited. Management in § As to 
Keeshin properties of $1,800,000, as testi- jan” The Allen plan, which had de- the trucking industry is of first impor- §WaS “ove 
fied to one year ago by Dr. Badger for jayed the proceedings for several} tance. Mr. Keeshin and Mr. Ratner will §°onsidere 
the trustees, and as agreed to by Kee- months, had subsequently been dropped bring ingenuity, courage and talent to ™°Mtract 
shin-Ratner witnesses. by the trustees, he said, as had the the Keeshin enterprise.” “The } 
Now, if you can secure 80 per cent of trustees’ first plan of September, 1948. plan has 
a theoretical long term value which, “This case is veculiar for another The LaSalle Bank Letter Mr. Cowe 
value being theoretical, may never be reason, in that the sellers seek to de- Mr. Freeman sharply criticized the §the nan 
realized, then it seems to me that you precate the value of the enterprise,” trustees for “misleading” the LaSalle §“The Cc 
are securing for creditors not only a fair asserted Mr. Freeman. “The trustees National Bank into writing a letter to §Prove the 
plan, not only a reasonable return, but say the Keeshin properties cannot earn the trustees April 25, indicating it would §°ompany 
unusually high return in cash, which the as much and are not worth as much as demand immediate cash payment of a §™May be 
creditors should be very happy to re- Keeshin-Ratner say they are.” chattel mortgage held by it on certain @Plan.” 
ceive,” asserted Mr. Cowen. “Also, it The trustees, under the law, he said, Keeshin equipment in the event the § The Ke 
must be borne in mind that the plan is were to represent all the creditors, but court approved the Keeshin-Ratner plan. hat cert 
in a form of an up-set price, which means “they haven’t from the first represented (Earlier, Mr. Freeman had introduced Might be 
that anyone who feels that this enter- the holding company creditors. They a subsequent letter from Vice-President 9°" that 
prise is worth more than Walker’s offer have a very narrow concept of trustee- Elliot W. Frank, of the LaSalle bank, in Walker p 
of a minimum bid, has the right under ship.” response to a letter from Mr. Freeman #°Mmiss: 
the plan to bid higher, and thus secure The Keeshin-Ratner plan, continued outlining certain amendments to the in other » 
more for creditors under that plan.” Mr. Freeman, assumed all mortgages and Keeshin-Ratner second amended plan of Say: 
Mr. Cowen denied that the Walker contracts of the Keeshin properties. It reorganization. “If the second amended @ yy, p : 
plan was a “plan for liquidation.” Ad- agreed to pay all state and federal taxes plan of your clients,” wrote Mr. Frank, olds bot 
vantages of the plan were, he argued, in full, the federal government having “is amended further so as to fully em- ey, 
“that if we are approaching an unsettled agreed to accept one-third of the brace the treatment respecting federal | dene: 5 
economic condition in the future, credi- amount in cash, and the remaining two- taxes, as well as adequate provisions for c= 
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the giving to and retention by this bank 
of a first and prior lien upon all of the 
equipment covered by the unreleased 
chattel mortgages now held by the bank 
yntil the indebtedness held by the bank 
is fully satisfied, the bank will not ask 
for the payment of the obligation of the 
trustees it holds at the time the property 
is transferred to the new company . 
Neither this letter nor the letter to the 
trustees dated April 25, is intended to, nor 
should it be construed, as being opposed 
to or in support of any pian.”) 

“Tt didn’t take the bank long to realize 

the error of its ways,” asserted Mr. 
Freeman. 
He said that all the testimony had 
only served to underline the conservative 
nature of the Keeshin-Ratner plan and 
of the pro forma assumptions and cash 
flow statements introduced by Witness 
Fred Kleinman. 

“We are assured better credit than 
the trustees can obtain,” he continued. 
“We can get gasoline, for instance, on a 
10-day credit basis. Emery Transporta- 
tion under Mr. Ratner’s management 
was permitted to be a self-insuror, and 
it is reasonable to assume that Keeshin- 
Ratner can also win such permission.” 


Praises Keeshin As Pioneer 


Mr, Freeman described Mr. Keeshin 
as a Pioneer in the trucking industry, 
one who had run the Keeshin system 
from 1916 to 1935 as a profitable enter- 
prise. The deficits of subsequent years, 
he said, were due to the problems aris- 
ing from expanding and integrating a 
great company, complicated by the ad- 
vent of federal regulation. The Commis- 
sion, he said, had used the Keeshin sys- 
tem as a “guinea pig” to test its regula- 
tory powers, and it had cost Keeshin 
money to conduct Commission proceed- 
ings. When the war came, the federal 
government had established a policy of 
discouraging truck transportation, and 
had rationed tires and gasoline, he said. 
Mr. Keeshin was appointed by the Presi- 
dent to develop a transport system on 
the Burma Road, he stated, and had 
succeeded. ‘The Keeshin system had lost 
400 men to the armed forces, and Mr. 
Keeshin had sacrificed more of his key 
personnel in the interests of prosecuting 
the war than had other trucking com- 
panies. 

“It was under the trusteeship of Mr. 
Drohan that c.o.d. and wage claims were 
permitted to accrue, unpaid,” said Mr. 
Freeman. “Mr. Keeshin was not respon- 
sible for those.” 

As to David Ratner, his competency 
was “overwhelming,” and he was widely 
considered pre-eminent in the field of 
contract carriage, stated Mr. Freeman. 

“The management under the Walker 
plan has still not been revealed, though 
Mr. Cowen promised weeks ago to reveal 
the names,’ concluded Mr. Freeman. 
“The Commission is required to ap- 
prove the transfer of certificates to a new 
company. This question of management 
wed be very important for the Walker 
plan.” 

The Keeshin-Ratner counsel suggested 
that certain St. Louis trucking groups 
ight be involved in the Walker plan, 
and that some of the persons behind the 
Walker plan might be disqualified by the 
‘ommission because they had interests 
Wn Other transportation enterprises. 


Says Small Creditors Slighted 


Mr. Freeman was followed by Ben F. 
Oldstein, also of counsel for Keeshin- 
tatner. Mr. Goldstein said that the evi- 
fence indicated that 51 per cent of the 






























































general creditor claims, and 100 per cent 
of the holding company claims objected 
to the Walker plan. Forty-three general 
creditors with $261,000 in claims had en- 
dorsed the Keeshin-Ratner plan, he as- 
serted. Standard Oil of New Jersey and 
Socony-Vacuum, with total claims of 
$942,452, had filed written consent to the 
Keeshin-Ratner plan and had filed their 
objections to the Walker plan. 

Forty-nine per cent of the general 
creditors were uncommitted to either 
plan, continued Mr. Goldstein. 

“Under the Keeshin-Ratner plan,” he 
said, “these creditors would receive 100 
per cent of their claims, 30 per cent in 
cash and 70 per cent in serial notes. Un- 
der the Walker plan they would receive 
but 73 per cent of their claims. 

If the trustees persisted in sponsoring 
the Walker plan, “which benefited them 
rather than creditors,” then they were 
violating their obligations to the court 
and should be removed, he concluded. 

The large attendance in the court dur- 
ing oral argument attested to high in- 
terest in the Keeshin reorganization pro- 
ceedings. For the first time in the Chi- 
cago federal district court, a disc record- 
ing system was utilized to record the 
words of counsel, as an adjunct to the 
work of the court reporters. The latter 
had arranged the experiment. 


Kentucky Court Reverses 
Award on Shipper’s Claim 


Lewis Pilcher, executive vice-chairman 
of the freight claim division, Association 
of American Railroads, Chicago, has 
called attention to a recent opinion of 
the Court of Appeals of Kentucky, 
reversing a lower court’s decision in a 
freight loss and damage suit, Louisville 
& Nashville Railroad, appellant, vs. 
Home Fruit & Produce Co. 

The reversal was based on the con- 
tention of the L. & N. that the lower 
court should have sustained its motion 
for a judgment “non obstante” because 
the shipper had failed to allege in its 
petition that written notice of the claim 
sued on, based on damage by freezing of 
a shipment of celery, had been filed 
within nine months after delivery of the 
shipment as provided in the bill of lad- 
ing. The appeal was from a jury award 
in Harlan circuit court. 

The state appeals court said that the 
shipper had failed to comply with this 
condition stipulated in the uniform bill 
of lading, and that the suit had not 
been filed until 16 months after the 
shipment was received. 


“This was well within the two years’ 
period that suit could have been filed 
under the contract, but was well outside 
the time required for the giving of writ- 
ten notice,” said Judge Knight, of the 
appeals court, in the opinion he wrote 
in the case. “Appellee contends that 
appellant was given actual notice of 
the loss because its agent at Harlan 
was notified of the condition of the 
celery upon its arrival at destination 
and this agent made a notation on the 
freight bill that the celery was partly 
frozen when examined at appellee’s sid- 
ing. Had there been an averment in 
the pleadings that written notice had 
been given to appellant, then it would 
have been for the courts to decide 
whether or not actual notice to the 
agent and his notation on the freight 
bill constituted written notice within 
the meaning of section 2(b) of the bill 
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of lading. Without such averment there 
is no occasion for such construction.” 

The suit involved a carload shipment. 
of celery from California to Harlan, 
Kentucky, late in 1945, the alleged dam- 
age by freezing totaling $396.85. A jury 
in the lower court had returned a verdict 
jn appellee for the full amount prayed 
or. 


R. I. Motor Subsidiary 
Sues to Enjoin 1.C.C. 


‘Auxiliary’ Service Order 


The Rock Island Motor Transit Co., 
a subsidiary of the Chicago, Rock Island 
& Pacific Railroad, has filed suit in the 
federal district court in Chicago, seeking 
to enjoin the Commission’s report and 
order issued April 11, 1949, in MC-F-445, 
Rock Island Motor Transit—Purchase— 
White Line Motor Freight Co., Inc., et 
al., and two embraced cases (T.W., April 
30, p. 30). 

In those proceedings the Commission 
had spelled out in detail its intention. 
that operations of railroad motor carrier 
subsidiaries were to be auxiliary to, and 
supplemental of, rail service, except in 
unusual circumstances. 


Rock Island Motor Transit, in its com-- 
plaint, asserted that the Commission’s. 
order would restrict it to rail rates and 
to rail billing of the complainant’s 
parent company, the Rock Island Rail- 
road. Such restrictions, it said, “would 
prohibit complainant from transporting 
any traffic under its own billing as a. 
motor common carrier and at rates law- 
fully published and filed by it, and would 
eliminate the complainant’s participation 
in the aforementioned class of traffic 
which produced as to these routes gross 
revenues in excess of $1,000,000 in 1948.” 

The order of the Commission would 
“reduce materially and impair the value 
of the complainant’s investment - in 
rights and property acquired,” and would 
result in dismissal of approximately 96. 
employes involving an annual payroll 
exceeding $334,000, asserted the carrier, 
asking for a temporary stay and a per-. 
manent injunction. 





Supreme Court Sends Great 
Lakes Case Back for Trial 


By a per curiam decision in No. 749, 
Great Lakes Steel Corporation v. United 
States of America, et al., the Supreme 
Court of the United States reversed a 
three-judge statutory court for the east- 
ern Michigan district, southern division, 
dismissing for want of jurisdiction an 
appeal from a Commission report and 
order denying reparation, on the ground 
that the complainant, having elected to 
try its case before the Commission, was 
precluded, by section 9 of the interstate 
commerce act, from taking the case to 
court (T.W. Jan. 8, p. 49). 

The Supreme Court referred to its de- 
cision in another case in which it had 
reversed the federal district court for the 
District of Columbia, which had dis- 
missed a case involving a claim by the 
government for recovery of wharfage- 
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charges assessed by the railroads at Nor- 


folk, Va. In that case, the District of 
Columbia court held that, because the 
Attorney General of the United States 
appeared on both sides of the case, the 
government was in effect suing itself, 
and that no such suit could be main- 
tained. The Supreme Court remanded 
that case to the district court for a trial 
on the merits of the complaint. 

By reference to the wharfage case, the 
Supreme Court indicated that the ma- 
jority had decided the Great Lakes Steel 
case, in which the company sought repa- 
ration because of alleged denial of lower 
transit rates on steel shipped to Mans- 
field, O., there fabricated and forwarded 
to other destinations, should similarly be 
tried on the merits, and that the decision 
of the lower court that election of the 
complainant to institute its action before 
the Commission precluded its right to 
sue in the court was erroneous (T.W., 
June 25, p. 61). Dissenting justices also 
referred to their expressions in the 
wharfage case. 


Icing Service Monopoly 
Charged in Indictment 


A three-count indictment has been re- 
turned by a federal grand jury at Laredo, 
Tex., charging two officials of the City 
Ice Co., of Laredo, with restraining in- 
terstate commerce in the sale and dis- 
tribution of ice and the furnishing of 
icing services to rail and truck carriers 
of perishable food products, and with 
conspiring to monopolize the business, in 
violation of the Sherman antitrust act, 
the Department of Justice has an- 
nounced. 

The department said the defendants, 
O. L. Longoria, a partner, and John E. 
Foster, general manager, attempted to 
drive their only competitor at Laredo 
out of business by selling ice at ex- 
tremely low prices, by giving away ice, 
and by compelling dealers to “handle 
defendants’ ice rather than their com- 
- petitor’s.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 


ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Arkansas western district, Fort Smith 
division, at Fort Smith. Fines totaling 
$200 were imposed, June 13, on Wylie 
Turner, of Sulphur, Okla., and Possum 
Creek Lumber Co., Inc., domiciled at 
Mena, Ark., following entry of their 
separate pleas of guilty to an informa- 
tion charging each of them with viola- 
tions. Turner was charged with engag- 
ing in the business of a contract carrier 
of property without a Commission per- 
mit to engage in the described opera- 
tions and Possum Creek, for which the 
transportation services were conducted, 
was charged with aiding and abetting 
Turner in performing the unauthorized 
operations. Each defendant was fined 
$100 on the first four counts of the in- 
formation. Imposition of sentence on 





the remaining counts was suspended for 
a three-year probationary period. The 
fines were paid. 

Michigan eastern district, southern di- 
vision, at Detroit. On June 13, Frank 
Arquillo, dba De Luxe Motor Stages, was 
fined $960 following entry of plea of 
guilty to an information charging the 
defendant, a common carrier of pas- 
sengers for compensation, with failing to 
require his drivers to keep logs, and 
failing to have certificates of medical 
examination on file for new drivers, in 
violation of the motor-carrier safety reg- 
ulations. The fine was required to be 
paid. 

Ohio northern district, western divi- 
sion, at Toledo. James O’Rourke, dba 
D. & O. Motor Express, Toledo, on June 
10, was fined $700 following entry of plea 
of guilty to an information charging op- 
eration as a common carrier of property 
for compensation without a Commission 
certificate authorizing the described op- 
erations. The fine and costs were re- 
quired to be paid. 

Ohio northern district, eastern divi- 
sion. Fines totaling $3,800 were imposed, 
May 20, and June 3, on Harold Fine, 
dba American Cartage Co., and Wenham 
Transportation Co., both of Cleveland, 
following entry of separate pleas of 
guilty to an information charging vio- 
lations. Fine was required to pay $2,600 
of the fine and Wenham Transportation 
Co., $1,200. Fine, a common carrier of 
property, was charged in 13 counts with 
fraudulently seseking to evade and defeat 
regulation by issuance of false and ficti- 
tious freight or expense bills on which 
this defendant showed shipments of 
property being transported from Oil City, 
Pa., to Ohio, Indiana, and Illinois points, 
beyond the scope of his certificate, were 
interchanged with Wenham and other 
carriers at Cleveland. According to al- 
legations in the information, the ship- 
ments were transported to destination 
by the defendant Fine. Wenham was 
charged in six counts with aiding and 
abetting Fine’s violations. The court 
was informed at the time sentence was 
imposed that Wenham accepted false 
freight bills from Fine and accepted 
money which was purportedly a division 
of revenue for transportation services 
performed, and prepared freight bills 
which were filed in the files of Wenham 
on these six shipments, while in reality 
Wenham had performed no part of the 
transportation. 

District of New Jersey, northern 
Georgia district, Atlanta division, middle 
North Carolina district. On May 20, 
May 31, and June 7, Associated Trans- 
port, Inc., of New York N.Y., was fined 
a total of $5,000 following pleas of nolo 
contendere to separate informations filed 
in the aforementioned courts. The de- 
fendant was charged in the various 
courts with permitting and requiring its 
drivers to drive and remain on duty ex- 
cessive hours, with failing to have in 
its files doctors’ certificates of phsyical 
examination for its new drivers, with 
failing to require its drivers to keep 
drivers’ logs, with operating motor ve- 
hicles without proper emergency equip- 
ment in place and ready to use, and with 
failing to equip its motor vehicles with 
parts and accessories necessary for safe 
operation. In other court proceedings 
thirteen of the defendant’s drivers also 
were fined following entry of pleas of 
guilty in the northern Georgia district 
and of nolo contendere in the middle 
North Carolina district, to separate in- 
formations charging them with falsifica- 
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tion of their drivers’ logs. Those fines 
totaling $605 were required to be paid. 
The fines levied against the defendant 
carrier were also required to be paid. 





MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court—E. D. 

Washington, N. D. 

In action by motor carriers to set 
aside certificate of public convenience 
and necessity, motion by carriers for 
continuance, made immediately before 
the time fixed for hearing, on the ground 
that carriers had just filed with Com- 
mission a petition for revocation of cer- 
tificate, would be denied not only be- 
cause of tardiness of its presentment but 
also because question of whether car- 
riers were entitled to revocation of cer- 
tificate was an independent question for 
Commission to decide in the first in- 
stance. Interstate Commerce Act, Sec- 
tion 207, 212, 49 U.S.C.A. Section 307, 312. 

“Full hearing” by Interstate Com- 
merce Commission is one in which ample 
opportunity is afforded to all parties to 
make by evidence and argument, a show- 
ing fairly adequate to establish the pro- 
priety or impropriety, from the stand- 
point of justice and law, of the step 
asked to be taken. Interstate Commerce 
Act, Section 207, 212, 49 U.S.C.A. Section 
307, 312. 

Where motor carriers and other prot- 
estants were allowed full hearing and 
opportunity to present their contentions 
and evidence, findings and order of 
Interstate Commerce Commission under 
which certificate of public convenience 
and necessity was issued would not be 
set aside and annulled as arbitrary. In- 
terstate Commerce Act, Section 207, 212, 
49 U.S.C.A. Section 307, 312. 

In action by motor carriers to set aside 
and annul revort and order of Inter- 
state Commerce Commission, and cer- 
tificate of public convenience and neces- 
sity issued thereunder, report, findings, 
and order of Commission were supported 
by substantial evidence, and hence relief 
would be denied, though different minds 
might disagree as to where preponder- 
ance of evidence lay as to certain essen- 
tial findings. Interstate Commerce Act, 
Section 207, 212, 49 U.S.C.A. Section 307, 
312. 

Interstate Commerce Commission 
rather than court has duty to pass upon 
weight and convincing quality of the 
evidence, if it is substantial, offered in 
connection with application by motor 
carrier for certificate of public conveni- 
ence and necessity, and findings and 
order of the Commission if supported 
by substantial evidence will not be dis- 
turbed regardless of whether three-judge 
court, if matter had been presented to it 
originally, would have arrived at same 
conclusions as did joint board or com- 
mission. Interstate Commerce Act, Sec- 
tion 207, 212; 49 U.S.C.A. Section 307, 312. 

Where there is substantial evidence in 
support of findings and order of Inter- 
state Commerce Commission, under 
which certificate of public convenience 
and necessity is issued to motor carrie, 
the court which is asked to set aside 
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substitute its judgment for that of Com- 
mission even if court feels that Commis- 
sion acted unwisely. Interstate Com- 
merce Act, Section 207, 212, 49 U.S.C.A. 
307, 312. 

In action by motor carriers to set 
aside and annul revort and order of In- 
terstate Commerce Commission, and cer- 
tificate of public convenience and neces- 
sity issued thereunder to competing 
carrier, court will not invade province of 
Commission by passing expert judg- 
ment on intricacies of transportation 
problems involved, such function being 
reserved exclusively for the Commis- 
sion. Interstate Commerce Act, Section 
207, 212, 49 U.S.C.A. Section 307, 212. 
(Consolidated Freightways, Inc. et al. v. 
United States et al., 83 Fed. Sup. 811) 













LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 























Loss of or Injury to Goods 


Appellate Court of Illinois—First Dis- 
trict, First Division 


Where motor common carrier filed 
with Interstate Commerce Commission 
an approved tariff schedule and uniform 
bill of lading requiring shippers to file 
written claim for damage to shipment, 
with carrier or agents before institution 
of suit, filing of written claim was con- 
dition precedent to shippers right of ac- 
tion against carrier for damage to ship- 
ment in interstate commerce notwith- 
standing carrier had issued no bill of 
lading for shipment and carrier had been 
notified of damaged condition. Inter- 
state Commerce Act, Section 1 et seq,, 
49 U.S.C.A. Section 1 et seq. 


Where motor common carrier filed 
Interstate Commerce Commission an ap- 
proved tariff schedule and uniform bill 
of lading requiring shippers to file writ- 
ten claim for damage to shipment with 
carrier or agents before institution of 
suit, memorandum prepared by adjuster 
and shipper referring in one column to 
items delivered in good condition and 
in another to items rejected, but contain- 
ing no column indicating amount of 
any money claim covering rejected items 
was not sufficient as a written claim 
to enable shipper to bring suit. Inter- 
State Commerce Act, Section 1 et seq., 
49 U.S.C.A. Section 1 et seq. 

Where motor common carrier filed 
with Interstate Commerce Commission 
an approved tariff schedule and uniform 
bill of lading requiring shippers to file 
written claim for damage to shipment 
with carrier before institution of suit, 
Parties could not waive terms of the 
contract, nor could carrier by conduct 
8lve shipper right to ignore such terms. 
Interstate Commerce Act, Section 1 et 
Seq., 49 U.S.C.A., Section 1 et seq. (Berg 
et al. v. Schreiber et al. 86 Northeastern 
(2d) 125) 


Court of Civil Appeals of Texas—El Paso 


The rule that books of account or sales 
Slips are best evidence of what they 
show does not exclude testimony of wit- 
hess’ personal knowledge of the transac- 
tions involved. 

The reasonable market value of perish- 
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able goods when received by consignee 
in damaged condition from carrier, if 
relevant in consignee’s damage action 
against carrier, could not be shown by 
evidence of consignee’s sales of such 
goods 10 to 15 days after receipt. 

“Full actual loss” in Interstate Com- 
merce Act providing that carrier is liable 
to holder of bill of lading for “full actual 
loss” to property shipped in interstate 
commerce means value of property at 
point of destination at time delivery 
should have been made, which may or 
may not be market value. Interstate 













53 





Commerce Act, Section 20(11), 49 
U.S.C.A., Section 20(11). 

The measure of consignee’s damages 
for perishable goods arriving at destina- 
tion in damaged condition without any 
market value on first day goods were 
available on market was difference be- 
tween market value if goods had arrived 
undamaged and best price obtainable for 
goods on their sale as soon as possible 
after their salvage. Interstate Commerce 
Act, Section 20(11), 49 U.S.C.A., Section 
20(11). (Texas & N.O.R. Co. v. Searcy 
220 Southwestern (2d) 366). 


TRANSPORTATION 
LEGISLATION 


Operating-Differential Subsidy Asked 
For U.S. Airlines on Foreign Routes 


Juan Trippe, President of Pan American Airways, Makes Proposal, to 


Meet Foreign Competition, in Senate Hearing. Head of C.A.A. Places 
Three-Year Cost of Air Navigation Aids at $213 Million. 


Encouragement by the Federal govern- 
ment of mergers and consolidations in 
the international air transport field, as 
a means of producing “substantial reduc- 
tions in subsidy costs to the American 
taxpayers,’ was advocated by Juan T. 
Trippe, president of the Pan American 
Airways System, in testimony he gave 
before the Senate interstate and foreign 
commerce committee as it continued 
hearings in its study of airline industry 
problems. He also proposed granting of 
operating differential subsidies to US. 
airlines on competitive foreign routes. 

Three other points in a four-point pro- 
gram proposed by Mr. Trippe were: 


“Pay the U.S.-flag international air- 
lines only the standard international rate 
for carrying U.S. mail on foreign routes, 
and separate the subsidy payments neces- 
sary to offset the high wages of American 
airline labor as compared to competitive 
foreign airline labor. 


“Require that subsidy payments be de- 
termined in advance and in a manner 
designed to restore airline management 
initiative. 

“Give government endorsement to 
world-wide, low-cost tourist fares to 
stimulate mass tourist travel abroad.” 


Basis for Mail Pay 


He urged that U.S. airlines for the 
carriage of mail at “the rate which was 
set by the Universal Postal Convention 
for the most important routes where our 
carriers meet foreign competition” and 
which the United States was now paying 
foreign carriers for the carriage of US. 
mails over routes that paralleled those 
of U.S.-flag carriers. 

He said an operating-differential sub- 
sidy for routes or services where a U.S.- 
flag air carrier was subjected to for- 
eign competition should be provided, to 
enable the U.S. lines to meet lower costs 
of the foreign lines. He urged, also, that 
the C.A.B. be authorized to grant addi- 
tional subsidy to U.S.-flag airlines on 
foreign routes to offset the effect of di- 


rect financial aid by a foreign govern- 
ment to its airline. 


Earlier, the committee heard testi- 
mony by John F. Budd, editor and pub- 
lisher of Air Transportation. He recom- 
mended a change in policy by the C.A.B. 
toward international air freight carriers, 
saying that the board now denied to such 
carriers the vrivilege of flying frequently 
and regularly “so as to develop the full 
potential of that field.” He also sup- 
ported the proposal that the federal 
government finance construction of a 
prototype cargo plane. 


Union Spokesman’s Testimony 


Hugh W. States, legislative representa- 
tive of the Transport Workers Union of 
America (C.I.0.), who said his union 
represented the largest number of em- 
ployees in the air transport industry, 
said that airlines should be paid a fair 
and equitable rate for carrying air mail; 
that when an airliner has computed its 
income from operating revenues and 
mail pay and still showed a deficit in 
a year, subsidy should be granted by the 
government if the line had shown that 
it had operated in a safe and efficient 
manner; that airlines should be sub- 
sidized to make up losses incurred in 
promoting and developing new routes, 
and if they were required to operate un- 
profitable schedules on routes that were 
essential in the interest of national de- 
fense or the public interest. 


Orvis M. Nelson, president of Trans- 
ocean Air Lines, discussed various ac- 
tivities in which his company was 
engaged, including operation of an air- 
craft maintenance and engineering com- 
pany employed in overhauling the Ber- 
lin airlift planes. He said Transocean 
had made 64 passenger flights and 50 
cargo flights overseas for the U.S. Air 
Forces and the Army in the last year. 

John F. Brown, airport analyst, of the 
firm of Landrum & Brown, Covington, 
Ky., told the committee about -difficul- 
ties encountered in one year’s “experi- 
mental” operation of consolidated air- 
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port services at Willow Run, Mich., and 
Cincinnati, O., by the Airlines National 
Terminal Service Co., and suggested that, 
with use of “standard procedures,” such 
consolidation of services at airports 
might prove successful and result in sub- 
stantial savings in airline operations. 


Cost of Navigation Aids Program 


D. W. Rentzel, administrator of the 
Civil Aeronautics Administration, told 
the committee that a program of air 
navigation aids which he had recom- 
mended in earlier testimony would in- 
volve expenditure over a three-year peri- 
od of $213 million. He said he would 
transmit a complete report to the com- 
mittee in the week of July 4. 

E. I. Whyatt, vice president and comp- 
troller of Northwest Airlines, Inc., St. 
Paul, Minn., said that Northwest was 
“breaking in” 25 new planes in 1948 and 
that it was now getting “good efficiency” 
out of these new “ships.” He said that 
in April this year the company had 
shown a profit of $367,000 as against a 
loss of $343,000 in April, 1948. K. R. Fer- 
guson, vice president in charge of opera- 
tions and engineering for Northwest 
Airlines, also testified that Northwest’s 
“Stratocruisers” could be operated over 
the airline’s routes more cheaply than 
the older equipment used by the com- 
pany. 


Bill Extending M.C. Ship 
Charter Authority Passed 
By Senate; Agency Scored 


After Senator McCarran, of Nevada, 
announced that he would not again ob- 
ject to consideration of the measure, be- 
cause renewal of his earlier-stated objec- 
tion might result in loss of work for 15,- 
000 to 20,000 seamen, the Senate on June 
24 passed H. J. Res. 235, extending for 
one year beyond June 30 the authority of 
the Maritime Commission to sell, charter 
and operate government-owned mer- 
chant ships (T.W., May 21, p. 63, and 
June 11, p. 9). 

The Senate accepted amendments rec- 
ommended by its interstate and foreign 
commerce committee. Those amend- 
ments necessitated further action on the 
resolution by Congress before it could be 
sent to the President. 

Senator McCarran explained that his 
objection to consideration of H. J. Res. 
235 a few days earlier had been made 
because, in his judgment, the present 
Maritime Commission had “violated the 
very purpose and intent with which that 
commission was established.” 

“It (the Maritime Commission) has 
practically destroyed shipping on the Pa- 
cific coast,” Senator McCarran charged. 

He said that no agency had done more 
for the pioneering of the Pacific coast 
than the Dollar Steamship Line, which 
for many years had operated between the 
U.S. west coast and the Orient. 

“The depression which came in 1920 
and extended to 1934 and even after,” 
Senator McCarran said, “caught that 
shipping line in bad financial condition. 
... That shipping line took advantage of 
the law, which gave it the right to borrow 
money from the government through the 
Maritime Commission. It pledged its 
stock as collateral by way of security 
for the money loaned through the Mari- 


time Commission. That it was a pledge 
of stock I think no reasonable person 
can deny. ...It was not asale.... 


“T contend that the Maritime Commis- 
sion in the Dollar Line case wrongfully 
withheld and is now wrongfully with- 
holding the entire Dollar Line “Ee 
That act in itself warrants putting the 
Maritime Commission out of business. 
But that is not all it has been guilty 
of. To my way of thinking, no govern- 
ment commission has gone further toward 
highhanded arbitrariness than has the 
Maritime Commission .. 

“But in putting it out of business 
there is no necessity . .. to put thousands 
of men out of employment.” 

Senator Langer, of North Dakota, said 
he, too, had objected to the joint reso- 
lution when it had been brought up 
earlier on the “call of the calendar,” but 
that he was now withdrawing his ob- 
jection and associating himself with the 
statement Senator McCarran had made. 


Bill Sent to President 


The House, June 28, agreed to the 
Senate amendments to the resolution ex- 
tending M. C. ship charter and sale 
authority, thereby completing congres- 
sional action on it and clearing it for final 
action by the President. 


Two Railroad Presidents 
Disagree With Member of 
1.C.C. on Railroad Safety 


Resuming hearings on legislation to 
expand the authority of the Interstate 
Commerce Commission in the field of 
railroad safety, the interstate and for- 
eign commerce committees of the Senate 
and House heard testimony in opposi- 
tion to the legislation by railroad of- 
ficials. The House committee also heard 
a statement in support of H. R. 378, the 
“railroad safety” bill it had under con- 
sideration (T.W., May 28, p. 60), by Com- 
missioner Patterson, of the I.C.C. 

In the course of his testimony, Com- 
missioner Patterson said that some of 
the railroads’ safety rules “are good but 
not observed or enforced.” Commenting 
on that remark, F. G. Gurley, president 
of the Santa Fe system, said he was 
“shocked” to hear it—‘just terribly 
shocked, because in all my experience I 
just have to say, ‘Taint so, McGee.’” 

J. B. Hill, president of the Louisville 
& Nashville Railroad, also took issue 
with Commissioner Patterson’s remark 
about lack of enforcement of railroad 
safety rules. 

“Like Mr. Gurley,” said Mr. Hill, “I 
was tremendously surprised at Mr. Pat- 
terson’s statement that management is 
not interested in enforcing the rules. If 
there is anything on earth that manage- 
ment does try to do, it is to prescribe 
the rules and to undertake to enforce 
them ... We have to go through a very 
complicated process now even to dis- 
cipline our employees .. .” 


Use of Authority by I.C.C. 

Referring to a statement by Commis- 
sioner Patterson to the effect that the 
powers that would be granted to the 
Commission by the bill would not be 
nearly as broad as other witnesses had 
indicated, and that the Commission 
would not assume such broad authority, 
Mr. Hill said that Mr. Patterson might 
not always be at the head of the I.C.C. 
safety division and that he “might be 
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displaced by a man who would not put 
that altruistic interpretation on the ex- 
isting law.” 

“Tf this bill means what it can be made 
to mean under interpretations of law- 
yers, or any group of men, management 
is practically helpless to operate its raii- 
roads,” said Mr. Hill. 


Commissioner Patterson said in his 
testimony that H.R. 378 would reenact 
the present section 25 of the interstate 
commerce act and would, in addition, 
authorize the Commission to require the 
carriers (1) to install radio to promote 
safety of operation and (2) to establish 
and maintain rules, regulations and prac- 
tices with respect to the operation of 
trains intended to promote safety of 
operation. 

After stating that Congress had from 
time to time enacted legislation to pro- 
mote safety of rail employes and travel- 
ers, Commissioner Patterson said that 
“the legislation thus enacted has in every 
instance proved to be not only of advan- 
tage to the carriers from a safety stand- 
point, but has also resulted in more 
efficient and economical operation.” He 
said he doubted if any railroad would 
now desire to have any of this legisla- 
tion repealed. 


Position as to Rail Radio Service 


He said he could not foresee at this 
time a situation where he would recom- 
mend the installation of a radio system 
except as an additional safety device to 
supplement existing block signal systems 
or train stop, train control, or cab signal 
systems. He said the Commission should 
have jurisdiction to require the installa- 
tion of radio to promote safety of opera- 
tion “so as to keep abreast of develop- 
ments and make necessary requirements 
for its installation when it becomes more 
perfected and there is reasonable cer- 
tainty that it will aid safety of opera- 
tion.” 

Commissioner Patterson said railroad 
witnesses contended that the proposed 
grant by H.R. 378 of authority to require 
establishment and maintenance of rules, 
etc., with respect to operation of trains, 
intended to promote safety of operation, 
constituted a radical departure in rail- 
road regulation because it extended such 
regulation into a field not previously 
occupied. 

“The Congress,” he said, “has, through 
delegation of authority to the Commis- 
sion, occupied the field of safety regula- 
tion for over 50 years. The grant of au- 
thority here proposed would merely ex- 
tend the Commission’s jurisdiction in 
this field, and I see nothing radical in 
that unless every new enactment to pro- 
mote safety is considered radical. The 
railroads generally have taken the posi- 
tion that every extension of regulatory 
legislation such as that covering their 
rates and charges, the issuance of their 
securities, and the safety of their opera- 
tion, is radical, but experience has 
proved the desirability of all such regu- 
lation, and no one is seriously contending 
that any of these enactments should be 
repealed.” 


A.A.R. Standard Code 


After remarking that “much stress” 
had been put on the standard code of 
operating rules of the Association of 
American Railroads, Commissioner Pat- 
terson said that “the fact is that this 
so-called standard code is probably not 
standard in its entirety on any railroad 
in the country.” 

“The principal thing to be borne it 
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mind,” he said, “is that no change could 
be ordered in carriers’ operating rules 
until the Commission first found that 
the existing rules, regulations, or prac- 
tices resulted in unsafe operation. Such 
a finding would be made only after a 
full hearing, if an interested party de- 
sires a hearing, for it is and has always 
been the policy of the Commission not to 
enter mandatory orders until everyone 
concerned has had an opportunity to be 
fully heard. ... It is only when its (a 
railroad’s) rules, regulations or practices 
are inadequate or create unsafe condi- 
tions that the Commission has power to 
take corrective action, and then only 
if the particular railroad refuses or 


s neglects to make proper correction.” 


J. M. Hood’s Testimony 


In the Senate committee hearings, 
where the subject matter considered was 
S. 238, identical in its provisions to H. R. 
378, James M. Hood, president of the 
American Short Line Railroad Associa- 
tion, called the bill objectionable, say- 
ing that its provisions would unneces- 
sarily increase the cost of rendering an 
adequate public service without compen- 
sating increases in safety or reliability 
of operation. To confer on the I.C.C. 
authority to order into effect on any 
carrier rules, regulations and practices 
with respect to operation of trains, in- 
tended to promote safety of rail opera- 
tion, seemed to him, he said, to be 
equivalent to conferring on the I.C.C. 
authority to direct the detailed operation 
of the railroad systems of America. He 
said there was nothing in the postwar 
record of safe operation of the railroads 
to warrant any extension of the powers 
of the regulatory agency. 

Mr. Gurley, of the Santa Fe, told the 
Senate committee that the railroads’ 
safety record was outstanding “in com- 
parison both with other industries in 
the transportation field and with the 
railroads’ own previous performance.” He 
said the railroads in 1948 had the lowest 
fatality record for employes’ ever 
achieved, and that in 1947, the latest 
year for which figures were available 
for all forms of transport, there was 
only one railroad passenger fatality for 
each 610 million miles traveled, as 
against one for each 470 million pas- 
senger miles traveled by bus, one for 
each 44 million miles by automobile, and 


one for each 32 million miles by do-. 


mMestic air transport planes. 

Mr. Hill, of the L. & N., contended 
that the language of S. 238 was so 
broad that almost every detail of run- 
ning a railroad might be brought under 
the jurisdiction of the Commission. 


Threat to Private Ownership Seen 


“I firmly believe,” he said, “that unless 
the public and its law and policy makers 
take a more realistic view of our na- 
tional transportation problem and adopt 
a more reasonable policy toward railroad 
Ttegulation and operation, private oper- 
ation of railroads must ultimately fail. 
The railroads being a necessity both in 
Peace and war, only federal operation 
will remain for all forms of transport. 
-.. Comparing the experience of World 
War I (when the government operated 
the railroads) . . . with their operation 
m World War II, when the railroads 
Tfeémained in private operation, my judg- 
ment is that public ownership and op- 
eration would be a great public tragedy. 
It is my belief that the railroad em- 
Ployes would be worse off .. .” 

J. Carter Fort, vice-president and gen- 
ral counsel of the A.AR., said there 


could certainly be no justification for 
government intervention in private busi- 
ness except where there was an evil to 
be remedied, and a “substantial evil.” He 
said that “in this case there is no evil 
which would justify government inter- 
vention.” He said the bill would have 
the effect of “ousting” the states as to 
“those matters, like grade crossings, 
where they now exercise jurisdiction.” He 
said there were about 260,000 rail-high- 
way grade crossings in the United States. 
He described S. 238 as a “very alarming” 
bill and as one that pointed in the 
wrong direction. 

William White, of New York City, 
president of the Delaware, Lackawanna 
& Western Railroad, listed 16 different 
categories of railroad regulation and said 
the list was not all-inclusive. 

“It requires but little additional regula- 
tion to strangle the life out of an indus- 
try that is already as highly regulated 
as is the railroad industry,” he said. 
“In non-regulated industries, choice 
among improvements to which available 
funds will be assigned is left to the dis- 
cretion of management, which presum- 
ably should know better than a regula- 
tory body how to spend dollars in order to 
get maximum return in improved safety 
and service. Who knows better than 
management how its limited funds 
should be used to improve Service and 
safety? If, instead, the industry is to 
be bound with more regulatory red tape 
.. . the ultimate end would be national 
bankruptcy of the railroads and gov- 
ernment ownership.” 

Commissioner Patterson would testify 
before the Senate committee some time 
after July 4, it was stated at the com- 
mittee. 


House Subcommittee Acts 
On Transportation Bills 


The transportation subcommittee of 
the House interstate and foreign com- 
merce committee has approved, for trans- 
mittal to the full committee, eight bills 
dealing with transportation matters, six 
of them relating to activities in the avia- 
tion field. 

The subcommittee acted favorably on 
the following measures: 

S. 255, Senator Reed’s bill to amend 
the interstate commerce act relating to 
the composition of joint board for hear- 
ing motor carrier applications for I.C.C. 
authority (T.W., April 2, p. 71). 


S. 256, Senator Reed’s “omnibus bill’ 
to amend the interstate commerce act 
in several respects, including a provision 
giving the Commission authority to in- 
spect records of, and require reports from, 
associations of carriers subject to its 
regulation (T.W., March 26, p. 90). 


S. 1278, to amend the federal airport 
act to fix the United States share of 
project costs in installation of high- 
intensity lighting on C.A.A.-designated 
instrument-landing runways (T.W., June 
25, p. 15). 


S. 1279, amending the federal airport 
act so as to provide that minimum rates 
of wages need be specified only in con- 
tracts in excess of $2,000. 

S. 1280, amending the federal airport 
act so as to limit to 10 per cent any in- 
crease of the amount stated as a maxi- 
mum obligation under a grant agree- 
ment. 


S. 1283, authorizing the use of state- 
allotted funds for federal airport proj- 
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ects in or near national parks, monu- 
ments, etc. 

S. 1285, authorizing progressive partial 
payments to contractors under the fed- 
eral airport program. 

H. R. 3940, amending the civil aero- 
nautics act so as to make shippers sub- 
ject to penalties for violation of C.A.B. 
regulations relating to packing, marking 
or description of explosives or other dan- 
gerous articles transported by aircraft. 


Small Business Committee 
Of House Acts to Retard 
Freight Absorption Bill 


Continuing his fight against enact- 
ment of S. 1008, the so-called freight 
absorption bill which the House judiciary 
committee reported favorably despite his 
opposition (T.W., June 25, p. 67), Rep- 
resentative Patman, of Texas, chairman 
of the House select committee on prob- 
lems of small business, arranged for 
hearing of testimony in opposition to 
the bill by his committee and thereby 
succeeded in delaying action by the 
House rules committee on a request for 
a rule to expedite consideration of the 
bill. 

In hearings the House small business 
committee conducted on June 28 and 29, 
witnesses representing the U.S. Whole- 
sale Grocers Association and the Na- 
tional Association of Retail Druggists 
testifiad as opponents of S. 1008. The 
witnesses were: Harold O. Smith, Jr., 
executive vice president; R. H. Rowe, vice 
president and secretary, and W. A. 
Quinlan, general counsel, of the US. . 
Wholesale Grocers Association, and 
George H. Frates, of the National Asso- 
ciation of Retail Druggists. 

At the small business committee it was 
stated that several additional days of 
hearing of witnesses hostile to S. 1008 
were planned by the committee. 


Chicago Port Authority 
Bill Progresses; C.A.C.I. 


Proposes Amendments 


The bill to create a Chicago Port Au- 
thority, S.B. 492, has passed the Illinois 
senate and has been pending for several 
weeks on second reading before the 
house. Four amendments to the bill, 
sponsored by Senator Butler, have been 
suggested by the Chicago Association of 
Commerce and Industry, to qualify the 
bill for association support, according to 
Leverett Lyon, chief executive officer of 
the association. 


The association would amend the bill 
to eliminate the power it would gave a 
port authority to fix terms, conditions 
and compensation for removal or reloca- 
tion of public utility structures. Such 
power would be extraordinary and arbi- 
trary, in the association’s view. 

The second suggested amendment 
would require the port authority’s gov- 
erning board to fix rents, rates, tolls, and 
charges “which shall be just, reasonable, 
and non-discriminatory,” similar to the 
requirement placed on railroads and 
other public utilities. The association also 
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objected to section 44 of the bill which 
would give the authority power to in- 
vestigate all terminals and port facilities 
including their management. In its 
place the association proposed a substi- 
tute paragraph which would give the 
board power to study and compile data 
concerning use of navigable waterways 
within the authority’s jurisdiction, and to 
work out plans for development and im- 
provement of harbor and terminal fa- 
cilities. 

A fourth amendment would confine 
the territorial scope of the authority to 
Cook county. 





Opponents of More Money 
For Federal Barge Lines 
Testify in House Hearing 


“Certainly, the government does not 
owe to any small grouv of shippers an 
obligation to supvly transportation serv- 
ices to them at less than cost.” 

Dr. J. H. Parmelee, vice president of 
the Association of American Railroads 
and director of its Bureau of Railway 
Economics, made that assertion in a 
House interstate and foreign commerce 
subcommittee hearing in which he and 
several others attacked proposed legis- 
lation to strengthen and continue the 
services of the Federal Barge Lines, the 
river carrier operated by the federal gov- 
ernment through the Commerce Depart- 
ment’s Inland Waterways Corporation. 


The principal bill considered at the 
hearing, H.R. 4978, introduced by Rep- 
resentative Boggs, of Louisiana, would 
increase the present authorized capital- 
ization of $15,000,000 of the I.W.C., of 
which $12,000,000 has been issued, to a 
total of $33,000,000, and would permit 
expansion of its service, subject to re- 
strictions. The additional $18,000,000 
would be used to buy new equipment and 
to rehabilitate the Federal Barge Lines. 
The Budget Bureau has recommended 
that expenditure for those purposes be 
limited to $10,000,000 (T.W., June 18, 
p. 61, and June 25, p. 67). 


Hearings Concluded 


The subcommittee, headed by Repre- 
sentative Beckworth, of Texas, concluded 
its hearings on H.R. 4978 and related 
bills with the session in which Dr. 
Parmelee testified. Other witnesses in 
that hearing were: Representative 
Gathings, of Arkansas, a proponent of 
the Boggs bill; Frederick E. Brown, of 
the law firm of La Roe, Brown & Winn, 
Washington, D.C., who, as counsel for 
American Barge Lines, opposed H.R. 429, 
a bill to extend Federal Barge Lines 
service to the Tennessee and Cumber- 
land Rivers: Lloyd L. Harvey, manager 
of the Washington (D.C.) trade promo- 
tion office of the Port of New York Au- 
thority, opposing the Boggs bill, and 
Harold F. Hammond, manager of the 
transportation and communication de- 
partment of the Chamber of Commerce 
of the United States, who also opposed 
H.R. 4978. 

“Government efforts, we think,” Dr. 
Parmelee said, “should be directed to 
elimination of discrimination in trans- 
portation, rather than to continued en- 
couragement of preferred treatment to a 
small group of shippers.” 


Liquidation Advocated 


He advocated liquidation of the Fed- 
eral Barge Lines as a government oper- 
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ation and transfer of its facilities ‘o 
“private auspices.” He said the acci- 
mulated deficits in the I.W.C., which cor- 
poration the Congress had created in 
1924, totaled, as of June 30, 1948, 
$14,539,000. 

“Its net deficits from operation during 
the last three calendar years, January 1, 
1946, to December 31. 1948,” Dr. Parmelee 
said, “totaled $6,347,000, or an average 
of $2,116,000 per year.” 

He said -the House committee that 
reported the bill creating the I.W.C. in 
1924 expressed the belief an experimental 
period of operation of five years would 
show whether barge line service could be 
made to pay its own way, and that the 
enterprise would be sold to private op- 
erators if it proved successful or, if un- 
successful, would be liquidated. 

“That experiment,” said Dr. Parmelee, 
“has now continued, not for five, but for 
25 years... 


I.W.C. Called ‘Signal Failure’ 


“This enterprise has been a signal fail- 
ure, both as an experiment in less-barge 
load traffic and as a business enterprise. 
It is an outstanding example of the in- 
equities of government competition with 
private enterprise. It offers little pros- 
pect for the future except that of con- 
tinued heavy deficits. To sink additional 
funds in the enterprise at this time 
would be to throw more good money 
after bad.” 

Dr. Parmelee observed that the I.W.C. 
was “exempt from taxation of any kind” 
and said it had never been called on to 
earn a return on the investment the gov- 
ernment had made in it—an investment 
that, he said, totaled $24,298,000 as of 
June 30, 1948, “made up of $12 million of 
stock purchased at par by the govern- 
ment and $12,298,000 of government 
property mostly barges and towboats, 
turned over by the government in 1924.” 

“Operating at a steady loss ... the 
Federal Barge Line now faces the alter- 
native prospect of going out of business 
because physically unable to continue 
(its equipment having worn out) or re- 
ceiving a shot in the arm, in the shape 
of further government subsidies,” said 
Dr. Parmelee. 

He referred to studies that had been 
made in the past by. congressional com- 
mittees and to the report of the Hoover 
Commission and said that the opinion 
developed in those studies “focused on 
one general theme: Get the government 
out of this costly and red-ink competition 
— private enterprise, and do it quick- 
a 











































Sees ‘Impossible’ Situation 


Supplementing his prepared statement, 
Dr. Parmelee referred to demands for the 
less-than-bargeload service of Federal 
which had been cited as justification for 
its continuance, and then suggested that 
this posed a problem for the I.W.C. 


“Secretary Sawyer (of the Commerce 
Department) and Captain Ingersoll 
(president of the I.W.C.), as good busi- 
ness men,” he said, “find themselves in 4 
difficult, in fact, impossible, situation. ... 
The presently improved financial situa- 
tion of Federal Barge Lines has been due 
largely to reduction in merchandise and 
less-bargeload service rendered by the 
management. . . . The management has 
followed the policy of cutting off or re- 
ducing unprofitable lines of service, at 
the same time diverting the facilities 
thus released to the more _ profitable 
bargeload service. This is . .. in no 
sense .. . the policy which both Secretaly 
Sawyer and Captain Ingersoll have sub- 
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mitted to the committee as to their future 
program. ... It is clear that both Secre- 
tary Sawyer and Captain Ingersoll pro- 
pose to develop a sufficient volume of 
bargeload traffic to place the operation as 
a whole on a self-supporting basis... . 
Only when Federal Barge Lines opera- 
tions are placed on an accounting basis 
comparable to that of private enterprise 
can it be determined whether it does or 
does not earn a profit.” 

Dr. Parmelee cited. reports showing 
that, in 1948, four large, privately-owned 
barge lines operating on the Mississippi 
River and tributary waterways earned 
from 4.5 to 10.7 per cent interest on their 
investment, hauling from 1,554,000 to 3,- 
861,000 tons of freight, while Federal 
Barge Lines, with 2,702,000 tons of 
freight handled, lost $1,610,000. 

Representative Gathings regarded Fed- 
eral’s service as important to the river 
port of Helena, Ark., and contended that 
passage of H.R. 4978 would “benefit the 
shippers, the consignees, as well as the 
general public.” 

Mr. Harvey, for the Port of New York 
Authority, said that U.S. government 
subsidization of the government barge 
line discriminated against the port of 
New York and private carriers and had 
resulted in “substantial diversion of traf- 
fic from the private carriers serving the 
port of New York,” and that private 
barge lines had shown their ability to 
serve adequately all inland waterway 
transportation in the area of Federal’s 
operations. 


Use of Rail Service Suggested 


Bulk tonnage such as sulphur, grain 
and ores, which the private barge lines 
handled adequately, he said, comprised 
95.2 per cent of the tonnage handled by 


























































all barge lines on U.S. waterways in 1946, 
while only 4.6 per cent represented “the 
so-called package freight which includes 
carload and less-carload freight.” 


“Actually,” he said, “the less-than- 
carload portion of this freight can be 
transported more economically and ex- 
peditiously by rail through the use of car- 
loading companies, offering services 
available to points now served by the 
Inland Waterways Corporation.” 


Answering a committee member’s 
question, Mr. Harvey said he thought it 
would be more practicahle to permit pri- 
vate interests to engage in the service 
offered by Federal, with government 
subsidy supporting them, than to spend 
federal funds for continued operation of 
Federal, “because . . . private interests 
will have the interest of a private corpo- 
ration” in success of the enterprise in 
which their money is invested. 


Position of U. S. Chamber 


Mr. Hammond urged the committee to 
reject the I.W.C. legislation under con- 
sideration for the following reasons: 


“(1) It would put the government more 
into business ... ; (2) it would be pre- 
supposing that the several congressional 
transportation studies now under way 
would conclude that less-than-bargeload 
traffic is a proper service for the barge 
industry to provide; (3) it would en- 
courage still further expansion of the 
Federal Barge Lines as more groups 
seek extension in their localities at the 
expense of the general taxpayer; (4) it 
would open the door to more unfair and 
uneconomic competition with privately- 
operated barge lines and would discour- 
age their expansion and further develop- 
ment; (5) it would permit this govern- 
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ment corporation to increase its com- 
petition with other forms of transporta- 
tion and to further unbalance the freight 
rate structure through its promulgation 
of rates which fail to include all costs; 
(7) it would benefit relatively few ship- 
pers for the amount of money involved 
and even those few would benefit at the 
expense of the general taxpayer.” 


Mr. Hammond said that the USS. 
Chamber had developed over a long pe- 
riod its policy for early disposal of the 
Federal Barge Lines. In that connection, 
he cited a 1933 vote of 1,804 against 166 
by U.S. Chamber members in approval, 
on a referendum, of a policy statement 
that “government operation of commer- 
cial water transportation should be dis- 
continued.” 


‘Somebody Always Pays’ 


“We hear,” he said, “that shippers 
Save vast sums in shipping charges by 
using the government barge lines. How- 
ever, since such savings depend upon 
public funds, there is no overall saving. 
The net result is a loss to the general 
taxpayer. Also, if competing private car- 
riers do not get to haul the traffic they 
not only are deprived of the earnings 
from the lost traffic but they must 
spread their costs over a reduced volume. 
It follows that higher rates must be 
charged on their shipments. Somebody 
always pays.” 

Mr. Brown, on behalf of American 
Barge Lines, opposed H.R. 429—the bill 
proposing extension of Federal’s service 
to the Tennessee and Cumberland Rivers 
—with the assertion, among others, that 
the bill had “no economic justification.” 
He said American Barge Lines owned 
and operated 13 towboats and 200 barges; 
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that its capital investment was $5,345,000, 
and that it had I.C.C. authority to op- 
erate on the Ohio and Mississippi Rivers 
from Pittsburgh to New Orleans and to 
St. Paul and Minneapolis; to Chicago, 
on the Illinois River, and to Tennessee 
and Cumberland river ports. He said 
American Barge Lines had operated on 
the Tennessee since 1935 and on the 
Cumberland since before that time and 
that it had handled all the traffic offered 
“except in rare or minor instances.” In- 
quiries for carload service on those two 
rivers had been practically negligible, he 
said. 


N.F.A.S. Official Answers 
Union Leader’s Attack on 
Pending Ship Legislation 


Several points of disagreement between 
the National Federation of American 
Shipping, Inc., of Washington, D. C., 
and John Green, president of the Indus- 
trial Union of Marine and Shipbuilding 
Workers (C.1I.0.) over proposed merchant 
marine legislation backed by the N.F.A.S. 
were outlined in a letter addressed to 
the Quincy (Mass.) Chamber of Com- 
merce by Frazer Bailey, president of the 
N.F.A.S., and made public on request of 
the Quincy Chamber, June 26. 

Mr. Bailey took issue with much of the 
testimony which Mr. Green had pre- 
sented recently before the Hart sub- 
committee of the House committee on 
merchant marine and fisheries (T.W., 
June 18, p. 28) 

Dealing with Mr. Green’s asserted op- 
position to “any raid” on the U. S. Treas- 
ury (through granting of certain bene- 
fits sought by the ship owners), Mr. 
Bailey suggested that, after the govern- 
ment’s interest had been “amply pro- 
tected,” the most favorable economic 
conditions “consonant with sound busi- 
ness principles” (as stated by President 
Truman in a letter to the Maritime Com- 
mission chairman April 16, 1948) should 
be created “to permit private capital to 
build the required vessels for our mer- 
chant marine.” 


“Mr. Green proposes,” said Mr. Bailey, 
“that all passenger vessels necessary for 
national defense be constructed and 
owned by the Government, and char- 
tered for operation. It is the str \ight 
and narrow path to complete government 
ownership and nationalization of in- 
dustry. On the contrary, President 'Tru- 
man asked the Maritime Commission 

. to secure the cooperation of private 
enterprise to build the ships required for 
national defense. 


Views on Domestic Shipping Subsidy 

“Mr. Green suggests that a construc- 
tion and operating subsidy be granted to 
every oceangoing U. S. vessel. This 
presumably means in domestic as well as 
foreign trades .. . The present subsidy 
law cannot be so easily adopted to their 
(the domestic trades’) pattern. Its funda- 
mental principle is equalization of costs 
with actual foreign competition ... No 
differentials for equalizing costs and ex- 
penses can be computed (for domestic 
shipping) where foreign competition does 
not exist . 

After noting that Mr. Green opposed 
the granting to ship owners of the priv- 
ilege of accumulating earnings and 
other revenues in joint-account deposits 
with the government for the purpose of 
building, acquiring and reconstructing 
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ships, and to pay off ship purchase 
mortgages, Mr. Bailey said he could not 
see how Mr. Green’s position could 
square with “the welfare of the men he 
represents.” He said taxes on the earn- 
ings so deposited were deferred; that a 
tax “exemption” was not involved. 

“It is most desirable to keep within 
the industry all of its present funds.” 
Mr. Bailey wrote. “Unless there is an in- 
centive to ‘plow back’ earnings, it is 
reasonable to expect these will be dis- 
tributed. Ships are costing progressively 
more . .. From whence will come the 
capital to build and replace ships, main- 
tain our position on the seas, and provide 
jobs for shipyard labor and seafarers? 











Ship Trade-in Provision 


Referring to opposition by Mr. Green 
to any amendment of section 510 of the 
1936 merchant marine act, allowing the 
Maritime Commission to accept trade-ins 
of old ships as part payment on new 
ships built and sold by it, Mr. Bailey 
said that the N.F.AS. proposed amend- 
ment of section 510 “in only two re- 
spects: (a) that the Maritime Commis- 
sion is authorized to accept vessels for 
trade-in allowance when 12 years old 
or older (instead of the present 17 years) 
and (b) a definition as to what con- 
stitutes a desirable vessel for trade-in 
purposes.” 

“There is no change in valuation 
formula, or in other respects,” Mr. Bailey 
wrote. “It only permits an entirely vol- 
untary arrangement on both sides. The 
industry must otherwise wait an addi- 
tional five years before the Maritime 
Commission would have authority to act 
under the section except in a very few 
instances. Meanwhile, our fleet would be 
growing old and our shipyards idle.” 

Citing objections by Mr. Green to the 
proposed provision of accelerated and 
flexible depreciation, Mr. Bailey said that 
that provision was designed to permit 
capital to gear itself to fluctuating earn- 
ings. 

“Such an arrangement,” he added, “is 
permitted to its shipping by every foreign 
nation. Our ships in the foreign trade 
would be at a competitive disadvantage 




































Sen. Lucas Doubtful About 
Seaway Action by Congress 


Before Its Summer Recess 


Further hearings on the St. Lawrence 
seaway and power project legislation 
now pending were being planned by the 
Senate foreign relations committee 
chairman, but there was no assurance 
that the legislation could be considered 
by the Senate in the present (first) ses- 
sion of the 81st Congress, Senator Lucas, 
of Illinois, Senate majority leader, said 
on June 24. 

Answering a question from the Senate 
floor by Senator Aiken, of Vermont, as 
to whether it would be “possible to get 
action on the St. Lawrence seaway legis- 
lation before the Congress recesses this 
summer,” Senator Lucas said: 


“Let me say ...I am not sure just 
what can be done about it. I have beet 
conferring with the chairman of the 
committee on foreign relations, and he 
has agreed to appoint a subcommittee 
conduct further hearings. It seems 10 
me that there is very little more to be 
said perhaps in the way of testimony 02 
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the subject of the St. Lawrence seaway. 
There could be taken whatever addi- 
tional testimony is necessary in order 
to bring the record uv to date; and we 
should get from the committee a report 
on the St. Lawrence seaway before this 
session adjourns. Whether we can take 
up the bill is another question. Cer- 
tainly . .. a great number of problems 

. must be considered before we ad- 
journ. As one who went along with the 
introduction of the joint resolution on 
the seaway project, I am all for it and 
am doing all I can to push it as fast as 
possible in the committee on foreign 
relations.” 


House Judiciary Committee 
Reports Practitioner Bill; 
I.C.C. ‘Licensing’ Retained 


The House judiciary committee has re- 
ported favorably to the House H.R. 4446, 
the Walter bill “to protect the public with 
respect to practitioners before adminis- 
trative agencies,” and has stated in its 
report that the Interstate Commerce 
Commission, may, under provisions of 
the bill, continue to examine and license 
nonlawyers for practice before it in 
various proceedings conducted by it, in- 
cluding “formal proceedings subject to 
sections 7 and 8 of the administrative 
procedure act’”—those in which judicial 
review may be had on the record made. 

The committee said in its report that 
“lawyers, although duly licensed and sub- 
ject to discipline by the courts of both 
the federal government and the several 
states, have been unnecessarily required 
to obtain many special licenses from ad- 
ministrative agencies to do what the 
courts have already authorized them to 
do ....In matters of discipline, law- 
yers have-also thus been subjected to 
the divided control of both the judicial 
and administrative branches.” 

“In addition,” the committee con- 
tinued, “agencies often either license 
nonlawyer specialists or deal with all 
representatives regardless of their quali- 
fications or standing. 


“Again, lawyers are subjected to pro- 
fessional and ethical requirements and 
disabilities, while, with some notable ex- 
ceptions, nonlawyers are generally either 
hot subject to them at all or are less 
stringently regulated. Regulation which 
has been found advisable for the one 
Should surely apply as well to others who 
undertake to perform similar functions. 
A nonlawyer who is disqualified from 
practice before one administrative agency 
Is still left his specialized calling in its 
nonadministrative aspects or before other 
administrative agencies. But in the court 
of his admission to practice, a lawyer, 
Subjected to the same type of discipline, 
Normally loses his right to practice his 
Profession anywhere and _ everywhere. 
Even more important, however, is the 
daily subjection of lawyers to extensively 
stated and judicially expounded canons 
of professional ethics for which, again 
with notable exceptions, there is often no 
teal or effective counterpart among non- 
lawyer specialists. This lack not only 
leaves the latter free to disregard ac- 
cepted ideas of good professional conduct 
ut, in the administrative field, tends to 
Undermine the application of standards 
of conduct to any practitioner whether 
he be a lawyer or nonlawyer. 


“If special training and licensing are 
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Business firms need traffic trained men 
—executives skilled in the technique 
of traffic management. 


This can spell opportunity for you, 
as it has for hundreds of today’s traffic 
managers who followed LaSalle’s 
Problem Method of Traffic Manage- 
ment training. LaSalle traffic training 
has been formulated by .experienced 
traffic men—is recognized as an au- 
thoritative guide to traffic careers. 


Here’s why— 


You Learn by Doing 
Suppose you could work every day 
under the personal supervision of an 
expert traffic manager—solving easy 
problems at first, then more difficult 
ones. With his advice, you’d soon mas- 
ter them all. 


That’s what LaSalle’s Problem 
Method gives you. You learn by doing 
—by solving the very problems you 
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estimate on long distance moving and 
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training is based on practical material 
compiled and reviewed by 175 of the 
country’s leading traffic executives— 
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necessary for practice by lawyers, it is 
reasonable to suppose that there are 
similar reasons for controlling practice 
by nonlawyers . . . The public is entitled 
to representation by persons not only of 
good moral character but equipped with 
the necessary technical skill and under- 
standing of professional responsibilities. 
The federal government can afford noth- 
ing less for the due protection of the 
whole United States in their dealings 
with national administrative agencies. 

“The present bill, after extensive hear- 
ings on H.R. 2657 in the 80th Congress, 
has now been drawn with a view to set- 
ting up a system for administrative prac- 
titioners which shall be adequate to the 
needs of today but, at the same time, will 
utilize past experience and preserve the 
necessary authority of individual admin- 
istrative agencies... .” 


Standards of Conduct 

In addition to providing for the es- 
tablishment of a Credentials Commit- 
tee, the Walter bill, as reported, called 
for maintenance of standards of conduct 
of “licensed practitioners” before the 
federal administrative agencies and for 
disciplinary proceedings. The bill, by 
its section 1, was given the short title 
of “the administrative practitioners act.” 

In discussion in the report of the defi- 
nitions contained in section 2 of the 
bill, the committee said, in part: 

“An ‘agency’ does not include the cus- 
toms courts or public authorities com- 
posed of representatives of parties. Ex- 
press exemption of the Tax Court has 
been included... . 

“The definition of ‘practice’ is basic 
to the whole bill... .” (As stated in 
the bill, “practice” means “regularly 
appearing, participating, or offering to 
do so on behalf of others for a consid- 
eration in agency proceedings as the 
whole or part of a profession, calling, 
business or trade.”) 


Various Terms Defined 

“‘Regularly appearing, participating, 
or Offering,’” the report continued, 
“eliminates occasional instances in 
which attorneys or others appear before 
administrative agencies as an incident 
to some other proper activity. ... ‘On 
behalf of others’ eliminates the appear- 
ance of a person in his own behalf to 
give data or to exvress views if an 
agency will otherwise permit him to do 
so in a given proceeding. ‘For a con- 
sideration’ exempts religious, fraternal, 
benevolent, philanthropic, charitable, la- 
bor, veterans, and other organizations of 
a nonprofit nature in their legitimate 
fields of endeavor. ‘Agency proceed- 


ing’... means only a regulatory pro- 
ceeding. ‘As the whole or part of a 
profession, calling, business or trade’ 


again emphasizes that the regulated ac- 
tivities are those in which persons €n- 
gage as a business or profession. .. .” 
The report also contained discussion 
of the following provision of section 2: — 


“Nothing in this act shall prevent ap- 
pearance or participation in an agency 
proceeding (1) as a witness; (2) for a 
limited or special purpose; (3) by an 
individual in his own behalf; (4) by a 
partner on behalf of the partnership; (5) 
by an officer or regular full-time employe 
of any state, local government, or agency 
thereof or of the United States on be- 
half of such government or agency; or 
(6) if permitted by rule of the agency 
in any proceeding not conducted pur- 
suant to section 7 or 8 of the adminis- 
trative procedure act, by an officer or 
regular full-time employe of a corpora- 
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tion or other organization on its own 
behalf.” 


Limitation Explained 


The committee said that, if not ex- 
empted by the first five of the foregoing 
six provisions, corporate or organiza- 
tional appearances through officers or 
employes were limited to proceedings in 
which sections 7 and 8 of the adminis- 
trative procedure act did not apply. 

“The reasons for this limitation,” it 
said, “are that, in the first place, the 
proceeding is a so-called formal one in 
which there is 2 presiding officer and 
a record is being made much in the fash- 
ion of a court proceeding. Secondly, the 
record is that upon which judicial review 
may be had so that the proceeding is in 
effect a part of the court process. How- 
ever, even then the limitation need not 
be taken as precluding corporate or or- 
ganizational appearances by officers or 
employes because the latter may be ad- 
mitted to such practice under section 5 of 
the bill and in certain circumstances 
under section 6 of the bill.” 

The Credentials Committee which the 
bill would set up, under its section 3, 
would consist of five members to be 
designated by the Attorney General. One 
of them would be an attorney engaged 
in the private practice of law “represen- 
tative of the legal profession.” Four 
would be designated from among Officers 
then serving in the executive branch of 
the government, by and with the consent 
of the Senate. Not less than three would 
hold or be eligible for credentials under 
section 5 of the bill. All would serve 
without pay. 


Credentials Required 


Section 4 of the bill prohibits anyone 
from practicing, holding himself out as 
a@ practitioner, or in any other manner 
assuming so to practice before any 
agency without credentials or except as 
authorized by the bill. The section con- 
tains a provision that “nothing in this 
act shall be deemed to permit any person 
to practice law in any place or to hold 
himself out impliedly or expressly as au- 
thorized to do so.” 

Section 5 would qualify any attorney 
“in good standing,” holding credentials 
from the Credentials Committee, for 
practice before any agency, except that 
special requirements are set forth with 
respect to practice in the Patent Office. 

Section 6, dealing with “credentials for 
agents,” reads as follows: 


“Sec. 6. So long as and to the extent 
that any agency shall find it necessary 
in the public interest and in the inter- 
est of parties to agency proceedings be- 
fore it to authorize practice by individ- 
uals not subject to section 5 and provides 
by generally applicable rule therefor, 
any such individual may be admitted 
hereunder to practice as an agent before 
such agency. The Credentials Commit- 
tee shall issue credentials to applicants 
under this section if (1) such agency, 
after such examination or investigation 
as it may find necessary for the pul- 
pose, determines and certifies that the 
applicant possesses necessary compe- 
tence as well as understanding of ethical 
responsibilities and (2) the Credentials 
Committee is satisfied that the applicant 
is of good moral character and repute. 
The credentials committee shall also is- 
sue credentials to individuals who pre- 
sent a certificate from any agency that, 
prior to the effective date of this section, 
they have been authorized to practice 
before such agency and are in good 
standing there. Under this section n° 
individual shall be admitted to practice 
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in proceedings to which sections 7 and 
g of the administrative procedure act 
apply or in which the governing statute 
provides only for appearances in person 
or by attorney or counsel except that, 
in either case, any agency may certify 
such individuals for such practice be- 
fore it where it has done so by rule re- 
quiring investigation and examination of 
applicants for more than seven years 
prior to the adoption of this act.” 
‘Licensing’ by I.C.C. 

In explanation of that section in its 
report, the committee said that, “if for 
seven years or more (as in the case of 
the Interstate Commerce Commission) 
an agency has been examining and li- 


censing lawyers for such practice, it may 
continue to do so under this bill.” The 
words “such practice” in that statement 
referred to practice in formal proceed- 
ings subject to section 7 and 8 of the 
administrative procedure act. 


Section 7 of the bill covers the subject 
of disciplinary proceedings and revoca- 
tion of credentials. Section 8 sets for 
penalties for violation of the provisions 
of the bill (a fine of not more than 
$5,000, or imprisonment for not more 
than one year, or both) and contains a 
provision that “the requirements of this 
act respecting admissions to practice 
shall not take effect until six months 
after its approval.” 


LABOR NEWS 


Emergency Board Hears 
Union’s Claim for Extra 


Diesel Engine Fireman 


Claims of the Brotherhocd of Locomo- 
tive Firemen & Enginemen for employ- 
ment by the nation’s railroads of an 
additional fireman on each diesel-electric 
locomotive were presented at a hearing 
June 27 in New York City before a presi- 
dential emergency bcard—the same board 
that earlier this year, in its report to the 
President, rejected a claim of the Broth- 
erhood of Locomotive Engineers that an 
extra full-time assistant engineer be re- 
quired on diesel-electric engines. 

Spokesmen for the railroads said that 
an additional fireman on their diesel 
road engines would add $40,500,000 an- 
nually to transportation costs, and that 
this figure would go higher as more 
diesels were placed in service. They 
branded the demands as a “make-work 
scheme designed to create unnecessary 
jobs.” 

“The firemen, like the engineers, claim 
that an additional man is needed to ride 
in the engine room—a proposed job 
which the machinists say should go to 
them if it is created at all,” the railroad 
spokesmen said. 

Negotiations between the railroads and 
the Brotherhood of Locomotive Firemen 
& Enginemen over the latter’s demands 





began January 14, and failing to reach 
an agreement, both parties joined in re- 
questing intervention of the National 
(Railway) Mediation Board, which en- 
tered the disoute January 18. On Febru- 
ary 15 the mediation board advised the 
President of its inability to effect a 
settlement and the President named the 
same emergncy board to investigate the 
dispute which dealt with the engineers’ 
demands. The board consists of George 
W. Taylor, Philadelphia, former chair- 
man of the National War Labor Board; 
Grady Lewis, Washington attorney; and 
George E. Osborne, Stanford University 
professor of law. 


Union’s Claim Labeled ‘Wasteful’ 


The claim of the Brotherhood of Lo- 
comotive Firemen and Enginemen thai 
an extra fireman is needed on diesel- 
electric locomotives for reasons of safety 
was labeled “merely whitewash for a de- 
mand for the creation of unnecessary 
jobs,” by Howard Neitzert, of Chicago, 
chief counsel for the railroads, in his 
opening statement to the Presidential 
fact-finding board in New York City. 


“When this organization talks about 
safety,’ Mr. Neitzert asserted, “it is 
merely trying to conceal the feathers 
of a wasteful and expensive featherbed 
rule. Diesel locomotives are operated 
safely and efficiently with the crews now 
assigned to them. The fact is that these 
locomotives could be operated safely and 
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efficiently with fewer men than are now 
assigned.” 


Everyone knew, he said, that the job 
of a fireman assigned to a diesel loco- 
motive was “one of the softest jobs on 
the American railroads. The assignment 
is much sought after and highly prized, 
and only men with the highest seniority 
have an opportunity to bid in the jobs.” 

Reviewing the history of the diesei 
manpower question, Mr. Neitzert said 
that “these demands of the firemen 
would never have been served had it 
not been for the efforts of the Brother- 
hood of Locomotive Engineers to re- 
open the jurisdictional dispute which 
has existed between these two organiza- 


tions since 1926 as to who should rep. 
resent the so-called helpers or assistants 
assigned to diesel locomotives. Juris- 
dictional disputes of this kind exist be. 
cause labor organizations now claim the 
right to assert and prosecute demands 
which have no relation to the interests 
of the employes they represent, but 
which have for their sole purpose the 
enhancement of the power and wealth 
of the union itself.” 


The railroad spokesman said _thati 


“firemen now assigned to diesel locomo- 
tives owe their 


than 70 years there was a fire to tend 
on all railway locomotives.” 


TRANSPORTATION 
STATISTICS 


Air Freight Ton-Miles Up 
68 Per Cent in March 


Ton-miles of freight transported by 
the nation’s 16 domestic trunk airlines 
totaled 8,962,108 in March this year as 
against 5,322,536 in the same month last 
year, or an increase of 68.38 per cent, 
according to latest statistics made avail- 
able by the Civil Aeronautics Board. 


For the 12 months ended March 31, 
1949, freight ton-miles of these carriers 
amounted to 77,053,651 as compared with 
43,006,831 for the 12 months ended 
March 31, 1948. 

Other major figures given by the board 
showed, for March, 1949, compared with 
March, 1948, an increase in revenue 
miles flown, from 24,849,261 to 26,851,833; 
a gain in revenue passenger miles, from 
431,156,000 to 519,072,000; a rise in US. 
mail ton-miles, from 3,044,922 to 3,633,- 
348; and a decline in express ton-miles, 
from 2,494,674 to 1,800,562. 

In March this year, according to the 
board, the airlines flew 98.7 per cent of 
their scheduled mileage. Of the 35.56 
average available seats a mile, it said, 
57.7 per cent were occupied by revenue 
passengers, as compared with 30.94 aver- 
age available seats of which 58.81 per 
cent were occupied by revenue passen- 
gers in March last year. 

For the 12 months ended with March 
31, 1949, as compared with the 12 months 
ended with March 31, 1948, the board’s 
figures showed an increase in revenue 
miles flown, from 310,852,959 to 219,958,- 
019; a rise in revenue passenger miles, 
from 5,952,980,000 to 6,005,047,000; a gain 
in U.S. mail ton-miles, from 33,159,501 to 
39,241,375; and a decrease in express 
ton-miles, from 29,062,000 to 28,506,799. 
The revenue passenger load factor, per 
cent of seats occupied, for the compara- 
tive periods, dropped from 64.34 to 57.86. 


Transport Tax Collections 


Internal revenue produced by the tax 
on transportation of property in May 
this year totaled $28,585,213.89 as against 
$26,990,265.66 in the same month last 
year, while the revenue produced by the 
tax on amounts paid for transportation 
of persons and on seats and berths 
totaled $18,989,343.98 in May this year 
as compared with $15,285,480.12 in May, 


1948, according to the Treasury Depart- 
ment’s Bureau of Internal Revenue. 

Other tax collections from transporta- 
tion sources, for May this year as com- 
pared with May, 1948, respectively, were 
reported as follows: Transportation of 
oil by pive line, $1,595,841.03 and $1,737,- 
937.68; gasoline, $47,002,907.86 and $41,- 
974,287.73; carriers’ taxes under railroad 
retirement tax act, $47,853,225 and $32,- 
489,993.81. 


Rail Ton-Miles in March 
Five Billion Below Total 
For Same Month of 1948 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 44,113,328,000 in March, 1949, as 
compared with 49,830,463,000 in March, 
1948, and 132,564,272,000 in the three 
months ended with March, 1949, as 
against 150,949,700,000 in the like 1948 
period, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traf- 
fic statistics of those roads, statement 
M-220. 

Revenue tons carried in March, 1949, 
amounted to 189,929,798, as against 225, 
386,161 in March last year, and 572,294,486 
in the three months ended with March, 
1949, as against 651,387,362 in the com- 
parable 1948 period. 

Freight revenue totaled $616,386,827 in 
March, 1949, as compared with $642,642,- 
535 in March, 1948, and $1,770,896,703 in 
the three. months ended with March, 
1949, as compared with $1,846,502,720 in 
the comparable 1948 period. 

Revenue passengers carried totaled 46, 
781,468 and passenger revenues amounted 
to $67,574,737 in March, 1949, as against 
55,533,873 passengers and $74,380,617 pas- 
senger revenues in March, 1948. In the 
three months ended with March, 1949, 
revenue passengers carried totaled 144, 
156,579 and passenger revenues amount 
to $216,423,698 as against 167,074,338 
revenue passengers carried and to 
passenger revenues of $227,276,959 in the 
corresponding 1948 period. 

Freight traffic averages for March, 
1949, compared with March, 1948, respec 
tively, were reported as follows: 

Miles of revenue ton a road, 232.3 and 
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221.1; revenue a ton-mile, 1.397 cents 
and 1.290 cents; and revenue a ton a 
road, $3.25 and $2.85. 

For the three months ended with 
March, 1949, compared with the like 
1948 period, freight traffic averages were, 
respectively: 

Miles a revenue ton a road, 231.6 and 
231.7; revenue a ton-mile, 1.336 cents 
and 1.223 cents; and revenue a ton a 
road, $3.09 and $2.83. 


Leased Car Data Reported 
For Fourth 1948 Quarter 


The Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a summary of quarterly reports of 
persons furnishing cars to or on behalf 
of carriers by railroad or express com- 
panies, covering the fourth quarter of 
1948, statement Q-900. 


The data were compiled from 226 re- 
ports of car companies. They showed a 
total of 261,564 cars owned at the end of 
the period, consisting of the following: 
Refrigerator, 111,263; petroleum tank 
cars, 125,669; other tank cars, 11,226; 
stock cars, 3,899; gondola and hopper 
cars, 7,174; and other cars, 2,333. 


Of the cars owned by the reporting 
companies, a total of 14,922 were leased 
to railroad and express companies, and 
69,826 were leased to “all others”, making 
a total of 84,748. Cars leased by the 
reporting companies from railroad and 
express companies and others at the end 
of the fourth quarter of 1948 totaled 
2,407, and from “all others”, 21,514, a 
total of 23,921, of which 2,517 were 
refrigerator cars; 10,535 petroleum tank 
cars; 10,398 other tank cars; 62 stock 
cars; 283 gondola and hopper cars; and 
126 other cars. 


Revenue received from hire of cars, 
based on mileage, rental basis, or other 
car-service basis, was as follows: Refrig- 
erator, $24,413,739; petroleum tank cars, 
$13,643,963; other tanks cars, $938,311; 
stock cars, $419,697; gondola and hopper 
cars, $439,433; other cars, $178,615; total, 
$40,033,758. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 81,717 freight cars and 
an average daily shortage of 405 freight 
cars for the week ended June 18, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 35,892; auto box, 889; gondola, 
4,345; hopper, 30,532 (75 covered); stock, 
4,493; flat, 116; refrigerator, 4,265; and 
miscellaneous 1,185. 

The shortage consisted of 161 plain 
box, 18 gondola, 9 hopper (5 covered), 
and 212 flat cars. 


May Truck Sales Drop 


Factory sales of motor trucks de- 
creased 20,000 to a total of 86,200 in May, 
the Automobile Manufacturers Associa- 
tion announced. Of the total trucks 
sold, 10,682 were exvorted, compared with 
the 14,404 trucks exported in April. 

In the first five months of 1949, said 
the A.M.A., 513,882 new trucks were 
sold, of which 447,073 entered the dom- 
estic market and 66,809 were exported. 
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Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is_ practical 
and assures “industry recogni- 
tion and standing”. 

The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 
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catalogue of the 
College will give 
you complete de- 
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Chicago 4, Ill. 
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Minneapolis, Minn., Branch, 1200 Metro- 
politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation and is affiliated with: 
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64 


May sales of motor coaches totaled 564, 
of which 53 were exported. In the first 
five months of 1949, 2,699 motor coaches 
were sold, 2,372 at home and 327 abroad. 


PERSONAL 





U.S. factory sales of all types of motor 
vehicles for the first five months of 1949 
rose 17 per cent above the corresponding 
period of 1948, the A.M.A. stated. 





At a recent meeting of the board of 
directors of the Chesapeake & Ohio 
Railway Co., Carl A. Taylor and Charles 
J. Geyer, of Richmond, Va., were elected 
vice-presidents. The posts cover func- 
tions previously supervised substantially 
by A. T. Lowmaster, executive vice-presi- 





Cc. J. Geyer 


C. A. Taylor 


dent, who is retiring after nearly half 
a century of outstanding railroad serv- 
ice. Mr. Taylor becomes vice-president 
and general manager of the Chesapeake 
district, while Mr. Geyer will be vice- 
president — maintenance -of- way and 
construction—system, which embraces 
the Pere Marquette and Chesapeake 
districts. A graduate of the University 
of Delaware, Mr. Taylor joined the C&O 
in 1925 as a signal office engineer, ad- 
vancing to the position of general man- 
ager of the Chesapeake district in 1947. 
Educated at Marshall College, Mr. Geyer 
began his railroad career with the 
C. & O. forty one years ago as a rodman, 
and became assistant vice president in 
1947. Mr. Lowmaster began his rail- 
road career with the Erie Railroad as a 
carpenter’s chore boy at the age of 
eighteen. He joined the C. & O. in 1910 
as chief clerk in the general agent’s of- 
fice in Chicago, and became executive 
vice-president six years ago. 
* aK ok 

Shippers Dispatch, Inc., South Bend, 
Ind., has announced the appointment of 
Harry Beaney as its new terminal man- 
ager at Cleveland, O. 


a * 


Hugh H. Gray has been appointed 
passenger traffic manager of the Texas 
& New Orleans Railroad, Southern 
Pacific Lines, with headquarters in 
Houston, Tex. He will succeed J. F. 
Sullivan who is retiring after being with 
the T. & N. O. since 1899. James E. 
Bledsoe will become general passenger 
agent of the Southern Pacific Co., at 
El] Paso, Tex., the position being vacated 
by the promotion of Mr. Gray. A. P. 
Hardy will succeed Mr. Bledsoe as as- 
sistant passenger traffic manager at 
Houston. 

a6 * aK 

Henry V. Bootes has been elected vice- 
president in the sales department of the 
American Car and Foundry Co., with 
headquarters in New York. He was for- 
merly assistant vice-president. Before 


joining A.C.F., Mr. Bootes was district 
manager of the Ohio Injector Co. 

oo * OK 

D. S. Carmichael has been appointed 

city freight agent of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., 
at Seattle, Wash., succeeding R. W. Bige- 
low, promoted. 

ok aK Eo 


Russell L. White of Indianapolis, Ind., 
has been elected to the board of direc- 
tors of the New York, Chicago, & St. 
Louis Railroad Co., succeeding Brig. 
Gen. Benedict Crowell of Cleveland, 
who resigned because of failing health. 
Mr. White organized the White Baking 
Co., Indianapolis, and now serves as 
chairman of the board. He is also presi- 
dent of the Indiana National Bank, and 
among other executive positions, a di- 
rector of the Indiana State Chamber of 
Commerce. 

Oo ok cd 

Rufus M. Newton will succeed Win- 
chester C. Smith as chairman of the 
South Carolina Public Service Commis- 
sion. Charles A. Rice will be the vice- 
chairman of the commission. 

* ok * 


J. D. Malefyt was recently appointed 
general agent of the Union Pacific Rail- 
road Co. at Reno, Nev., to succeed E. E. 
Larkin, who retired 
July 1. Educated at 
the University of 
California, Mr. 
Malefyt joined the 
railroad at San 
Francisco in 1936 as 
a telephone opera- 
tor. He was trans- 
ferred to Milwaukee 
as traveling freight 
agent in 1943, and 
became chief of the 
service bureau in 
1948. Mr. Larkin, 
a native of Eng- 
land, joined the Union Pacific in 1905 
as a freight clerk, and became general 
agent in Reno in 1926. 

* * * 

Gordon Gilmore, director of public re- 
lations for Trans-World Airlines, was 
elected chairman of the public relations 
advisory committee of the Air Transport 
Association at a recent meeting of the 
committee held in Washington. Mr. 
Gilmore succeeds Richard Rummel, pub- 
licity manager for United Air Lines, who 
has held the chairmanship for two 
terms. Mr. Gilmore was formerly man- 
ager of the New York region for TWA, 
and assistant to vice president in charge 
of public relations before being ap- 
pointed as director of public relations in 
1948. 


J. D. Malefyt 


ae * * 


Lloyd J. Cobb, New Orleans and St. 
Francisville (La.) attorney and farmer, 
was elected president of International 
House, of New Orleans, five-year old 
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Mississippi Valley Trade organization, by 
members of the board of directors on 
June 22. He is the third president of 
the organization, succeeding A. E. Hege- 
wisch. Mr. Cobb is a native of New 
Orleans, and a graduate of the Tulane 
Lay School. Officers re-elected were as 
follows: chairman of the board, Rudoif 
S. Hecht, Mississippi Shipping Co.; first 
vice president, Wilmer Hayward, Stand- 
ard Export Lumber Co.; vice president, 
Crawford H. Ellis, Pan-American Life 
Insurance Co.; vice president, Theodore 
Brent, Mississippi Shipping Co.; treas- 
urer, B. C. Brown, a New Orleans manu- 
facturer; and secretary, Kenneth C. 
Barranger, an attorney. C. C. Walther, 
president of the Association of Com- 
merce, was elected vice president to suc- 
ceed Cobb. 



















aK * * 


James T. Webster has been appointed 
assistant to vice president—traffic, and 
advertising manager of the New York 
Central System. He succeeds Mac G, 
Collins, who was appointed manager of 
concessions. A graduate of North- 
western University, Mr. Webster entered 
the service of the New York Central at 
Chicago in 1933 as a clerk in the freight 
traffic department, becoming assistant 
to vice president—traffic in 1947, the 
position he held at the time of his pres- 
ent promotion. 

3 * * 

Shirks Motor Express Corp., has an- 
nounced the appointment of H. Reed 
Cooley as manager of its Buffalo ter- 
minal. Mr. Cooley has been connected 
with the transportation business since 
his graduation from Colgate University. 
During the war he served on the Air 
Priority Board in Washington, and sub- 
sequently as assistant transportation 
officer of the United Nations. He is a 
member of the Buffalo Transportation 
Club and the Niagara Falls Traffic Club. 


* * * 


The Railroad Freight Rate Clerks of 
Chicago, Ill., held a banquet and busi- 
ness meeting on June 7, at the Stella 
Club in Chicago. The following officers 
were elected: President, H. L. Graff, 
Great Northern; vice president, W. H. 
Spink, Baltimore & Ohio; secretary, W. 
D. Hagstrom, Chicago, Indianapolis & 
Louisville; and treasurer, E. F. Hoskin, 
Santa Fe. 






























* * * 


The Indianapolis (Ind.) Chapter, 
Deita Nu Alpha Transportation Fra- 
ternity held a regular meeting on June 
7, at which R. D. Beckman, public re- 
lations department, Allison Division— 
GMC, delivered a slide illustrated ta'k 
on jet propulsion. Additional short 
talks were given by P. K. Groninger, D. 
J. Bowden, and Tom Gordon. 

* K * 

E. J. Ellis, assistant traffic manager of 
the Paraffine Companies, Inc., will retire 
on July 30, after 22 years of service. 
Mr. Ellis was formerly manager of the 
rate department of the Southern Pacific 
Railway. 














Kk % a 





Col. A. B. Drake, president of Lehi7h 
Warehouse and Transportation Co., has 
announced that J. Leo Cooke, executive 
vice president of that company has 
resigned to go into business for himself. 
Mr. Cooke is president of the merchan- 
dising division of the American Ware- 
housemen’s Association. 

* * * 

W. T. Rice has been appointed to the 

newly created position of Superintendent 
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of the Richmond, Fredericksburg & 
Potomac Railroad Co. He was formerly 
superintendent at Potomac Yard. 

on * * 


Carl L. Jellinghaus, formerly vice 
president at Detroit of the New York 
Central System, has been appointed vice 
president-executive department, the rail- 
road has announced. A graduate of the 
City College of the City of New York, 
Mr. Jellinghaus entered the employ of 
the railroad in 1914 as a clerk. 

a * * 


New assistant treasurer of the Penn- 
sylvania Railroad is G. F. Norton, for- 
merly assistant to the treasurer, suc- 
ceeding Harry Hurst, retired. W. J. 
Kingston, office manager, office of the 
treasurer, will fill the vacancy created 
by Mr. Norton’s promotion. 


* * * 


Cyril J. Burrill, formerly commerce 
counsel, International Forwarding Co. 
and International Expediters, Inc., has 
become associated with Haskins, Maguire 
and Haskins in the general practice of 
law at Chicago. A graduate of Loyola 
University, Mr. Burrill has previously 
been connected with the Chicago & 
North Western Railway, United Electric 
Coal Companies, and the Coal Sales 
Corporation. 

* * * 

C. L. Franklin has been appointed 
acting general manager of the Chicago, 
Rock Island & Pacific Railroad, accord- 
ing to W. H. Hillis, vice president-op- 
erations, to fill the vacancy of G. W. 
Raney, who is on leave of absence. Mr. 
Franklin, who has been assistant gen- 
eral manager at El Reno, Okla., joined 
the Rock Island Lines in 1937, and for- 


' 


merly served as superintendent on the 
Chicago and Rock Island divisions. B. 
R. Dew, superintendent of the Rock 
Island division, was named to succeed 
Mr. Franklin as assistant general man- 
ager El Reno. B. F. Wells succeeds Mr. 
Dew as superintendent of the Rock 
Island, Ill., division. 


* * * 


James D. Mann, formerly assistant 
secretary and assistant treasurer of the 
National Industrial Traffic League, has 
accepted a newly created position as 
executive secretary of the Bar Associa- 
tion of the District of Columbia. Enoch 
D. Chase, formerly associated with the 
law firm of Whiteford, Hart, Carmody 
and Wilson, will fill the position vacated 
by Mr. Mann. 


* * * 


S. F. Masman, former assistant chief 
claim agent of the central region, Penn- 
sylvania Railroad, has been promoted to 
chief claim agent, to succeed the late 
H. J. Skeeters. Mr. Masman began his 
railroad service as a clerk in the legal 
department in 1908, advancing to the 
position which he formerly held in 1945. 
The post vacated by Mr. Masman will 
be filled by H. A. Faulhaber, who has 
been special claim agent at Pittsburgh. 
He joined the Pennsylvania as a clerk 
in 1920. 

* ob * 

J. R. Cunningham, director of com- 
munications for United Air Lines, has 
been named vice-president of the Armed 
Forces Communications Association. 

+ * +e 

The New York Central System has 
announced the retirement of J. L. Mc- 
Kee, vice-president assistant to the pres- 
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ident in Chicago. He began his railroad 
career in 1901 as a yard clerk, and after 
continued advancement, was promoted 
in 1947 to the post he held on retire- 
ment. Mr. McKee will continue to per- 
form the duties of Consul of Haiti at 
Detroit, in addition to serving as presi- 
dent of two banks, and director of two 
others. He is also a director of the 


Houdaille-Hershey Corporation. 
7” oF * 


H. E. “Chris” Morley has been named 
assistant district traffic and sales man- 
ager for United Air Lines in Honolulu. 
He joined United in 1943 as traffic rep- 
resentative in Los Angeles. Also pro- 
moted was Byron E. Nelson, former su- 
pervisor of passenger station service for 
United at San Francisco, who becomes 
chief of passenger station service at 
Cleveland. 

e a + 

J. A. Brough, traffic manager, Crane 
Co., Chicago, retired June 30, after more 
than fifty years of transportation work, 
and more than 45 years with the Crane 
Co. He began work with the Western 
Trunk Line Committee, in 1898, and af- 
ter service there and with the Canadian 
Pacific Railway, joined the Crane Co., 
in 1904. After several promotions, he 
was made traffic manager on January 
1, 1920. He has been prominent in trans- 
portation organizations and, in 1922- 
1923, served as president of the Traffic 
Club of Chicago. 


OBITUARIES 


Roscoe James Doss, 65, vice-president 
in charge of traffic of the Atlantic Coast 
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W.- can solve your Massachusetts distribution problems efficiently and economically. | ‘he Cr 


All Massachusetts points served by our own trucks, with careful, reliable drivers. All 
Protective Services. 


Pool Car Distributors to all New England points by Class One Carriers. 


Well-established firm furnishing fast, dependable service which assures that your ship- 


ments will arrive on time. A picn 


on July 

We invite inquiries involving our service to you. Rates will be furnished promptly § of Miiwz 
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Now service large national concern. Best of references will be furnished from satis 
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Line Railroad, died at his home in Wil- 
mington, N. C., on June 26. Mr. Doss 
pegan his railroad career in 1900. He 
joined the Atlantic Coast Line in 1913 
as chief rate clerk at Savannah, Ga. 
Before assuming the position which he 
held at the time of his death, he was 
general traffic manager of the railroad. 
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Warner B. Shepherd, general traffic 
manager for the Aluminum Company of 
America, is the newly elected president 
of the Traffic Club 
of Pittsburgh, Pa. 
P. H. .Yorke, gen- 
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eral agent for the 
Great Northern 
Railway has been 
named chairman of 
the board of gov- 
ernors. Other new 
officers of the club 
are: First vice-pres- 
ident, R. N. Shields, 
Pittsburgh Steel 
Co.; second vice- 
president, H. D. 
Morris, Pennsyl- 
vania Railroad; third vice-president, U. 
E. Lloyd, Denver & Rio Grande Western 
Railroad; secretary, J. C. Kelly, Kansas, 
Oklahoma & Gulf Railway; and treas- 
urer, W. H. Morrow, New York, Ontario 
& Western Railway. Named to the board 
of governors were: R. M. Boyd, Pittsburgh 
Plate Glass Co.; J. W. Hoover, U.S. Steel 
Corporation; E. C. Jepson, Wheeling 
Steel Corporation; R. E. Jones, H. J. 
Heinz Co.; and L. G. Walker, Pittsburgh 
& West Virginia Railway. 
* 7. + 

The annual golf outing of the Traffic 
Club of Akron (O.) will be held July 21, 
at the Sieberling Country Club. 


* * * 


The Metropolitan Traffic Association 
of N. Y., Inc., will hold a golf outing at 
the Crestmont Country Club, West 
Orange, N. J., on July 14. 

* os Ed 

The Transportation Club of Atlanta, 
(Ga.) will hold its monthly luncheon at 
the Ansley Hotel, July 11. 


* * * 


A picnic will be held at Hubbard Lodge 
on July 18, by the Women’s Traffic Club 
of Milwaukee, Wis. 


* * * 


Elk Falls Guest Ranch will be the 
Scene of a picnic to be held by the Traf- 
fic Club of Denver (Colo.) on July 10. 


* * * 


Pauline D. Phillips, Morgan Millwork 
Co., is the new president of the Women’s 
Traffic and Transportation Club of Bal- 
timore, Md. Other officers for 1949-1950 
Include: First vice-president, C. Costello 
O'Brien, Swift & Co.; second vice-presi- 
dent, Hazel E. Stein, Bethlehem Steel 


W. B. Shepherd 





















































































TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


He was a member of the N. Y. Traffic 
Club. 


* * * 


Dr. Victor B. Kieffer, division surgeon 
with the Missouri-Kansas-Texas Rail- 
road’s Hospital Association, died June 23, 
in St. Louis at the age of 68. 


Co.; recording secretary, Alice M. Noel, 
Southern Railway System; correspond- 
ing secretary, Dorothy M. McNamee, Is- 
thmian Steamship Co.; and treasurer, 
Blanche T. Rogers, Harbor Towing Corp. 
Directors elected to serve for the same 
period are Katherine M. Eger, Davidson 
Transfer & Storage Co.; Mollie G. Moore, 
Western Union Telegraph Co.; Leah M. 
Briggeman; and Elizabeth M. Huth, 
Hanna & Smith, Inc. 


* * * 


G. F. Mueller, city freight agent of the 
Santa Fe Railway at Milwaukee, the 
recently elected president of the Trans- 
portation Club of 
Milwaukee (Wis.), 
joined the Santa 
Fe in 1930 as 
a stenogr apher- 
clerk, advancing to 
the position which 
he now holds in 
1944. Mr. Mueller 
was born at Leba- 
non, Wis., in 1913, 
and attended pub- 
lic schools in Ocon- 
omowoc. He was 
graduated from 
Wisconsin Com- 
mercial Academy, Milwaukee, in 1930. 
Before being elected president, Mr. 
Mueller had served successively as a di- 
rector, secretary-treasurer, and _ vice 
president of the club. 

* ea oa 

The Raritan (N.J.) Traffic Club held 
its second annual outing on June 23, at 
the Colonia Country Club, Colonia, N.J. 
Al Markowitz was chairman of the 
event. 





G. F. Mueller 


* * By 


Dr. Louis A. Alesen, speaker of the 
house of delegates, California Medical 
Association, spoke before the Los Angeles 
Transportation Club, Inc., at"a luncheon 
meeting on June 27. 

* ok * 

The Cincinnati Traffic Club will hold 
its annual golf outing at Clovernook 
Country Club on July 12. 

* aK * 


The Corn Belt Traffic Club, Bloom- 
ington, Ill., has “prescribed” a vlayday 
for all its members at LeRoy Country 
Club, LeRoy, Ill., on July 20. 

* * * 


The Cincinnati Women’s Traffic Club 
has installed the following officers: 
President, Marguerite Fitzsimmons, 
Howard Farbach & Co.; vice-president, 








That you could have 
a full time 
Washington 
Representative? 


... and at a cost that is often 
less than travel expenses to 
Washington! 


Your petsonal representative to 
handle ALL your Washington 
traffic matters . . . skilled traffic 
and transportation specialists as 
your contact with various gov- 
ernment departments . an 
experienced staff to watch and 
report developments concerning 
your particular business .. . 
exacting, accurate, and speedy 
service which you can always 
depend on not to miss anything 
of vital interest to you. 


When you use our service de- 
partment, you benefit from over 
forty years of accumulated 
Washington “know-how” that 
many of the country’s leading 
carriers and shippers find in- 
valuable. 


Why not investigate this un- 
usual service? The cost is very 
moderate and can be ar- 
ranged to meet your specific 
needs. Just outline what you 
want and we will quote you a 
rate. This does not obligate 
you in any way. 


Write today to— 


R. R. Lethem, Manager, 
Service Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
Telephone: Sterling 7325 
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Marie E. Oliver, Northern Pacific; sec- 
retary, Bess Roudebush, Ohio Gravel 
Co.; and treasurer, Frieda Letto, Great 
Northern. 


The Roebuck Country Club will be the 


site of the twenty-seventh annual picnic 
of the Birmingham Traffic and Trans- 
portation Club on July 9. 


icc DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 110947, assigned July 5, at 
New York, N. Y., canceled. 

Hearing in MC 110872, assigned July 8, 
at Cleveland, Ohio canceled. 

Hearings in MC 30867, Subs. 39, 40, 41, as- 
signed July 12, at Hotel Texas, Fort Worth, 
Tex., transferred to July 12, at U. S. Ct. 
Fort. Worth, Tex., before Jt. Bd. ae 

Hearing in Ex Parte 104, Part II, assigned 
August 2, at Washington, D. C., postponed to 
a date to be fixed. 


July 5—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Naftalin: 

I. & S. M-3011—Various Commodities—Be- 
tween Detroit, Chicago & Wis. 

July 5—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Naftalin: 

I. & S. M-3016—Iron & Steel—Detroit, Mich. 
to Wisconsin Points. 

July 5—Chicago, Ill.—U. S. Custom Hse.-- 
Examiner Kilroy: 

MC 110875, Sub. 1—Gould and Talbot, 

Streator, Ill., common carrier application. 
July 5—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. No. 117: 

MC 54435, Sub. 15—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

July a Ohio—Hotel Cleveland— 
Jt. Bd 

MC 54435, Sub. 15—Michigan Motor Freight 
Lines; Inc., Detroit, Mich., common car- 
rier application. 

July 5—Little Rock, Ark.—U. S. Ct.—Ex- 
aminer Dishman: 

MC-C 1033—Eastern Arkansas Express Co., 
J. H. Crain and Lee Wilson & Co., Wil- 
son, Ark. 

July 5—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Williams: 

MC-C 1030—1949 Increases, Calif., Ariz., 
Colo., N. Mex., Texas. 

30186—-Forwarder Increases, Calif. To 
Ariz.. N. Mex., & Texas. 

July 5—Newark, N. J.—State Comm.—Jt. Bd. 
3: 

*MC 109802—Lakeland Bus Lines, Inc., 
Newark, N. J., common carrier applica- 
tion. 

July 5—New York, N. Y.—641 Washington St. 


—Examiner Peterson: 


MC 110864—Torsney & Moloney Trucking 
Co., Inc., New York, N. Y., contract car- 
rier applications. 

July 5—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 

McC 110947—Hillside Transportation Co., 
Plainville, Conn., common carrier appli- 
cation. 

July 5—Oklahoma City, Okla.—Cty. Ct. Hse. 
—Examiner Kephart: 

MC 45990, Sub. 1—Parke & Son, Inc., Deca- 
tur, Ill., common carrier application. 
July 5—Phoenix, Ariz.—_State Comm.—Exam- 

iner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

July 5—Roanoke, Va.—Hotel Patrick Henry— 
Examiner Garofalo: 

*MC 30237, Sub. 5—Yeatts Transfer Com- 
pany, Altavista, Va., common carrier ap- 
plication. 

July 5—St. Paul, Minn. 
aminer Roberts: 

MC 16354, Sub. 1—Fleetline, Inc., St. Paul, 
Minn. Contract carrier application. 

July 5—Salt Lake City, Utah—State Comm. 
—Examiner Corcoran: 

MC 1872, Sub. 28—Ashworth Transfer Co., 
Salt Lake City, Utah. Common carrier 
application. 

MC 1872, Sub. 30—Ashworth Transfer Co., 
Salt Lake City, Utah. Common carrier 
application. 

July 6—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Naftalin: 

MC-C 1036—Pacific Coast Wholesalers’ As- 
sociation, Inc. v. Clover Leaf Freight 
Lines, Inc., et al. 

July 6—Chicago, Ill.—_U. S. Custom Hse.—Jt 


Bd. 135 
MC 76266, Sub. 52—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 
July 6—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 17: 
MC 110988—Kamp Milk Transit, Neenah, 
Wisc., common carrier application. 
July 6—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Badian: 
MC 96568—Robert R. Muskin, East Pales- 
tine, Ohio, contract carrier application. 
MC 96568, Sub. 1—Robert R. Muskin, East 
Palestine, Ohio, contract carrier applica- 
on 
July 6—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 
MC 110980—City Transfer, Detroit Lakes, 
Minn., contract carrier application. 
July 6—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 
MC-110952—-Refrigerated Freight Service 
Co., New York, N. Y., common carrier 
application. 
July 6—New York, N.Y.—641 Washington St. 
—Examiner Peterson: 


State Comm.—Ex- 
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MC 110967—S. Miller Trucking, Bronx, New 
York, N.Y. 

July 6—Roanoke, Va.—Hotel Patrick Henry— 
Examiner Garofalo: 

%MC 41875, Sub. 7—Draper Motor Service, 
--gagaa Va., common carrier applicz- 

on. 

*%MC 61288, Sub. 2—Lawrence Transfer 
— a Roanoke, Va., common carrier appli- 
cation 

July 6—Salt ca City, Utah—State Comm. 


—Jt. Bd 

MC 52709, Sub. 27(A)—Ringsby Truck 
Lines, Inc., Denver, Colo., common car- 
rier application. 

July 6—St. Paul, Minn.—State Comm.—Ex- 
aminer Roberts: 

MC 110888—Grand Rapids Transfer, South 
Grand Rapids, Mich. Common carrier 
application. 

July 6—St. Paul, Minn.—State Comm.—Ex- 
aminer Roberts: 

MC 110887—Clark Goss” Winona, Minn. 
Common carrier application. 

om, : acca D. C.—Examiner Clif- 
ord: 

MC-FC 26888—Application for transfer; 
Thomas P. Ravenel, Sanford, N. C., 
transferee, and Keith’s Motor Line, San- 
ford, N. C., transferor. 

MC-FC 50087—Application for transfer; 
Atlantic Seaboard Freightways, Norfolk, 
Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 

July 6—Washington, D. C.—Examiner Hos- 
mer: 

29679—Express earnings, plan and method 
of division. 

Finance 7322—Securities and acquisition of 
control of Railway Express Agency, Inc. 

Finance 7316—Express contract, 1929. 

July %7—Chicago, lll.—U.S. Customs Hse.— 
Examiner Naftalin: 

I. & S. M-3020—Dairy Products-Interstate 
Dispatch, Inc. 

July 7—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Badian: 

MC-110943—Wiebelt’s Service, Akron, Ohio, 
common carrier application. 

MC 110943, Sub. 1—Wiebelt’s Service, Ak- 
ron, Ohio, common carrier application. 

July 7—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 117: 

MC  110856—Package Distributors, Inc., 

a Ohio, contract carrier applica- 
on 
July oe ay Miss.—Robert E. Lee Hotel 

MC 110313, Sub. 
Laurel, Miss., 
tion. 

July 7—Los Angeles, Calif.—U. S. Customs 
Hse.—Examiner Linn: 

MC 88447, Sub. 2—Jacob’s Van Line, Chi- 
cago, Ill., common carrier application. 
July 7—Newark, N. J.—State Comm.—Exam- 

iner Fuller: 

I. & S. 5668—Erie commutation fares, N.Y., 


N.J. 
July 7—New York, N.Y.—641 Washington St. 
—Examiner Peterson: 

MC 14321, Sub. 1—Engel Bros. Inc., Eliza- 

beth, N. J., common carrier application. 
July 7—Oklahoma City, Okla.—Cty. Ct. Hse. 
—Jt. Bd. 381: 

MC 105490, Sub. 7—Loving Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

July 7—Roanoke, Va.—Hotel Patrick Henry— 
Examiner Garofalo: 

*MC 63417, Sub. 7—Blue Ridge Transfer 
Co., Inc., Galax, Va., common carrier 
application. 

*MC 110865—A. D. Nolen Trucking Lines, 
Bassett, Va., common carrier application. 


1—Blue Transport Lines, 
common carrier applica- 
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uly 2, 1949 


uly 7—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

Mc 1849, Sub. 55—Northern Transporta- 
tion Co. Corp., Los Angeles, Calif., com- 
mon carrier application. 

wy 7—St. Paul, Minn.—State. Comm.—Ex- 
aminer Roberts: 

MC 92883, Sub. 2—H. B. Yule, Medford, 
Minn. Common carrier application. 

uly 7—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 

MC 5212, Sub. 2—Bell & Griffin, Gilroy, 
Calif. 

uly 7—Washington, D. C.—Argument: 

20769—-Charges for Protective Service To 
Perishable Freight Protective Service 
Against Cold. 

uly 7—Washington, D. C.—Examiner Cave: 

MC 110881—William W. Hughes, Philadel- 
phia, Pa., contract carrier application. 

july 8—Albuquerque, N. Mex.—Hilton Hotel— 
Examiner Weems: 

30166—Pumice Aggregate Sales Corp., et al. 
vy. A. T. & 8S. F., et al. 

uly 8—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 58: 

MC 52579, Sub. 12—Gilbert Carrier Corp., 
New York, N. Y., common carrier appli- 
cation. 

uly 8—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 117: 

MC 110872—Akron Parcel Delivery, Inc., Ak- 
ron, Ohio, common carrier application. 
uly 8—Fargo, N. D.—U. S. Ct.—Jt. Bd. 145: 
MC 59681, Sub. 36—Dakota Transfer & Stor- 
age Co. Corp., N. E. Minot, N. D. Common 

carrier application. 

uly 8—Fargo, N. D.—U. S. Ct.—Jt. Bd. 24: 

MC 110812—Brehm Bros., Waubun, Minn 
Common carrier application. 

uly 8—Fort Worth, Tex.—U. S. Ct.—ZJt. 
Bd. 170: 

MC 110814—M. L. Smith, Childress, Tex. 
contract carrier application. 

uly 8—Los Angeles, Calif.—Fed. Bldg.—2Jt. 


ma. 5: 

MC-C 1023—Pacific Airmotive Corp. VS 
Los Angeles-Seattle Motor Express, Inc. 

uly 8—New York, N. Y.—64l1 Washington 
St.—Examiner Peterson: 

MC 102917, Sub. 3—Frank W. Van Wagner, 
Jr., Westbury, L. I., N. Y., common car- 
rier anplication. 

ly 8—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 110871—-George E. Braun Stable, Port 
_— N. Y., common carrier applica- 

on. 

ly 8—Roanoke, Va.—Hotel Patrick Henry— 
Jt. Bd. 245: 

*MC 63993—City Warehouse Co., 
Bluefield, W. Va. 

ly 8—Roanoke, Va.—Hotel Patrick Henry— 
Jt. Bd. 108: ‘ 

*MC 106456, Sub. 14—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

ly 8—San Francisco, Calif.—449 P. O. Bldg. 
—Examiner Williams: 

xI. & S. M-3008—Paints, Los Angeles. to 
Portland, Tacoma and Seattle. 

ly 9—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Badian: 

*MC 110364, Sub. 1—Ohio Carrier Corp., 
New Philadelphia, Ohio, contract carrier 


application. 
D.—U. S. Ct.—Examiner 


ly 9—Fargo, N. 
Roberts: 
MC 29886, Sub. 51—Dallas & Mavis Forward- 
ing Co., Inc., South Bend, Ind. Common 
carrier application. 
ly 9—Washington, D. C.—Examiner Rice: 
17801—Rules for car-hire settlement. 
ily 11—Aberdeen, S. D.—Alonzo Ward Ho- 
tel—Jt. Bd. 143: 
C 102876, Sub. 1—H. Nelson, Veblen, S. D. 
Common carrier application. 
ly 11—Camden, N. J.—U. S. Ct.—Examiner 
ahan: 
MC 75527, Sub. 5—Lahn Motor Transpor- 
tation, Bridgeton, N. J. 
ly 11—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 
110923—-Al Livek’s Trucking Service, 
powanee, Ill., common carrier applica- 
1. 
C 119307, Sub. 2—Hanna Freight Lines, 
Inc., Chicago, Ill., common carrier appli- 
Cation. 
ly 11—Cleveland, Ohio—Old P. O. Bldg. — 
Examiner Badian: 
C 110354, Sub. 2—V. Kap Trucking, Inc., 
Painesville, Ohio, contract carrier ap- 
Plication. 
Ly 11—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 117: 
C 1i2480—Bixler Tours, Hiram, Ohio, 
broker application. 
ty 11—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Yardley: 
C 44065, Sub. 1—Brown Transfer Co., 


sake City, S. C., common carrier appli- 

ion, 

C 84737, Sub. 40—Nilson Motor Express, 

Walverboro, S. C., common carrier appli- 
ion. 


(Continued on page 78) 


Corp., 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


cipal distribution centers of the country. 


% Merchandise warehouse 
cold storage and 
merchandise warehouse 


vy Both a 


Symbols and Abbreviations: 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor Load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


ALABAMA—Page 70 
United Warehouse Co., Inc. 


CALIFORNIA—Page 70 
California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 70 
The Weicker Tfr. & Stge. Co. 


DELAWARE—Page 70 
Wilmington Marine Terminals 


DISTRICT OF COLUMBIA— 
Page 70 
The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 70, 71, 72 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


Griswold & Bateman 
house Co. 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 
Rock Island Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


Ware- 


INDIANA—Page 72 

Great Lakes Warehouse Corp. 

Indiana Terminal & Refrigerat- 
ing Co. 

Mead Johnson Terminal Corp. 

Pettits’ Storage Warehouse Co. 


1OWA—Page 72 
American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KANSAS—Page 72 
Burnett Bonded Warehouses 


KENTUCKY—Page 72 


Louisville Public Warehouse Co., 
Inc. 


Union Transfer & Storage Co. 


MARYLAND—Page 73 


Camden Warehouses 
Davidson Transfer & Storage Co. 


Terminal Whse. Co. of Balti- 
more 


MASSACHUSETTS—Page 73 


ane Storage & Warehouse 
°. 


MINNESOTA—Page 73 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 73, 74 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


~~ City Terminal Warehouse 
°. 


S. N. Long Warehouse 


~~ Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 


St. Louis Terminal Warehouse 
Co. 


NEW JERSEY—Page 74 
Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. 


Lehigh Whse. & Trans. Co., 
Elizabeth. 
Lehigh Whse. & Trans. Co., 
Newark. 


NEW YORK—Pages 74, 75 


Baltimore & Ohio Stores, Inc. 
Beach Warehouse Corporation 
B. R. & P Warehouse, Inc. 


The Lederer Term. Whse. 
Inc. 


Lehigh Whse. Corp. of Brooklyn 
S. Santini Storage Corporation 
OHIO—Pages 75, 76 

The Baltimore & Ohio Whse. Co. 


Co., 


a “eee Merchandise Whses. 

°. 

Cincinnati =‘ Terminal Ware- 
houses, inc. 

The Columbus Terminal Whse. 


Co. 


OHIO—Contd. 


. The Cotter Merchandise Storage 


Co. 


Great Lakes 
house Co. 


The Lederer Term. Whse. Co. 
National Warehouse Corp. 


* Otis Terminal Warehouse 
°. 


Terminal Ware- 


PENNSYLVANIA—Page 76 


or ~~ Whsg. & Safe Dep: 
°. 


Terminal Warehouse Co. 


SOUTH DAKOTA—Page 76 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 76 


Mid-West Warehouse 
Co. 


Poston Warehouses 


United Warehouse & Terminal 
Corp. 


Terminal 


TEXAS—Page 77 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Term. Whse. & C. S. Ce. 
Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Ce. 


UTAH—Page 77 


ar “gd Storage & Commission 
°. 


Western Gateway Storage Co. 


VIRGINIA—Page 77 


ope Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 


WISCONSIN—Page 77 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 77 


St. Lawrence Warehouses, Inc.: 
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DOTHAN, ALABAMA 


United Warehouse Co., Inc. 
Established 1948 


J. C. Barber 204 N. Cherry St. 
President Tel.—2597 


FACILITIES—115,000 sq. ft. Brick and wood con- 
struction. Sprinkler alarm bell. Fire ins. per $100 
per year 60 cents. 20 car siding on A.C.L. and 
Central of Ga. Free switching service. 10 truck 
platform capacity. State bonded. 

SERVICES—Pool car distribution, receiving, storage 
and handling; cartage service; storage, display 
and exhibit space. Serving S.E. Ala., S.W. Ga., 
N.W. Fla. Largest warehouse in territory. 





















LOS ANGELES, CALIF. 


California Warehouse Co. 


Established 1915 
W. E. Fessenden *« 1248 Wholesale St. 


Owner and Manager Tel.—Trinity 2211 
FACILITIES—130,000 sq. ft. steel-concrete const. 
Sprinklered throughout. A. D. T. sys. Ins. rate 
12.2c. 6 car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. 
SERVICES—Pool car distribution. Operating own 
delivery system—City and L. A. Harbor. Tem- 
perature controlled basement storage. Office 
space available. Free parking—convenient and 
non-congested district. 

ASSOCIATIONS—A.W.A., Amer. Chain of Whses. 


















10S ANGELES 21, CALIF. 
Overland Terminal Warehouse Co. 


Establishea 1931 
Gerdon Ross 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—Trinity 1146 


* 





FACILITIES—426,393 sq. ft.; Fireproof, steel anc 
concrete const.; Floor load, 250 Ibs.; Sprink. sys., 


A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—convenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 











LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A. D. T.; Watchmen. Ins. rate, 11.7¢ (90%) Siding 
on A. T. & S. F.; free switch. 

SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in 
drugs, toiletries, canned goods, elec. appliances. 
Poo! car dist.; 108 pcs. equipment. Motor term. 
REPRESENTED BY—Distribution Service, Inc. 


OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T.&S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 


MEMBER—A. W. A.; Calif. W. A.; S. F. WL A 

















NEW SERVICES 
AND PRODUCTS 


Seattle to Dedicate $11 
Million Airport July 9 


A new $11 million Seattle-Tacoma in- 
ternational airport at Bow Lake, Wash., 
described as one of the world’s major 
air terminals, will begin full operation 
July 9 when formal dedication cere- 
monies will be held, the Port of Seattle, 
owner and operator of the airport, has 
announced. 


The port said it expected a crowd of 
100,000 or more to attend the dedication 
ceremonies and view an air show and 
commercial and military planes on dis- 
play. Following the ceremonies, to start 
at 2:30 p.m., after the air show, the 








The $3 million Administration Building shown here 
will be on public display for the first time when 
the airport is dedicated July 9. 


modern $3 million airport administra- 
tion building will be opened to public in- 
spection, where there will be colorful ex- 
hibits and displays presented by airlines 
and various aviation manufacturing 
companies. 


Those who will speak at the dedication 
include Arthur B. Langlie, Governor of 
Washington; William C. Devin, mayor of 
Seattle; Nat S. Rogers, president of the 
Seattle Chamber of Commerce; C. V. 
Fawcett, mayor of Tacoma, Washington 
state’s senators and congressmen, and 
representatives of various branches of 
the Army, Navy and government. 


Although owned and operated by the 
Port of Seattle, the airport was’a prod- 
uct of cooperative effort sparked by the 
Port of Seattle Commission, the Port of 
Seattle said. The airport is situated 12 
miles south of Seattle and 19 miles north 
of Tacoma. The field site was selected 
by the Civil Aeronautics Administration 
and purchased in 1942-43 by the Port of 
Seattle for $660,000 with the help of a 
grant of $100,000 from the Port of Ta- 
coma, the city of Tacoma, and Pierce 
county, Wash. 


“While it is the fate of most air ter- 
minals to grow topsy-wise by the dic- 
tates of piecemeal expansion, the Seattle- 
Tacoma international airport was 
planned from the beginning for utility, 
convenience and future need” the port’s 
announcement stated. 

The designs were drafted by the port’s 
engineering staff under the supervision 
of George T. Treadwell, chief engineer, 
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SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co.| 
Established 1899 Incorporcted| 


Henry F. Hiller 605 Third st. 
President Tel.—Sutter 1-346] 
Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution, 
FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., North Branch Warehouses, Beach & Hyde 
Sts..—all on railroad sidings. 
MEMBER—American Warehousemen’s Assn. 
resented by Distribution Service, Inc. 





Croco 


Establisl 
433 W. 



















* 


Rep- 
George | 


DENVER, COLO. a 


The Weicker Transfer & Storage Co, i 


Established 1899 Incorporatedil & 
R. V. Weicker 1700 Fifteenth St. 
President Tel.—MA 32218) wie 
FACILITIES—250,000 sq. ft. Fireproof and mill 

construction, sprinkler system. Insurance rate from } South ad 
9.3c up. Free switching from all railroads. jodjacent | 
SERVICE FEATURES—Merchandise and _ householdifll 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. | @ Downt 
REPRESENTED BY—Distribution Service, Inc.; Amer-ill directly . 
ican Chain of Warehouses. Brick ane 


ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn iil? O° 
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WILMINGTON. DELAWARE 


Wilmington Marine Terminals 
Established 1923 Foot of 
E. W. Richardson, Christina Ave. 


Manager Telephone 8566 
FACILITIES: 174,000 sq. ft.; brick and concrete 
constr.; floor load 700 Ibs.; sprinklered; watch- 
man service; ins. 20c. Siding PRR-Rdg-B&O, ca 
pacity 40 cars. Dock 2060 ft.; draft 25-30 #. 
m.l.w.; 100% palletized. Stev. serv.; 40 acres 
open storage yard; SIT; mats, hdig.; 3 5-15 ton 
Tvl. Gant. crane; 2 25-ton loco. crane; 10 Fork 
Trks., 6000 Ibs. cap.; 30,000 pallets. 

ASSOCIATIONS—A. W. A. (Mdse.)—A. C. W- 
A. A, P. A.—C. of C : 


*D 








WASHINGTON, D. C 


The Terminal Storage Company of Washington 


Established 1903 
Mr. H. H. Spicer, Jr. * First & K Sts., N.E 
Manager Tel.—Metropolitan 4685 
FACILITIES—10 buildings, 243,000 sq. tt. ot which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B. & 
O. R. R.; capacity 20 cars Motor platform—Ca- 
pacity 30 trucks. 


SERVICE FEATURES—Poo! <a: 
cartage. Space for lease. 


ASSOCIATION—A. W. A. (Mdse.). 


incorporated 
P Bonded: t 


tors. Mo 
ment for 
plus stora: 


A.W A, 


distributors. Local 


We 




























CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 


Established 1913 

* 427-473 W. Erie St. 
President Tel.—Superior 9066 
FACILITIES—250,G00 sq. ft.; heavy joist const 
A. D. T. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U. § 
Whse. Act. Pool car dist. Motor freight term; 
Space for lease: Storage, Office. Financial service; 


Specialize in food products. Cool rooms. 
ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 





Mid! 


Ward Castle 1500 S. W 


FACILITIES 
conc. steel 
ft. brick, n 
with A.D.1 
Con. all Ch 
40 cor cap 
SERVICE FI 
Pool car « 
ral freig 
MEMBER—-, 





CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. § Soo 
Incorporated * 1525 Newberry Ave 
F D. Bateman, Pres. Tel.—CANal 2770 LB. Darov 


FACILITIES—Prop.owned. (1) 1530 S. Sangamon St.i 
120,000 sq.ft.mdse.& 30,000 cu.ft. cold stge. (2) 1524 
$.Peoria St.; 150,000 sq.ft.mdse. Both whse.; Firepf: 
rein.con.const.; fl.id. 250 Ibs.; Sprinkler; pvt. watch. 


anager 
FACILITIES- 
Onst.; Fl 
Siding: Soe 


A.D.T.; ins. 10c; sid. on C.&N.W., C.&A.Ry., B.&ORRTruck clock, 
C. T. Ry., 8 cars; free switch.; cov. docks, 12 trucksMSERVICE FE 
SERVICE FEATURES—Lic. under U. S. Whse. AciiPool car ¢ 







bonded; U.S.Int.Rev. U.S.Customs; State; pool mP’mmer. 
distr.; Co. oper. 6 trucks; Stge. and office spoceg—ut freight 
REPRESENTED BY—Allied Distribution, Inc EPRESENTE 


MEMBER—A. W. A.; Ill. Assn. of Mdse. WhsemenASSOCIATIC 
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| Co, Crooks Terminal Warehouses 
porcted| 








Third st.glestcblished 1913 *D Incorporated 
1-3461/8|433 W. Harrison 3) Tel._—WAbash 2-4070 

anes Harry O. Crooks, President 

‘ehouses, 

k Folsom csiaibabiictii 

& Hyde 































New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


». Rep. 


e Co, 


‘porated 
senth St. 
iA 3221 
and mill 
ate from 
q 

\ousehold 
yr freight 


I south 3'ae Warehouses—On the Belt Ry. of Chicago 
Hadjacent tc Sreot Clearing Interchange Freight Yard. 


Facilities 

He Downtown Warehouse, 417-39 W. Harrison St. 
I directly opposite wain post office): 100,000 sq. ftt.; 
Brick and reintorced concrete const.; Floor load, 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars 
Tunne! connection. 50 truck loading doors. 

@ Burlington 14th Place Warehouse, 429-49 W 
Mth Pl. (adjacent to downtown district): 90,000 


>.; Amer- 


n’s Assn. 


. sq ft.; Brick and reinforced concrete const.; Floor 
inals load, 300 Ibs. Siding on C. B. & Q RR 
Foot off e 35th St. Warehouse, 2704-44 W. 35th S1 Cen- 


tral location, near Chicago Stock Yards), '5C 000 
sq. ft.; Brick, mill and concrete const.; Floo: lood. 
300 Ibs.; Sprinkler sys.; Served by Santa ‘e 
|. C.—-Penno —C R. & I. and I. H. B. R. Rs. 


@ South Side Warehouses, 5817-5967 W. 65th 31 
especially adapted to in-transit storage): 350,000 
sq tr; Brick, mill and concrete const.; Floor load, 
200 500 Ibs., Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity 60 cars; direct rail with own 
South Chicago dock. 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet kiver—West Bank: 60,000 sq. ft.; 
Steel _const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock: 
length, 1500 ft.; draft, 20 ft. 


ina Ave. 
ne 8566 


concrete 
3 watch- 
B&O, ca 
25-30 ft. 
40 acres 
5-15 ton 
10 Fork 


Cc W— 








hington 


porated Service Features 


: N.E Bonded: U 3. Customs; State. Pool car distribu- 

ts., N. Ei iors, Motor transport service available. Equip 

tan 4685—iment for handling any .% of vessel or barge 

ot which plus storage facilities. L. C. L. trap car service 
Private 


ngs, B. & Associations 
Form—Ca- 


A.W A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 


rs. Local . 
Watch Display Advertisements on 


Inside Front Covers! 














—— CHICAGO, ILL. 


Midland Warehouses, Inc. 


| Erie $1500 S. Western Ave. * Established 1906 
rior 9066 Tel.—Canal 6811 
: FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
ist const conc, steel const.; 1534 S. Western Ave., 67,000 sq. 
umigation Ml ft, brick, mill const. Ins. rates as low as 4c. All 
>. 21 corsiwith A.D.T. Watch. Serv. & Sprinklered. Direct 
18 trucks con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
sed, U. $9940 car capacity Ample Motor Truck Platforms. 
ight terM@ SERVICE FEATURES—U. S. Cust., State, Priv. Bond. 
al service Pool car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 


MEMBER—-Amer Chain of Whses., A.W.A. (Mdse.). 


CHICAGO, ILL. 
Soo Terminal Warehouse 





_ Inc. 

















e. Whsmn. 















se C0. 






















erry Ave. Established 1914 

Nal 2770 8. Darovic + 519 W. Roosevelt Rd. 
gamon St.if/Manager Tel.—Canal 5740 
e. (2) S24 FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc 
se.; Firept: onst.; Floor load unlimited. Low insurance rate 
vt. watchiMSiding: Soo Line. free switch, all lines; 50 cars 
Ry., B.&0.mmlruck clock, 18 trucks under roof. 

_ 12 trucks MBSERVICE FEATURES—Bonded: U. S. Customs, State. 
Whse. Aci#M™Pool car distribution. Candy storage. Cool in 
; pool clmsummer. Space for lease with office. Free in and 
ice space——ut freight deliv. to all trunk lines via tunnel. 

inc REPRESENTED BY —National Whse. Service. 
WhsemenMASSOCIATIONS— A. W. A. (Mdse).; I. A. M. W. 
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who, according to the port, made a tour W A R > Hi Oo U 5 t S E C T i ON 


of the country’s major airports to study 








both their good and bad features before |. ILLINOIS 

making sage sae UTTOUUUUUANONAQQQUUCUULEUUUUUOUOQOSQQNUEUUOTOUUUOUOAOONANAUGEUROLOOHOGGGQOONEQOEUCEUOOUOUOOOOOENEOUCIUE 
“The administration building is an CHICAGO, ILL. 

outstanding example of modern terminal ° ° 

architecture, serving the purposes both North Pier Terminal 

of beauty and functional use,” the port Executive Offices—444 Lake Shore Drive 

said in describing the airport. “The gen- Telephone SUPerior 7-5606 

eral layout is convex, comprising a six- 

floor center section flanked by three-story | |W. W. Huggett *D __ S. T. Heffner 

north and south wings swept back at an ||?res. and Gen. Mgr. Vice Pres.—Sales 


angle of 22% degrees. 


“An open observation deck runs across PN eg eh. 
the entire field-side face of the adminis- ; a ee 
tration building. Inside the center sec- 
tion of the building are the main waiting 
room, ticket lobbies, baggage counter 
served by endless belts, passenger con- 
course, offices, weather station and con- 
trol tower. 


“The north wing is occupied by ticket 
counter, shops, offices and the main din- 
ing room which seats approximately 150 
people. The south wing houses offices, | | DISTINCTIVE LOCATION—Frontage on Outer Drive, 
and the bulk of miscellaneous passenger oy = — 445 _— wae eae a 

; i ‘ 365-589 East Iilinois Street. ree blocks to Mich- 
conveniences including coffee shop, bar igan Avenue, five blocks to Wacker Drive. Com- 
and cocktail lounge, barber shop, beauty |] \\ine office with your warehouse. 


salon, valet service, showers and dressing | | FACILITIES—1,250,000 square feet mill and brick 
rooms, lounges and nursery. constructed buildings. Sprinklered, Ins. rate 18 


‘“ : cents. Fioor load up to 335 pounds. 33 elevators. 
The airport has an underground £a- ic. & N. W. R. R. siding—capacity 120 cars. Free 


rage totalling 23,833 square feet in area |jswitching. Vehicle loading platforms and doors, 
and including a fully-equipped service | |copacity 100 trucks. Direct tunnel connection to 
station. Here the round-trip airline pas- seingercmctborn ee —n ncveng We 
. 2 —Car unloading, tunnel load- 
senger may leave his car im protected ing, elevator operation and maintenance, watch- 
storage and pick it up, gassed, greased |}men, heating. 
and washed, cn his return. OTHER SERVICES—Each in separate buildings and 
“The Seattle-Tacoma international] air- | |!ocetions. General storage for spot stocks. Car- 


: A load storage in transit. Pool car distribution. 
port aprons have 8-plané-spotting posi- Handling of barges from New Orleans and inter- 





ao. each 150’ in diameter, served by || mediate points. Docks for unloading and loading 
8 loading gates. Space is available for ||!ake and foreign ships. 

8 “additional positions.” MEMBERS—A. W. Riss Ill. Assn. Mdse. Whsemen. 
NEW YORK OFFICE—55 W. 42nd St. (Room 1526), 
New York 18. Phone LAckawanna 4-0063. 


* * # 


Mileage of the nationwide air express 
system expanded 14 per cent in the past 
12 months, reports the Air Express Divi- 
sion of REA (Railway Express Agency). 
Shipments are flown on 90,304 miles of 
the scheduled, certificated airline routes 
now, compared with route mileage of 
79,112 miles a year ago. 








CHICAGO, ILL. 





















Western Warehousing 
Company 


Established 1880 Incorporated 


s 


HIGHWAY 


Allied Van Lines Elect 
Louis Schramm President, 


Carnrike Vice-President 


Louis Schramm, Jr., of New York City, 
a director of the Household Goods Car- 
riers Conference of the American Truck- 
ing Associations, 
was elected presi- 
dent of Allied Van 
Lines, June 24, at 
the closing session 
of the largest an- 
nual three-day 
convention in the 
history of Allied. 
More than 350 of 
Allied’s 511 agents 
in 360 cities from 
coast to coast at- 
tended the meeting 
in the Edgewater Louis Schramm, Jr. 
Beach Hotel, Chi- 
cago, to participate in a discussion of 
many problems besetting the company 
and the industry. 


Mr. Schramm, former vice-president 
and a director of Allied for many years, 


E. H. Hagel * 323 W. Polk St. 
Superintendent Tel.—Wabash 6507 





FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.7c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
tines. Motor platform, capacity 100 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
rew Chicago Post. Office; in the heart of the rail- 
way terminal and wholesale districts. 

SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchatdise free from fire hazard. 


ASSOCIATIONS—lIllinois Warehouse Assn.;_ Ill. 


Chamber of Commerce; Chicago Assn. of Com- 
verce: Chicago Traffic Club 
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WAREHOUSE SECTION 


ILL.-IND.-IOWA-KANS.-KY. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 
Established 1886 
F. E. Berg * 225 E. Illinois St. 
Sec’y & Treas. Tel.—Superior 6828 


FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
Customs; Distilled spirits—govt. storekeeper. 


421-427 E. North Water St. & (3) 352-402 E. 
Water St. leased space. Total space, 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. D. T.; Watchmen. 
Ins. rate 1534c. Sidings on C. & N. W. 

SERVICE FEATURES—Licensed, U. S. Whse. Act; 
State. Bonded: U. S. Int’l Rev.; Customs. Bottling 
plant for liquors. Pool car distribution. Loans. 
ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 


EORIA, ILL. 
Federal Warehouse Co. 


Clarence A. Ullman, Pres. Incorporated 
J. D. Ullman, Secy. Established 1915 
J. J. O'Meara, Treas. Peoria Phone: 4-214] 
FACILITIES—(1) 800-818 S. Adams, Peoria. (2) 11th 
& Margaret, Pekin, III., 225,000 total sq. ft. Sprinkler 
sys. Ins. 10.2c. Peoria sidings on C. B. & Q i 
N. Y. Central, Pekin. Fireproof. ADT and pvt. 
watchmen. Free switch. Sheltered motor platforms. 
SERVICE FEATURES—U. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage— 
company operated. Storage & office. space. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A.; C.W.A.1.; N.F.W.A.; LA.M.W. 


ROCK ISLAND, ILL. 


Rock Island Terminal Co. 
6th at River * Tel. Rock Island 2352 


Moline Whse. & Stge. Co. 

400 20th Street oe Tel. Moline 4700 
Herbert L. Hill, Manager 
FACILITIES—64000 sq. ft. ground fir. space; bldgs. 
concrete, steel const; sprinkler system; CRI&PRR 
siding; rail, truck, barge facilities; 20 ton heavy 
duty portable crane; 12 acres outside storage on 
adjacent level ground. 

SERVICE FEATURES—Pick-up and delivery service; 
ool car distr; local cartage; equipment for heavy 
coe Ree of all types; billing; sorting; marking 
service; office space available. 


VANSVILLE, IND. 


Mead Johnson Terminal Corp. 


“Where Waterway—Railway—Highway Meet”’ 
Established 1930 Incorporated 
J. D. Beeler *D 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
proof, brick-steel-concrete const.; Floor load, no 
limit; Sprink. sys.; A. D. T. Insurance rate, 14.7c. 
Sidings on C. & E. |. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.; draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 
Pool car distr. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 
Established 1910 


J. N. Pettit tH 414 E. Columbia St. 
Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance, average 25c. Siding, capa- 
city 7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Pool car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise—Storage and Distribution 
Established 1922 Tel.—Ham‘d—Sheffield 3780 
L.S. Faure % Plummer Ave. & State Line St. 
President Tel.—Chicago—Sag. 4411-12 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on |. H. B. RB. R.; 
located within Chicago switching district; capac- 
ity, 50 cars set. Transit privileges. 

SERVICE FEATURES—Motor terminal on premises 
hourly deliv. to Metropolitan Chgo. and suburbs. 
ASSOCIATIONS—A. W. A. (C. S. Div.); Ind. Ware- 
housemen’s Assn. 








and president of the five Chelsea Ware- 
houses in the New York City area, suc- 


ceeds Oscar W. Thomas, Kansas City, 


Mo. 


R. L. Carnrike, 
Binyon-O’Keefe Storage Co., 


was elected vice-president. 
as secretary and treasurer, respectively, 
were James J. Barrett, president of 
Empire Warehouses, Chicago, and J. 
H. Meyer, Federal Storage & Moving, 
Chicago. 

Regional directors elected, and their 
districts, are: G. Edgar Straeffer, Jr., of 
Louisville, Ky., south central region; D. 
J. Dalberg (re-elected), Houston, Tex., 
southwest region; Fred Mason (re- 
elected), Los Angeles, Pacific coast. 

Directors-at-large elected are J. H. 
Borgman, Grand Rapids, Mich.; C. Le- 
land Harrison, Philadelphia, and M. W. 
Strother (re-elected), Richmond, Va. 
Mr. Barrett was also elected to fill the 
unexpired term of Joseph L. Corcoran 
(resigned), of Evanston, Ill. 


Kennelly Guest Speaker 


The annual banquet June 24 heard as 
featured guest speaker Mayor Martin 
H. Kennelly, former president of Allied. 
Commenting on the previously an- 
nounced retirement of Wilson Collin, 
65, executive vice-president of Allied, 
Mayor Kennelly praised the 19 years of 
leadership and service rendered Allied 
by Mr. Collin. The latter became as- 
sistant general manager of Allied in 
1930. He became executive vice-presi- 
dent in August, 1948, when J. E. Haw- 
thorne was named general manager of 
Allied. Mr. Hawthorne was formerly 
director of passenger sales for Trans- 
World Air Line, and had held many 
positions in the traffic field. 


Big ‘Moves’ Help Allied 

The convention was gratified to learn 
that Allied’s 1948 revenues had been 
swelled by approximately $700,000 
through the addition last year of 52 new 
agents, most of them located in Pacific 
coast states and the southwest. Allied’s 
1948 total revenues were $2,000,000 more 
than in 1947. A number of big “moves” 
helped to boost the company’s revenues. 
Trans-World Air Line hired Allied to 
move its operating base from Wilming- 
ton, Del., to Kansas City. Other na- 
tional moves were undertaken for 
Kraft Cheese, duPont, a Westinghouse 
exhibit, the “German Salt Mine” 
traveling art exhibit, and the Arabian 
American Oil Co. An aid in keeping up 
gross revenues during the present period, 
it was said, had been the new Allied 
tariff which became effective last Jan- 
uary 10. 


Claim Prevention 


Allied’s claim department reported it 
had sought in the past year to speed 
claim settlements, reduce costs per 
claim, and to inaugurate a new claim 
prevention program. A claim analyst, 
C. D. Carkhuff, is now active in the 
Chicago office. The claim department’s 
campaign to improve the submission of 
shortage and damage reports, had been 
eminently successful, it was reported. 

Allied’s agents reported that the equip- 
ment picture had changed greatly for 
the better since the last convention. 
Protective material and other equip- 
ment were now readily available, and 
were of better quality, they said. 

Aiding Allied agents in the purchase 
of new equipment is a fleet purchase ar- 
rangement. Under the plan agents may 


president of the 
of Fort 
Worth, and former mayor of that city, 
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INDIANAPOLIS, IND. 


. . . . a 

Indiana Terminal & Refrigerating Sof 
Established 1910 Incorporcted—Establishe 
Wm. E. Ready, W 240 S. Pennsylvanic StByinon K. 
Vice President & Treasurer Tel.—MArket 436} Mgr. & Tr 
FACILITIES—(1) Property leased; 260,000 sq. ft, ILITIE: 
mdse.; reinf. conc.; min. 250 ibs. sq. ft. fi. load; FACILIT : 
rate 10.4c; P. R. R. 8 cars; (2) Property owned =A 

1,500,000 cu. ft. cold stge.; brick and mill const, Watchman 
mox. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1c; onmlOCATIOR 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watchMlocust Poi 
men, A.D.T. alarm, free switch., cov. truck docks; SERVICE 

SERVICE FEATURES—U. S. Cust. bonded. Poo! car Direct rail 
distr. Lease stge., office, display, exhibit space. ASSNS.—/ 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. ; 


AR 
TU 








CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 
A. G. Keyes w 


Pres. & Gen‘l. Mgr. Tel.—21147 
FACILITIES—Prop. leased; 80,000 sq. ft. mdse; 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 20c; siding on C. M. St. P. & P., cap. 
cars, free switch.; truck shelter, cap. 6 trucks. Min. 
cold storage temp. range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage sev A. Dav 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 

MEMBER—lowa W. A. 


The 


Incorporated 
401 First St., S. E 


Establishe 


President 


FACILITIES 
fireproof, | 
watchmen; 
Ridgeley ‘ 





WATERLOO, IOWA 
lowa Warehouse Company 
Established 1916 * Incorporat 
James S. Newman 119-123 East Park Av 


200-400 Ib 
President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood eV'CE 
const. Siding III. Cent., cap. 2 cars. Ins. rate .286mS*Y.; mot 
70,000 ft. (2) 621 Transit St. Brick & open steelMspace for | 
const. Siding on W.C.F.&N. Ry., cap. 5 car: play & ex! 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf 
concrete. Siding Ill. Cent., capacity 2 cars. In 405 tractor: 
rate .359. 15,000 ft. Free switch. Bonded per 
FEATURES—Merch. stge. Pool car dist. Cartage. MmASSOCIATI 
REPRESENTED BY Amer. Chain of Warehousesifurn. Whs« 
MEMBER—Natl. Furniture Whsemen’s Assn., AW. 
lowa Warehousemen’s Assn. 





SALINA, KANSAS 


Burnett BONDED Warehouse: 


R. H. Burnett, Sr. Ptnr. 310 N. Santa 

Established 1885 *H Telephone—466 
FACILITIES—4 units, total floor space 32,800 sq 
ft. Siding, Union Pacific and Rock Island railroad: 
free switching connections. Main Mdse. Whse. 1- 
mechanized. Mchts Patrol Watchmen. cap, 40 oie 
SERVICE FEATURES—State bonded. In-transit stgeMSERVICE FE 
4 rrs. most commodities. Only natural pool car andiiicr lease, } 
spot stock point for more than one-third of Ka 
sas. Own local delivery. Reference any Sali 
bank, by permission. 

MEMBER: AWA, NFWA, Allied Van Lines, MoWe 


Termin 
stablished 
A. Schar 
resident 

FACILITIES- 
: Bo 


LEXINGTON, KY. ‘ 


Union Transfer & Storage Com 


Established 1919 Incorporat 
O. B. Murphy * Spring & Vine § 
Vice-President Tel.—PBX-703 
FACILITIES—(1) Vine & Spring Sts., fireproof, 1 
inforced concrete; Ins. rate 22c. (2) Vine & Merino 
brick and mill const. Ins. rate 55c. Both: Tot@larm, 
floor space 100,000 sq. ft. Sidings on L. & N. R. Riiog 509 sq. { 
free switching. RVICE FE, 
SERVICE FEATURES—Pool car distributors. Mote » 2) Pool 
transport line, company owned, serving Louisvill@REPRESENTED 
Cincinnati, Harlan, Middleborough and Blue GromPur.; Chicage 
region of Kentucky. 





“eee LOUISVILLE, KY. Inneapo 
Louisville Public Warehouse Co., InCicbiis;ca 
W. N. Cox * E. H. Bacome!® Weshing 
President Vice-Presid _ U 

Established 1884 oncrete pm 


FACILITIES—944,138 sq. ft. for storage of Mel ivate watch 
chandise, Household Goods, Tobacco, Dist. Spill 6 cars. ys 
—24 Warehouses—Fireproof and slow-burning ™ HB) yey 7 
—Sprink.—Conts. Ins. 4.4c to 19.3¢ per $100. RVICE cy. 
SPECIAL FEATURES—Customs and Internal Revi, 

enue Bonded—Poo! Car Distribution—Free Swit? 

ing All Lines—Satisfying Customers with Super@ii), 4 
Service. : 
MEMBERS—American Chain of Warehouses—! 
tribution Service, Inc.—Am. Whse. Assn. 
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SERVICE FEATURES—Pool 


buly 2, 1949 


MD.-MASS.-MINN.-MO. 
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BALTIMORE, MD. 


Camden Warehouses 
sstablished 1900 *D Incorporated 
Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 


fACILITIES—4 Units; Property leased: 700,000 sq. 
f, Brick-Concrete-Steel const. A.D.T., Private 
Watchman, Sprinkler. 

LOCATIONS—Camden Station, Henderson’s Wharf, 
locust Point Piers, B. & O. R. R. 


SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 


BALTIMORE, MD. 


The Davidson Transfer 
& Storage Co. 


Established 1896 Incorporated 


H. A. Davidson 6201 Pulaski Highway 


President *H Tel.—Broadway 7900 
FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. ft., 
fireproof, brick & steel; fir. load unlimited; private 
watchmen; sheltered platform, 10 trucks. (2) 1206 
Ridgeley St., 25,000 sq. ft. Mill type, fir. load 


200-400 Ibs.; ins. .$1.476; 2 trucks. 


car distr.; container 
serv.; motor frgt. term. in whse.; stge. & office 
space for lease; co. operated cartage service; dis- 
play & exhibit space; domestic & export packing; 
45 tractors & trailers. 


ASSOCIATIONS—Md. 
furn. Whse. Assn. 


Furn. Whse. Assn., Natl. 


BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 
stablished 1893 Incorporated 
A. Schauman *D Davis & Pleasant Sts. 


resident Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 


“Mowned. Bond St., prop. leased. Water dock, 400 


. Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A.D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
tap. 40 cars. Truck plat., 40° trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
or lease. Trucks for loc. delvy., pool car. 

EP, BY—Assoc. Whses., Inc., New York. C. A. 
lebster, 52 Vanderbilt Ave.; Chicago, Clyde Phelps, 
h49 W. Randolph St. A. W. A.; C of C. U. S. 


BOSTON, E. CAMBRIDGE, MASS. 


dosac Storage and Warehouse Co. 
tablished 1928 Incorporated 
ard E. Wemyss Lechmere Square 
teasurer Tel.—TRO. 9608 
ACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins.° rate 
.. (2) Water St., Chaslestown.(Adj. Mystic. Ter- 
inal Co. docks). Brick const., A. D. T., Auto. fire 
- rate 21c (90%). Total floor space 
. q. ft. Sidings on B. & M. R. R. 
RRVICE FEATURES—Bonded: State; U. S. Cust. 
No. 2) Pool car dist. Liquor storage (No. 2). 
MPRESENTED BY—New York, Central Distribution 
+ Chicago, National Whsg. Ser. 


“MINNEAPOLIS, MINN. 


inneapolis Terminal Warehouse Co. 


Hablished 1929 * Incorporated 
18 Weshington Ave. N. 201 Fifth Ave. N. 
ihse, No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
ACILITIES—200,000 sq. ft.; Fireproof, brick and 
“rete constr.; Floor load 250 Ibs.; A. D. T. and 
"ate watchmen. Sidings on Soo Line; capacity, 
by cars; free switching all lines. Cartage Service, 
rey icks: Ins. from 16¢ (90%). 
AVICE-—State, U. S. Cust. bond. Office space. 
~ car distr. 
ih ESENTED BY—Assoc. Whses., Inc., 52 Vander- 
v.. N. Y.; 549 W. Randolph St., Chicago. 
rey ~American Warehousemen’s Association, 
ted Siates Chamber of Commerce. 


* 


*" made to the ‘agent. 


buy from cooperating manufacturers on 
an A.V.L. purchase order, with delivery 
Firms which have 
accepted so far are Fruehauf, Trail- 
mobile, Bartlett Trailer, Iden & Co., 
and the -Bearse Manufacturing Co. 
Many other firms were under considera- 
tion and might soon be accepted, it was 
reported. 

Guest speaker at the June 23 sales 
luncheon session was Harry C. Anderson, 
vice-president, sales, A. B. Dick Co. 


ie 4 ee 


Portable Power Booster 


For Conveyor System 


The Sage Equipment Company’s 
portable power booster is designed to 
furnish portable power to any conveyor 
system, according to the company. The 


desired degree of incline is easily se- 
lected by means of a conveniently lo- 
cated hand wheel. Belt widths of 8-, 
10-, 12-, and 14-inches are available. 
Equipment includes a one-third h.p., 
110 volt, 60 cycle single phase motor, 
floor locks and four heavy-duty free 
moving casters. The frame is 10 feet 
long. Special lengths and equipment to 
meet unusual requirement are also man- 
ufactured. 


All-Weather Fork Truck Cab 


A welded steel, sound-insulated, all- 
weather cab for use on its Yardlift-40 
pneumatic-tired truck has been an- 
nounced by the Tructractor Division of 
the Clark Equipment Co. The Yardlift- 
40 is the type of truck most commonly 
used in outdoor operations. The cab is 
fully enclosed, with entrance door on the 
driver side. It is equipped with sliding 
windows, safety glass throughout, and 
an upper window of glare-proof glass to 
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ST. PAUL, MINN. 


Midway Terminal Warehouse 


Established 1933 Minnesota Transfer 


Tel.—Nestor 1811 * 2295 University Ave. 
FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered; and pri- 
vate watchmen. Siding on Minnesota Transfer Ry.; 
capacity, 16 cars; free switching all lines. Cart- 
age service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co, 


Established 1916 Incorporated 
425 East 8th St. * Tel. Garfield 7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
Cartage service, 100 trucks. Ins. from 16¢ (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distribution. 
Famous for “SERVICE”—from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Twocov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Mo. W. A.; St. L. 
ot. &. 2G 


ST. LOUIS, MO. 
Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
S. J. Lusby Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY—Associated Warehouses, 


Mdse. W. A.; 


*D 


Inc. 


ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 


. 


ST. LOUIS, MO 
ST. LOUIS TERMINAL WAREHOUSE C0. 


Established 1924 Incorporated 
C. J. LaMothe *D 826 Clark Ave. 
President Tel.—Main 4927 
FACILITIES—700,000 sq. ft. Mdse. Storage, (1) 
1000 Spruce St., (2)-826-Clark Ave. A. D. T. pro- 
tected. Sprinklered.. Ins. rates—I6c—26é> Term. 
R. R. siding. Free switching, 28 car cap. Shel- 
tered platform, city block long. Centrally lo- 
cated in wholesale and jobbing district. 
SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 


MEMBER—A. W. A.; Mo. W. A.; St. Louis C. of C. 


ANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 8292 


W. S. Ford, Pres. Established 1939 
FACILITIES—80,550 sq. ft., two adjoining ‘build- 
ings. (1) conc. & steel const., ins. rate .09c. (2) 
brick & mill const., ins. rate .171¢. Spr. sym.; ADT 
alarm; siding K. C. Terminal RR, cap. 6 cars, free 
switching other RR; truck plat., sheltered cap. 8 


trucks. 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. 

REPRESENTED BY—Allied Distribution Inc. 

rey oe oa W. A, Me. W. A, K. ©. 


Ww. 


74 







WAREHOUSE SECTION 
MO.-N.J.-N.Y. 
PT 


KANSAS 


CITY 7, MO. 


Crocks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2404 


Established 1913 
A. J. Crooks 


Executive Vice President 


* Incorporated 
R. F. Wallace 
Vice President 


New York Office 


George G. Roddy 
Murray 


271 Madison Ave. 
Hill 5-8397 


Terminal Warehouse—1201-09 Union Ave. (U. P.) 


Brokers Warehouse 
1104 Union Ave. (Frisco) 
FACILITIES—3 locations 
concrete and brick co 
Sprink. sys. Ins. rate, 


Security Warehouse 
1405 St. Louis Ave. (M.P. 
: 322,000 sq. ft.; Reinforcec 
nst.; Floor load, 250 Ibs 
9.4c. Sidings on Un. Pac. 


Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch 
Protected by A. D. T. Burglar Alarm Sys. 
SPECIAL SERVICES—Bonded; Licensed, U. S. Whs 


act; U. S. Customs; 
operate our own large 
trucks. 
fruits {35° to 60°). 
ASSOCIATIONS—A. W. 


Wotch Display 


State. 


Pool car dist. We 
and efficient fleet of moto: 


Cool rooms—cheese, dates, nuts and driec 
Candy Storage. 


A. (Mdse.); Mo. W. A. 
Advertisements on 


Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 


FACILITIES—400,000 sq. 


and heavy mill const 


Mo. Pac., Un. Pac., Wabash 


capacity: 20 cars; 


protection; Ins. Rate from 9c. 


tracks. Display room. 


933 Mulberry S$. 


Wi HB Wo 
ttttie?vi?f 


1 


reinforced concrete 
Sprinkler; 


t., 
ruction; 


Covered docks and 
Cool Rooms. Office space 


SERVICE FEATURES—Bonded by Fidelity & De 


posit Co. of Md. Pool 
ing. Free drayage on 
ing. Employes 
Fork Trucks to 2 tons. 


ASSOCIATIONS—Member 


‘|}housemen’s Assn. 


bonded. 


car dist. Reciprocal switch 
L. C. L. shipments. Financ 
Stge-in-transit service 
Ware 


AWI.; Missouri 


KANSAS CITY, MO 
Adams Transfer & Storage Co. 


Established 1900 
D. S. Adams 
President 


FACILITIES—100,000 sq. ft. 
Sprinkler, M. D. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 


crete. 


Incorporated 


* 228 W. 4th St. 

Tel.—Victor 0225 
Fireproof, reinf. con 
T. alarm, pvt. watchmen. 
Free 


switch. Truck Plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. Rev., 


State; Lic., U. S. Whse. 
Office space for lease. 


Act. Pool car dist. Stg. & 
Mot. Transp. ser. & fgt. 


term. Daily overnight serv. to approx. 4,000 towns. 


In wholesale dist.; nea 
ASSNS.—A. W. A.; M. 


r retail dist. & fgt. depots 
W. A.; Traf. Club; C of C. 


Sidings; 
& Burlington; Track 
Watchman service and AD! 


aid high stacking. The interior is fin- 
ished with a sound-deadening insulating 
compound. Rearview mirror and wind- 
shield wiper are standard equipment, and 
hot water heater is available at extra 
cest. The cab is easily mountable for 
field installation, Clark officials declared. 


M. P. Announces ‘Unique’ 
Freight and Passenger 


Sales Promotion Campaign 


The Missouri Pacific Lines has an- 
nounced inauguration of a system-wide 
sales promotion campaign, saying it 
realized that the business trend in the 
country had swung from a seller’s market 
to a buyer’s market, with the railroad 
industry being no exception. 

The railroad said it was using its 
“Booster Clubs” on its system lines as a 
“ready-made organization of 40,000 alert 
and aggressive sales people able and 
willing to ‘sell’ their railroad’s transpor- 
tation service to a vast potential market 
in the midwest, south and southwest.” 
The sales organization “doing this un- 
usual railroad job,” it said, was perhaps 
unique among the nation’s carriers. 

The “Booster Clubs”, the railroad ex- 
plained, consisted of employes whose 
membership therein was automatic 
when they first come to work for the 
railroad. No dues, no pledges of al- 
legiance, no established duties featured 
the operation of the organization, the 
railroad stated, “whose belief it is that 
the success of the railroad is a matter 
of mutual interest and concern to both 
employes, management, owners and the 
public, and whose further tenets include 
the establishment and maintenance of 
good fellowship with one another out- 
side working hours through the medium 
of social gatherings.” 


The Missouri Pacific said it was a com- 
mittee from this “Booster” organization 
that suggested a sales promotion plan 
as a summer activity, in view of the 
downward trend in railroad business, 
and with the assistance of the railroad’s 
publicity department a program for busi- 
ness solicitation was formulated. 















































Promotion Plan 


“To give the employes some tangible 
sales ideas, at the same time enlighten- 
ing them on the need for such a move- 
ment, a 64-page chart, 15% x 22 inches 
in size and spiral bound was printed for 
distribution to ‘Chief Boosters’, the key 
man for each of the 59 clubs on the 
system lines,” the Missouri Pacific said. 
“The large pages of the chart are shown 
and read aloud to groups of employes 
in ‘sales meetings’ held simultaneously 
all over the railroad to introduce the 
plan and start employes thinking about 
selling the service. At the conclusion of 
each meeting every employe receives a 
4 x 5 inch booklet titled ‘Tell "Em and 
Sell ’Em’, reproducing in miniature all 
64 pages of the large sales manual. This 
enables them to refresh their memories 
as to what ideas were presented in the 
general meeting, and to have something 
tangible to take from the meeting to 
discuss with fellow employes or their 
own families.” 

The railroad said that just prior to the 
actual introduction of the promotion 
plan to the employes, the first of a series 
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Lehigh Warehouse & Transportation Co. 
Established 1934 * Incorporated 
T. R. Clark, 963 Newark Ave. 


Manager Tel.—Elizabeth 5-7600 
FACILITIES—1,000,000 sq. ft. Reinf. concrete & 
steel. Fir. Id. 250 Ibs. Fireproof. Auto. Fire & 
Burg.—ADT. Ins. $.167. Siding PRR, 30 cars, 
Shelt. plat. 20 tres. 

SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
in hding. Ige. machinery & steel in lifts up to 412 
tons. 1 ptbli.Blt.Con.; Fngr. Type Elev; Frt. Plat. 
Elev; 5 Ptbl.Trg.Mach; 4 Elev.Plat.Trk; 40 Plat. tk, 
MEMBER—A.W.A.; N. J. Mtr. Trk. Assoc.; Whse. 
Assoc. of N. Y. 


July 2, 
Ak 
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Lehigh 


Establisl 
1 A. Mi 


Manage! 
FACILITI 


Trk. Asse 


NEWARK, N. J. 
Lehigh Warehouse & Transportation Co. 


Established 1919 * Incorporated 
A. S. Liddie, 98 Frelinghuysen Ave. 
Manager Tel.—(N.J.) Bigelow 3-7200 

(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fireproof. Auto. Fire & Burg.—ADT. Ins. 
$.064. Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 
cars. Recip. switch with PRR. Shelt. plat., 20 trks, 
SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. applies. 2 grav. rol, 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 
MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; Whse. 
Assoc. N. Y. 


JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


The Led 


Establish 
12. 


H FACILITIE 
brick con 
and Nick 
plat. cap 
REPRESEN 
277 Broa 
Terminal 

W. Roose 





Established 1940 * Incorporated|™ Balti 
M. F. Whitehead 629 Grove St./i 
General Mgr. Tel.—(N.J.) Journal Sq. 2-3360|—} (On S$ 
(N.Y.) Rector 2-2345/} 
FACILITIES—1,072,883 sq. ft. Reinf. concrete &|BIA. L. Mic 
steel. Fireproof. Fire & burg.—ADT Ins. $.06, Mgr. & Ti 
Siding D.L.&W. RR, 52 cars. Shelt. plat., 54 trucks, rat 35.0 
Ceiling hgt. 8Y2 ft. Elev. cap. 12,000 Ibs. SERVICE. 
SERVICE FEATURES—Pool car dist. Stge. & off. leodstuffs 


Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W. A.; N. J. Motor Truck Assoc; 
Whse. Assoc. Port of N. Y. A, 
JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. Bergen 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N. J. 
in the Heart of the Metropolitan Area, Directly 
Opposite eae Street, New York 


space for lease. for inforr 


Baltimore 
Mickelsen. 
ASSNS.—, 


S. 


Establishe 
leopold J 
Manager 


FACILITIE: 
proof; fir. 
SERVICE | 
service, 7 

lease. 
ASSOCIAT 
N.Y. Whs 
Movers & 


—— 


FACILITIES—3 units—fireproof, brick and _ con- 
crete. Penna. R. R. private siding—26-car capac- 
ity; connections with all roads entering city. 
Merchandise storage, Manufacturing and o' 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft. 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft. 
convertible; automatic fire alarm. Insurance rate: 
.06. Brine refrigerator system; temperature range,| 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water-| 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers 

at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. . Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSNS.—A. W. A. (Cold Storage Div.); W. A 
Port of New York; Mar. Asso.; N. Y. Mer. 
Exch., Com. & Ind. Asso., N. Y.; Jersey City C. of C. 


BROOKLYN, N. Y. 


Beach Warehouse Corp. 


Established 1944 
Alex Scheck * = Ave. 1 & Dahill Road 


President Tel.—Navarre 8-250! 
FACILITIES—50,000 sq. ft. Fireproof, brick and 


H. F. Mure 
Manager 
FACILITIES 
Fireproof, 
ADT. In 
“pacity 27 
m, cap. 
SERVICE FI 
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concrete construction. Maximum floor load FACILITIES: 
Sprinkler system. Low insur. rate Downtown 
Pp - Fumigation. Five OMMirance Ray 
side Long Island RR. Shelt. platform, 8 ‘rucksMMing, pees 


SERVICES—Located non-congested area, 20 truck 
parking space. All mdse. handled on skids with 
power jacks. Pool car distribution. Long Island 
RR. connects all lines. Sales connection avail- 
able to customers. 
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, N.Y. 


Lehigh Warehouse Corporation of Brooklyn 


Established 1939 xD Incorporated 
1. A. Miller 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. Reinf. concrete & 
stee!. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. 40 cars. Free 

switch. Shelt. plat., 20 trucks. Water dock 200 ft. 
SERVICE FEATURES—Poo! car dist. Stge. & Off. 
Ispace for lease. Specialize in foodstuffs. Ceiling 


“|Bihgt. 10 ft., elev. cap. 12,000 Ibs. 


slMi brick const. 


1 MEMBER—Amer. Whsemen’s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. | 


BUFFALO, N. Y. 


The Lederer Terminal Warehouse Cc., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 


Herbert H. Lederer, President 

} FACILITIES—60,000 sq. ft. Fireproof, cencrete- 
Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 


NEW YORK, N. Y. 
Baltimore & Ohio Stores, Inc. 
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| (On South St. Adjacent Brooklyn Bridge) 
Established 1914 

A. L. Mickelsen Telephone 
Mgr. & Treas. Digby 4-1600 
Area 35,G00 sq. ft. (Mill constructed floor.) 
SERVICE—Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 

for information regarding warehouses on the 
Baltimore & Ohio R. R. communicate with A. L. 
Mickelsen. 

ASSNS.—A. W. A.; W. A. Port N. Y.; N. Y. W. A. 


NEW YORK, N. Y. 


S. Santini Storage Corp. 
Established 1915 Incorporated 
leopold J. D’Orazio * 4756 Third Ave. 
Manager at Fordham Rd. 

Telephone—Fordham 5-3355 
FACILITIES—50,000 sq. ft., steel & concrete; fire- 
proof; flr. Id. 120 Ibs.; Ins. .362. Truck plat. 2 trks. 
SERVICE FEATURES—Pool car distribution; cartage 
eee. 7 trucks; Storage, display & exhibit space 

ease. 


ASSOCIATIONS—N. Y. State Motor Truck, Upper 
N.Y, Whse. Assoc., N.Y. Furniture Whse. Assoc., 
Movers & Warehousemen’s Assn. of Greater N.Y. 
—_—— _ -—————— eeeeeeeeeee 


ROCHESTER, N. Y. 


B. R. & P. Warehouse, Inc. 
Established 1914 


H.F. Mura * King & Maple Sts. 

Manager Tel.—HAmilton 5134-5135 

FACILITIES — Property owned — 100,000 sq. ft. 

Fireproof, built-up concrete const. Sprink. sys., 

ADT. Ins. $.089. Siding on B. & O. R. R., 

‘opacity 22 cars, free switching. Shelt. motor plat- 
m, cap. 10 trucks. 

SERVICE FEATURES—Pool car dist. Motor freight 
inal. Storage and office space for lease 

re LATIONS—A. W. A.; Rochester T. & W. A.; 


————————- AKRON 8, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


{tablished 1882 
M. lee Cotter * 70 Cherry St. 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
im. ’ntown and 2 outlying warehouses. Low In- 
‘wrance Rates. Covered Truck Docks. Private sid-; 
ng, PRR—B&O—AC&Y. 
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ALLIED DLSTRIBUTION DIC 
cricaGo® 

(523 NEWBERRY AVE Te 

co 3901 


AWA; OWA 


. 


of bulletin board posters, 14 x 22 inches, 
made their appearance in some 300 loca- 
tions where “Missouri Pacific people al- 
ways look for various announcements, 
the initial poster merely calling atten- 
tion to a new sales promotion plan that 
would shortly be presented to employes.” 
Subsequent posters, appearing weekly, it 
was stated, “carry additional ideas -for 
making sales of ‘transportation service’ 
easier for the railroad employe.” 

“The entirely voluntary aspects of the 
solicitation campaign are stressed re- 
peatedly during the sales presentation 
to the employe groups and they are 
asked to talk about Missouri Pacific pas- 
senger and freight service only when the 
subject naturally presents itself during 
their ordinary, every day contacts with 
relatives, friends and acquaintances,” 
said the railroad. “There is no con- 
certed drive with teams assigned to defi- 
nite solicitation areas, or with quotas 
of a specified number of calls to be made 
each day. Potential business that may 
be developed by Missouri Pacific people 
during casual conversation with other 
folk is reported to the passenger or 
freight traffic departments through the 
use of so-called ‘Tip Cards’ on which is 
written the prospect’s interest in either 
passenger or freight service. Experi- 
enced men from the traffic offices follow 
up these leads supplying the informa- 
tion requested by the prospective traveler 
or shipper.” 


‘Ready-Reference’ List 


As a further sales adjunct, employes in 
the larger cities reached by the Missouri 
Pacific such as Kansas City, Little Rock, 
Houston, San Antonio, St. Louis, 
Wichita, Memphis and Omaha, are sup- 
plied with folders listing fares and costs 
of various sleeping car accommodations 
from their cities to some 100 other on- 
line and off-line destinations. This 
“ready-reference” list, the railroad said, 
enabled the employe to quote exact 
travel costs from his home town to many 
of the principal cities of the country. 

The railroad said its sales promotion 
gained added impetus from the cooper- 
ation of members of 35 women’s clubs 
which were an auxiliary of the men’s 
“Booster Clubs.” It said the plan was 
not designed to terminate at any certain 
time, adding that the campaign was 
considered as a “Booster” activity that 
might continue “through weeks and 
months, since rail transportation serv- 
ice is a year-’round commodity .. .” 


G.A.T.C. Plans Two-Fold 
Display at Railroad Fair 


General American Transportation Cor- 
poration, builder and operator of a fleet 
of more than 55,000 tank, refrigerator, 
stock, express refrigerator and milk cars, 
has announced that it will be renresented 
at the Chicago Railroad Fair this year 
by a two-fold exhibit—an all-welded, 
aluminum tank car and the “latest de- 
velopment” in refrigerator cars for 
transporting frozen foods. 


“This latter display,” the corporation 
said, “will be used as a display booth. 
It will set up as a comprehensive exhibit 
showing the diversified operations of the 
company. There will be dramatic pres- 
entations incorporating models of cars, 
photographs and actual products. 


“Also featured will be liquid storage 
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CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. Bur- 
glar and Fire Sys. Served by New York Centrai 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 

1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 

1530 Riverbed Ave.—100,000 sq. ft. 
concrete-brick-steel const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


Fireproof 


—————C INCINNATI, OHIO———_ 
The Baltimore and Ohio Warehouse Company 


Incorporated 

Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE — Pool car. dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A W.A.: Ohio .W. A.; Cin. W. A. 
LEE 


INCINNATI, OHIO—————, 


Cincinnati Merchandise Warehouses, Inc. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 
FACILITIES—(1) 11-17 E. Front St. Ins. rate, 24.7c. 
(2) 7-19 W. Front St. Ins. rate, 32.3c. Both houses: 
Total 225,000 sq. ft.; heavy mill const.; Sprink. 
sys; A. D. T. burglar alarm; Sidings, P. R. R. and 
. Ry. Reciprocal switching arrangements. 
ay one A FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY Am. Chain of Whses., Inc. 
New York 1 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


INCINNATI, OHI 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 Incorporated 


Harry Foster w 49 Central Ave. 
General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
150,000 sq. ft. Fireproof—stee! const. Sprinkler sys. 
Watchmen. Ins. rate 14V2c. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES — General; Bonded: Int. Rev. 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. (Refr.); Ohio W. A. 
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National 
Terminals Corporation 
1200 West Ninth Street 
Tel.—Cherry 4170 


wD F. H. Prusa 


Manager 


A. B. Efroymson 
President 


FACILITIES—Four units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate .113. 35-car siding on 
C.C.C. & St.L., free switch. Sheltered mo- 
tor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O.R.R.— 
no reciprocal switching. Two truck plat- 
form. Dock, 500 ft., draft 20 ft. 615 Stone’s 
Levee—Siding C.C.C. & St.L.R.R. 10 car 
No reciprocal switch. 10 truck platform. 
421 Stone’s Levee—Siding C.C.C. & St.L. 
R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in al) 
buildings. 

SERVICE—Pool car distribution. Space 
for lease: storage, office, light manufac- 
turing. Cold storage: fruits, vegetables. 
meats, fish, poultry and dairy products: 
frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage 
MEMBER—A.W.A., Ohio, W.A. 

New York representative—Mr. H. J. 
Lushbaugh, 122 E. 42nd St.—Lackawanna 
4-0063. 


CLEVELAND, OHIO 


The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen‘! Mgr. Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men, Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES — U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 
age, office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A 


COLUMBUS, OHI 


The Columbus Terminal Warehouse Go. 


Established 1882 Incorporated 
Cc. C. Adams ee 119 East Goodale 
General Manager Tel.—Adams 6239 


FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft., brick, 
conc. & mill const., ADT, burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story steel frame 
bldg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


AWA 0 Represented ty ALLIED DISTRIBUTION IEC 
wIcaG0 6 7, Lem 
S NEWBERRY AVE n wes! 
Mee $5)! Penn.6.0967 


TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 
L. M. Ashenbrenner w 
V.-P. & Gen‘l Mgr. (Tel.—Main 4231) 
FACILITIES—Dry storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 
LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


Incorporated 
321-359 Morris St 


terminals, bus building activities, plas- 
tics molding operations and the fabri- 
cation of heavy equipment used in the 
refinery and process industries, in addi- 
tion to the company’s car building ac- 
tivities and the design and building of 
Wiggins floating roofs, gasholders and 
other structures for the conservation of 
valuable, volatile vapors.” 


Southern Pacific Orders 


67 Diesel Locomotives 


Placing of orders for 67 diesel locomo- 
tives of various types, at a cost of more 
than $23,000,000 has been announced by 
the Southern Pacific Lines. 


A. T. Mercier, president of the rail- 
road, said the new orders, on which de- 
liveries were scheduled to begin in Oc- 
tober, would raise to approximately 
¢241,000,000 the company’s postwar ex- 
penditures for new rolling stock, and 
that nearly $90,000,000 was being spent 
for 263 diesel locomotives. 

“When the current order is completed 
in June, 1950,” he said, “Southern Pa- 
cific will have a total of 402 diesel loco- 
motives of various types in operation on 
its lines,” he said. 


Included among the 67 diesels just 
ordered will be 28 of 6,000 horsepower 
each, for main line freight service; 17 
road switch locomotives, each of 1,500 
horsepower; 22 switchers, each of 1,000 
horsepower, and one passenger diesei 
unit. 


WATER 


Revised Inland Waterway 
Transport Report Issued 


The Board of Engineers for Rivers 
and Harbors, Department of the Army, 
has announced publication of the 1949 
revision of transportation series report 
No. 4, entitled “Transportation Lines on 
the Mississippi River System and the 
Gulf Intracoastal Waterway,” copies of 
which may be obtained for $1.25 each on 
application to the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. 


“This revort describes vessels of 
American registry which were either op- 
erating or available for operation in 
1948 on the Mississippi River System and 
the Gulf Intracoastal Waterway,” says 
the board’s announcement. “The names 
of the operators, lines, companies or in- 
dividual vessel owners are arranged in 
an alphabetical index, with each line 
carrying a reference number and the 
name and address of the operator. The 
operators are classified according to 
their respective zones of operation. Each 
vessel is described by showing its net 
register tonnage, register and overall 
length, register and overall breadth, 
draft both loaded and Tight, horsepower, 
carrying capacity in short tons of cargo 
or units, and number of passengers, 
heights of fixed superstructures, cargo 
handling facilities, local operating base, 
and year in which the vessel was built or 
rebuilt. 


“The report further shows the water- 
ways upon which and the localities be- 
tween which the services are conducted, 
together with the kind of service, class 
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PHILADELPHIA, PENNA. 


Pennsylvania Warehousing 


and Safe Deposit Co. 


Established 1872 Incorporcted 
Edward W. Oescher * 303 Chestnut Stree! 
President Tel.—LOmbard 3-3893 
For Warehousing in Philadelphia 
. . « it’s “PENNSYLVANIA” 
FACILITIES—22 big, modern warehouses—1,000,. 
000 sq. ft. free and bonded storage space. Rail 
equipment for 
one- to ten-ton 
. safety, econ. 
Write for 


and highway facilities; special 
handling difficult commodities; 
trucks for store-door delivery . 
omy, convenience, low-cost insurance. 
details. 


PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 


Established 1904 Incorporated 
L. T. Howell * 81 Fairmount Ave. 


President (Tel.—Market 7-0160) 
FACILITIES—(1) N. E. Cor. Front & Brown Sts,, 
and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940,- 
000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Agric. 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A, 


1OUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 Incorporated 
R. M. Johnson * 110 No. Reed St. 


Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate, 26c. Siding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. 

SERVICE FEATURES—State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 
WILSON FORWARDING CO. (owned and oper- 
ated by us)—Features coordinated truck and rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


BAI 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 


W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq: ft.; br. & mill 
const.; unlim. fi. Id.; spr. sym.; ADT; RR_ siding, 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


fumigating, 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main $t. 
President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. T.; Watchmen. Ins. rate, 
11.7¢. Sidings on |. C. and St. L. S. W. Rys.i 
free switching. Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. U. & D. service. 
billing and collections. Office space. 


MEMPHIS, TENN. 


United Warehouse & Terminal{ Corporation 
Established 1930 Telephone—5-3758 


* 137 E. Calhoun Ave 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 5 
Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates: (1) 15.2c; (2) 18.7¢. Sid- 
ings on N. C. & St. L. and L. & N., free switching 
rail and barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for P00 
car distr. Motor frt. term. Office and desk space 
In center of wholesaling and jobbing dist.—ton 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc 
ASSOCIATIONS—A. W. A.; Memphis W. A. 
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DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


FACILITIES—270,000 sq. ft. Fireproof construction. 
A. D. T. Sprinkler system. Watchman. Santa Fe 
siding. Free switching. Downtown location. In- 
side motor and rail docks. Low insurance rate. 
SERVICE FEATURES—State bonded. Merchandise 
and household goods storage, office and display 
space. Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Whses. 
MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 


DALLAS, TEX. 


Interstate -Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 


President Tel.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 
watchmen. A. D. T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 
Established 1926 Incorporm ad 
Incorporated ® 701 N. San Jacinto $°. 
Established 1904 Tel.—Preston 7151 
PACILITIES—Dry Storage, 300,000 sq. ft. Cold 
Storage, 750,000 cu. ft. Fireproof, reinf. concrete. 
Sprinkler, A.D.T. watchman. Ins.: dry storage, 10c; 
told storage, 16c. Siding on So. Pac. R. R. 

SERVICE FEATURES—Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for cust. and 
tenants. COLD STGE. temp. range, 10° to 40°. 
Specialize in meats, poultry, eggs, fruits, nuts. 
REPRESENTED BY—Am. Chain of Warehses., Inc. 
MEMBER—S.W.W.&T. Assn., Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston O111 
FACILITIES—/1) Municipal Dock 4, Turning Basin: 
250,000 sq. ft. Concrete const. Sprinkler sys.; 
A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
or — 500 ft.; draft 32 ft. (2) 1117 Vine St.; 


25,000 sq. ft. Siding on S. P. 
SERVICE” FEATURES—Bonded: (1) U. S. Customs: 
Motor transport serv. Own- 


State. Pool car dist. 
s Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated “Warehouses, Inc. 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 


6. A. Corey a 390 Exchange Place 
Manager Tel.—Exchange 199 


ACILITIES—Dry Stge. 70,000 sq. ft. Cold Storage 
. ft.  Brick-concrete const. Floor load, 
ADT watchmen. Ins. rate, 39c. Siding 

tn Ogden Union Ry.; cap. 9 cars; free switching. 

Sheltered motor platform. Merchandise and cold 

erage warehousing in all branches. 

Operating field warehouses throughout the Inter- 

Mountain West. 


SALT LAKE CITY, UTAH 


Security Storage & Commission Co. 


itablished 1905 Incorporated 1906 
Henry L. Love * 230 So. 4 W. St. 


Manc ger Telephone: 5-3428 
FACILITIES—Over 72,000 sq. ft. No. 4 Ware- 
: brick construction; sprinkler system; A. 
T.; watchmen; insurance rate 20c. Sidings 
DRG RR. Tracks inside building, sheltered 
tock. Capacity 12 cars, 12 trucks. Private park- 
"9 for tenants and customers. 
SRV iCE—Complete warehousing-distribution. Office 
tnd secretarial accommodations. 
NPRESENTED BY—Amer. Chain of Whses. 
BER—Amer. Warehousemen’s Assn. 


of service, schedule, navigation season, 
and principal commodities carried. In 
addition, the railroads having joint rates 
with water carriers at ports are named.” 


= 


Specially-Designed Barges 
Used in Transport of Acid 


River transportation of hydrochloric 
acid by The Dow Chemical Co., Texas 
Division, has been facilitated by a ficet 
of five new barges specially designed for 
that purpose, built by Dravo Corporation, 
of Pittsburgh, Pa., and recently placed 
in service between the Dow company’s 
plant at Freeport, Tex., and its terminal 
at Cincinnati, O., to serve customers in 
the chemical processing, petroleum and 
metal treating industries. 


According to the Dravo Corporation, 
each of the new barges has four rubber- 
lined tanks—“the largest tanks of their 


kind ever installed in a barge’—and each 
tank holds 58,400 gallons of hydrochloric 
acid, making the total capacity of one 
barge 233,600 gallons or 1,000 tons. Each 
barge is 195 feet long, 35 feet wide and 
11 feet deep. 


“The tanks are positioned in the hold 
so that the four domes are located in the 
center of the barge,” says the Dravo 
Corporation. “A steel platform is built 
around the domes for a working area 
used during loading and unloading. The 
platform slopes to the outboard on 
either side of the centerline so any spill- 
age will drain overboard. A coaming 
around the platform floor prevents acid 
from draining into the hold. There is a 
railing on the platform and the stairs to 
the deck for the safety of workmen. Tar 
and sand has been applied to the barge 
deck plating below the platform to pre- 
vent slipping.” 


Houston Ship Channel 


Work of widening the Houston ship 
channel at Morgan’s Point, a project 
expected to cost approximately $700,000, 
will soon be started, according to W. F. 
Heavey, director of the Port of Houston, 
who has announced award of the first 
contract on the project, of $48,000 to the 
Carpenter Construction Co. of Houston. 
Time for completion of the project, a 
part of the port’s long-range improve- 
ment program, is estimated to take one 
year. 

The purpose of the project, according 
to Mr. Heavey, is to take a “kink” out of 
the channel at Morgan’s Point. The 
Houston Harris County Navigation Dis- 
trict, he said, had obtained the necessary 
right-of-way for the widening at a cost 


of $200,000, and the federal government | 


had earmarked a $500,000 expenditure 
for the work, which would add an aver- 
age 100 feet to the width of the channel 
at Morgan’s Point. 
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RICHMOND, VA 


Brooks Transfer & Storage Co., Inc. 
Established 1878 


C. Fair Brooks * 1224 W. Broad St. 


Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
Watchmen. Ins. rate, 42c. Sidings on 
& P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Poo! car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston be 369 W. Salem Ave. 
Operating Executive Telephone—6207 


FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate .325. Sid- 
ing on Nor. & West, cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool car dist. 
lease. Complete whsing. & dist. ser. 
REPRESENTED BY—Am. Chn. “" ‘or ane 7 
ASSOCIATIONS—Am. W. A., So. 


MILWAUKEE, WIS. 
Established 1904 126 N. Jefferson 


Hanset 
Incorporated Tel. Daly 5770 


FACILITIES—18 warehouses; 436,000 sq. ft. 
burning, mill construction; Floor load, 

Ibs.; Sprink. sys.; A. D. T.; watchmen. 

20.7¢ (min.) 50-Car side track on C. & N 
Water dock: Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. MUrrayhill 5-8397. 


MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 
H. F. Pratt 954 S. Water St. 
Manager Tel.—Mitchell 5-5645 

New York Office: 55 West 42nd Street 

Phone LAckawanna 4-0063, New York 18 
FACILITIES: 80,000 square feet fire resistant con- 
crete, insurance rate 31c, 80,000 square feet mill, 
watchmen, siding C & NW 65 cars, motor plat- 
form 20 trucks, water dock 1400 feet draft 21 feet. 
SERVICE FEATURES—Bonded, State. Pool car dis- 
tribution. Automobile handling. Motor terminal. 
Stevedoring. 

MEMBER—A. W. A., Wis. W. A., Milw. W. A. 
ie a i ee 


MILWAUKEE, WIS. 


National Warehouse Corp. 
, 531 S$. Water St. 


Fireproof, concrete- 
steel const. Siding 
Cc. & N. W., 20 cars 
State Bonded. Com- 
plete warehousing 
& distribut’n service. 
Sales Repre‘ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 


Warehousing 


Space for 


Myfir. 


T. L. Hansen 
President 


*D 


*D 


*D 


MONTREAL, CANADA 


STLAWRENCE WAREHOUSEINC. 


B-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 sq.ft. Fireproof 
sprinklered. Ins. rate 
12Yac. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 


Tel.—Worth 2-0428 
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July 11—Fort Worth, Tex.—U. S. Ct.—Ex- 
aminer Kephart: 
MC 110745—H. H. Dye, Aledo, Tex., com- 
mon carrier application. 


OE Seen, Tenn.—U. S. Ct.—Jt. Bd. 


*%MC 107423, Sub. 2—Conken Transit, Har- 
lan, Ky., common carrier application. 


July 11—Los Angeles, Calif— Fed. Bldg.— 
Examiner Weems: 

30225—-Southwest Steel Rolling Mills, v. 
The Apache, et al. 

July 11—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Weems: 

30194—-Lighting specialties v. Southern Pa- 
cific, et al. 

July 11—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind. 

July 11—New Haven, Conn.—U. S. Ct.— 
Examiner Brown: 

I. & S. 5648—Roofing & building materials 
in New England. 

July 11—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 108884, Sub. 2—-Chester Kasper & John 
E. Rogers, Partnership, Great Meadows, 
N. J., common carrier application. 

July 11—New York, N. Y.—641 Washington St. 
—Examiner Peterson: 

MC 110941—Salvatore Lembo, Queens, New 

York, N. Y., contract carrier application. 
July 11—Salt Lake City, Utah—State Comm.— 
Jt. Bd. 313: 

MC 170662, Sub. 52—Cantlay & Tanzola, 
Inc., Los Angeles, Calif. Common carrier 
a pplicatio on. 

July it—Salt Lake City, Utah—State Comm.— 
Examiner Corcoran: 

MC 70662, Sub. 54—Cantlay & Tanzola, Inc., 
Los Angeles, Calif. Common carrier ap- 
plication. 

July 11—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 48: 

MC 175812, ‘Sub. 68—Lang Transportation 
Corp., Los Angeles, Calif. Common car- 
rier application. 

July 11—Salt Lake City, Utah—State Comm. 
—Examiner Corcoran: 

MC 88857, Sub. 47—Owen Milton Collett, 
Salt Lake City, Utah, common carrier 
application. 

July 11—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 313: 

%*MC 75812, Sub. 68—Lang Transportation 
Corp., Los Angeles, Calif., common car- 
rier application. 

July <> 2 ve City, Utah—State Comm. 
—JIt 

%*MC 88857, Sub. 47—Owen Milton Collett, 
Salt Lake City, Utah. 

July 11—Valier, Montana—High School Gym- 
nasium—Examiner Bernhard: 

Firance 16515—Application of the Montana 
Western Railway Co. for a certificate of 
public convenience and necessity per- 
mitting abandonment of its entire line 
of railroad extending from a point about 
3.2 miles north of Conrad to Valier, ap- 
proximately 17.51 miles, all in Pondera 
County, Montana. 

July 12—Aberdeen, S. D.—Alonzo Ward Ho- 
tel—Jt. Bd. 230: 

MC 85955, Sub. 2—G. L. Stucker, Aberdeen, 
S. D. Common carrier application. 

July 12—Brooklyn, N.Y.—Hotel St. George— 
Commissioner Rogers and Examiner Ful- 


ler: 

30257—-Standard Fares of L. I. 

July 12—Chicago, lll.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 36832, Sub. 6—American Transit Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

July 12—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Badian: 

MC 2484, Sub. 23—E. & L. Transport Co., 
Corp., Dearborn, Mich., common carrier 
application. 

July 12—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Ba. 117: 

MC 74721, Sub. 22—Motor Cargo, Inc., 

a. Ohio, common carrier applica- 
on. 

July 12—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 177: 

MC 2900, Sub. 52—Great Southern Truck- 
ing Co.. Corp., Jacksonville, Fla., com- 
mon carrier application. 

July 12—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 2° 

MC 110025, Sub. 1—Grady Motor Lines, 
Mvrtle Beach, S. C., common carrier ap- 
plication. 

Sa Worth, Tex.—Hotel Texas—Jt. 

MC 30867, Sub. 39—Central Freight Lines. 
ee Waco, Tex., common carrier appli- 
ca 

Mc 30867, Sub. 40—Central Freight Lines, 
oe Waco, Tex., common carrier appli- 
cation. 
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MC 30867, Sub. 41—Central Freight Lines, 
Inc., Waco, Tex., common carrier appli- 
cation. 


July 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Dishman: 
F.S.A. 23982—Iron and steel articles Gulf 
Ports to Nashville, Tenn. 
July 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Dishman: 
FSA 24278—Iron and Steel Articles from 
Gulf Ports to Knoxville, Tenn. 


July 12—New York, N. Y.—641 Washington St, 
—Examiner Brown: 
a aaaaaes & Manhattan passenger 


July 12 New York, N. Y.—641 Washington St. 
—Examiner Peterson: 

MC 110414—D’Amelio Transportation Co, 
Inc., Paterson, N. J. common carrier ap- 
plication. 

July 12—San Francisco, Calif. 

Bldg.—Jt. Bd. 75: 

MC 68526, Sub. 2—Pacific Transfer Co. 

July 12—Washington, D.C.—Examiner Card: 

MC 19575, Sub. 11—R. Lengle Trucking 
Co., Inc, Cleveland, Ohio, contract car- 
rier application. 

July 13—Aberdeen, S. D.—Alonzo Ward Ho- 
tel—Jt. Bd. 26: 

MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., S. E. Aberdeen, S. D. Common 
carrier application. 

July 13—Brooklyn, N.Y.—Hotel St. George— 
Commissioner Rogers and Examiner Ful- 
ler: 30256—Increased Fares Eastern Rail- 
roads, 1949 

July 13—Chicago, Ill.—vU. S. Custom Hse.— 
Jt. Bd. 13: 

MC 74275, Sub. 3—Dexter and Fournier 
Trucking Service, Hoopeston, IIll., com- 
mon carrier application. 

July 13—Chicago, Ill.—Morrison Hotel—Com- 
= Patterson and Examiner Mat- 
ting 

I&S 3387 Cancellation Terminal Charges 
at Decatur, Ill. 

~ 4736—-Switching Charges at Decatur, 
ll. 

Ex Parte 104, Part II—Terminal Services, 
A. E. Staley Manufacturing Company 
Terminal Allowances, Practices of Car- 
riers Affecting Operating Revenues Or 
Expenses. 

om, sree Ill.—U. S. Customs Hse.— 

*MC-C 1026—Chicago South Bend Motor 
Carriers Conference versus South Bend 
Freight Line, Inc. 

July 13—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 

MC 55822, Sub. 1—Victory Motor Express, 
Dayton, Ohio, contract carrier applica- 

on. 

July 13—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 131: 

MC 1504, Sub. 98—Atlantic Greyhound 
Corp., Charleston, W. Va., common car- 
rier application. 

July 13—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Yardley: 

MC 107816, Sub. 21—Kelly Motor Lines, 
Inc., Sumter, S. C., common carrfer ap- 
plication. 

July 13—Knoxville, Tenn. U. S. Ct.—Exam- 
iner Garofalo: 

*MC 68349, Sub. 6—Rowe Transfer & 
Storage Co., Knoxville, Tenn., common 
carrier application. 

July 13—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Weems: 

30130—Blue Diamond Corp. v. A. T. & S. F,, 


et. al. 
July 13—New York, N. Y.—641 Washington 
Street—Examiner Brown: 

30221—-Dwyer lighterage rates, Plattsburg 
and Burlington. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 

MC-F 3971—J. Krueger, et al., control; 
Atlantic Transportation Co., control and 
a, Consolidated Interstate Lines, 
ne. 

MC-F 4136—J. Krueger, et al., 
tion of control, Atlantic Transportation 
— and Consolidated Interstate Lines, 
ne. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 40428, Sub. 4—Cross Section Transpor- 
tation, Inc., Bridgeton, N. J., ‘common 
carrier application. 

July 13—New York. N. Y.—641 Washington 
St.— Examiner Dahan: 

*MC 107107, Sub. 13—Sidney Alterman, 

Miami, Fla., common carrier application. 
July 13—Palatka, Fla.—Elks Club—Exam- 
iner Nye: 

Finance 16455—F. C. application for 4 
certificate of im. convenience and 
necessity permitting abandonment of 
Palatka Branch extending from 
Palatka to Westerly edge of St. Johns 
River, and to abandon operation under 
trackage rights over track of A.C.L. ex 
tending from westerly edge of St. Johns 
River into Palatka Terminals, ail 
Putnam Cty., Fla. 
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July 2, 1949 


july 13—Portland, Ore.—Lincoln Bldg.—Jt. 
Bd. 45: 

MC-C 1028—Heyser’s Nickel Plate Line, 

Et Al Vs Columbia Commercial Trans- 


port Co. 

July 13—Salt Lake City, Utah.—State Comm. 
—Jt. Ba. 241: 

MC 107456, Sub. 1—Harry Louis Young, 
Salt Lake City, Utah. Common carrier 


application. 
July 13—Washington, D. C.—Argument: 
13535-—Consolidated Southwestern Cases, 
(Ocean-rail rates). 

13800—-J. A. Waldrop, A Ft SS 
Ss. F., et al. 

14880—-Dallas Chamber of Commerce, et 
al. v. A. & R., et al. 

14416—Little Rock Chamber of Commerce 
v. A. & S., et al. 

15463—St. Louis Chamber of Commerce 
et al. v. A. & R., et al. 

I. & S’s 2097 and 2271—Rates to South- 
western Destinations, 95 I.C.C. 188, on 
reargument of F.S.A. 4491 and portions 
of F. S. Appls. 565, 634, 701, 999, 1005, 
4486, 4487, 4648, 12442, 12446, 12524, 12543, 
and 12555 

Sup. F. S. orders 6500 and 9600—Rates, 
from, to and bet. Southwestern Terri- 
tory points. 

F. S. Appls 12560 and 28023—Bull S.S. 
Line, et al. v. A. & 9. 


et al. 


The Fellowing 1.C.C. Docket Assignments 


Have Not Heretofore Appeared in 
Traffic World 





July 14—Charlotte, N. C.—Fed. Bldg.—Jt. Bd. 
9: 


MC 2545, Sub. 12—Lowther Trucking Co., 
Rock Hill, S. C., common carrier appli- 
cation. 

July 14—Chattanooga, Tenn.—Cty. Ct. Hse. 
—Examiner Garofalo: 

MC 94201, Sub. 26—Bowman Transporta- 
tion Co., Attalla, Ala., common carrier 
application. 

July 14—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 105813, Sub. 12—Belford ‘Trucking Co., 

Miami, Fla., common carrier application. 
July 14—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 105813, Sub. 12—Belford Trucking Co., 

Miami, Fla., common carrier application. 
July 14—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 











MOTOR EXPRESS 







33rd St. and General Office 
S$. Wabash Ave. 8th & Kentucky Sts. 
Chicago Louisville, Ky. 





Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 




















& S. F., 




















hington 
ittsburg 
hington 


control; 
trol and 
. Lines, 


vestiga- 
ortation 
> Lines, 


hington 


-anspor- 
-ommon 


hington 


terman, 
lication. 
—Exam- 


n for & 
ce and 
rent of 


m 

. Johns 
1 under 
C.L. ex- 
+. Johns 
all in 





Dy (taba 
THROUGH PORT 


COMMISSION OF 





e SERVICE ¢ SAFETY « SPEED 








MC 110709—Paul F. Edgar, Athens, Ohio, 
common carrier application. 

MC 110739—Floyd Bates, Lancaster, Ohio, 
contract carrier application. 


July 14—Fort Worth, Texas—U. 9. Ct.— 


Jt. Bd. 33: 

MC 59531, Sub. 59—Auto Convoy Co., Dal- 
las, Tex., common carrier application. 
July 14—Lynchburg, Va.—U. S. Ct.—Ex- 

aminer Dishman: 
ee Shoe Co., Inc. v. N. & 
- et al. 
July 14—New York, N. Y.—641 Washington 
St.—Examiner Brown: 


79 





30108—Towage charges, Moran T. & T, Co. 
July 14—Portland, Ore.—Lincoln Bldg.— 
Examiner Williams: 
~~ 1041—1949 Increases-Pacific North- 
west. 
July 14—Salt Lake City, Utah—State Comm. 
—Examiner Corcoran: 
MC 110844—Tow-Away Service, Salt Lake 
City, Utah. Common carrier application. 
July 14—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 
MC 14297, Sub. 2—Frank Dalz Truck Line, 
San Jose, Calif., common carrier applica- 
tion. 











CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 








Situations Wanted 


TRAFFIC MAN, 36, desires change. Excelient 
all-around rate man. I.C.C. Practitioner. High 
recommendations, broad experience. Oppor- 
tunity, permanency, essential. Address Box 
986, Traffic World, Chicago Office. 





TRAFFIC MANAGER—Age 37; college; 18 
years experience all forms transportation— 
rail, truck, pipeline, barge; practitioner; 
know I.C.C. and State Commission practice; 
know top railroad traffic officials; desires per- 
manent connection with progressive concern; 
location secondary. Address Box 987, Traffic 
World, Chicago Office. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience’ and training, as well as young, 
ambitious, recent graduates who can _ be 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 


14 E. Jackson Blvd. Chicago 4, Illinois 





PUBLIC DOCKS 





° EXPERIENCE « KNOW-HOW 


——— 








Help Wanted 


BUSINESS ADM., College Teaching: World 
Trade, Traffic, Transportation and any other 
business course $4000-$7000 according train- 
ing. Give qualif. Cline Teachers Agency, East 
Lansing, Michigan. 


ASST. GENERAL TRAFFIC MGR.—Large na- 
tional organization with considerable export 
business. Must be fully experienced. Excel- 
lent starting salary with exceptional oppor- 
tunity for advancement. Write details of 
experience and salary expected. Address Box 
984, Traffic World, Chicago Office. 


TRAFFIC MANAGER by Chamber of Com- 
merce of a progressive northwestern city of 
25,000. Should be admitted to practice before 
I.C.C. Address Box 985, Traffic World, Chi- 
cago Office. 


























Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
pon carriers, shippers and warehouses 
only. 





Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to practice. 
Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes 
Freight Forwarder Act. COLLEGE OF AD- 
VANCED TRAFFIC, 12 E. 
Chicago, Ill. 
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EDITORIAL 


TRAFFIC Wor.p 


Multiple John Smith and Singular Tom Clark 


OMETIMES—in fact, rather frequently in recent years— 
the incongruities of the law, as interpreted by the Su- 
preme Court of the United States, result in pronouncements 
by it that are difficult to reconcile with the dignity iradition- 
ally attributed to the highest court in the land. 

What looked like a departure from such dignity was to be 
found in the court’s opinion, written by Justice Black, in the 
so-called Norfolk wharfage case, No. 330, United States v. 
United States. In the uncomfortable position it occupied in 
that case, the court stood helpless because of statutory require- 
_ ments over which it had no control. 

We have discussed here previously the need for legisla- 
tion to correct the anomalous situations in which the Attorney 
General appears as both complainant and defendant in the 
same suit, using the wharfage dispute as an example. We 
advocated adoption of the judicial conference bill, H.R. 2916, 
which would give the Commission first responsibility for de- 
fending its orders in court. That legislation would probably 
not prevent inception of future cases bearing the strange 
designation, United States v. United States, but it would at 
least prevent putting the Attorney General in the untenable 
position of directing both the attacking and defending legal 
forces. 


We are not here discussing the propriety of suits of two 
branches of the federal government, one agatnst the other. 
We are only contemplating, with a measure of sympathy, the 
plight of the high court when, in justifying its position, it has 
to call up strange analogies to bolster its opinions. Analogies, 
as most lawyers know, are dangerous forensic tools. 

“A suit filed by John Smith against John Smith might 
present no case or controversy which courts could determine,” 
says Justice Black. ‘‘But one person named John Smith might 
have a justiciable controversy with another John Smith. This 
illustrates that courts must look behind names that symbolize 
the parties to determine whether a justiciable case or contro- 
versy is presented.” 

If that analogy means anything, it means that Attorney 
General Tom C. Clark, plaintiff, and Attorney General Tom 
C. Clark, defendant, may “symbolize” two different identi- 
ties, and that the court ‘“‘must look behind the names’’ to see 
whether the case in point was justiciable. Maybe it did. 
Maybe it found the two Tom C. Clarks to be unidentical, just 
as there may be two totally different John Smiths. If it did, 
it must have been startled; and Justice Black succeeded in 
keeping its surprise out of the opinion. 

We may here be accused of laboring a small point— 
although we insist that the dignity of the Supreme Court of 
the United States is of sufficient importance to justify our 
repeated calling attention to what Justice Black cites as the 
“statutory requirement” that opens the way to ridicule. In 
the wharfage case, at least, the existing statute did not result 
in embarrassment to the Commission by the confessing of 
error on its behalf by the Attorney General. Here he merely 


contented himself by ‘‘neither admitting nor denying the 
charge.’ To have confessed error on behalf of the Commis- 
sion in his own favor as plaintiff, may have been a bit too 
thick even for the Attorney General. 


Nevertheless, the strange spectacle of the court attempting 
to justify its stand by citing the well-known fact that there 
are more than a few John Smiths in the Jand, would have 
been obviated had the judicial conference bill, which has so 
many and so many more important things to commend it, 
been law. 


Transportation Association Program 
E APPRECIATE the lengthy and enlightening letter 


from Donald D. Conn, executive vice-president of the 
Transportation Association of America, in our “From Our 
Readers” column this week, in which he discusses the ques- 
tion raised in an editorial, ‘“Transport Association and Inte- 
gration,” in the TRAFFIC WorLD of June 4. Mr. Conn’s 
letter makes perfectly clear what the present program of 
the association is, even though it does not directly answer the 
query as to whether or not it has abandoned its traditional 
policy in favor of transportation integration—does not, in 
fact, mention integration specifically. 


Nevertheless, the last two paragraphs of the letter carry 
enlightenment on the subject. They say that ‘‘proposals which 
we have advanced over the years (and these obviously include 
the transportation integration proposal) are deliberately set 
aside so that the panels may have a free rein to consider every 
possible answer to the problem. This means a clearing of 
the decks so that, when a final report comes from the project 
in 1950, it will be truly representative of the best minds of 
the country and truly the most enlightened solution of a com- 
plex problem.” 


That is an ambitious, even a noble project, and one in 
which every friend of sound transportation under private 
ownership and management may and ought to join. The fact 
that the association has, so to speak, ‘thrown into the pot’ 
for further consideration all of the things it has advocated 
down the years, except its position “in opposition to the 
intrusion of antitrust laws on regulation,” but including trans- 
portation integration, is a guarantee of its sincerity. 


Recommendations from the newly organized panels will 
be submitted to the association’s board of directors for con- 
sideration. These recommendations, of course, so far as any- 
one can see at present, may or may not include integration, 
and such a possible recommendation, like all others to come 
to the board from the panels, may or may not have the board's 
approval. The question, as we understand it, is reopened for 
discussion and will be considered exactly as will all others, 
raised in or recommended by the panels, calculated to assist 
in i formation of a progressive and rational transpor!ation 
po Icy. 
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A bove is an actual photograph of our radar viewing 
scope in operation. Compare the exact detail with 
the map of the same area shown on the left. 


The equipment, product of the Sperry Gyroscope 
to the Company, has been installed by the port as an added 
-trans- service to its customers to prevent shipping delays. 


It’s another first for America’s Dost Dodern Port! 
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FISH TALE Holland Tunnel and trunk highways. Direct con- 


nection with all railroads and with steamships, by 
lighterage; 26-car placement. Send for folder 
describing Harborside’s comprehensive distribu- 
Here, in a few words, is the story of that ocean- _ tional and storage services and facilities, 
fresh fillet of flounder, from the moment it 
left the wind-swept Grand Bank until the 
time—days, weeks, or months later—that it 


turned up on your dinner table. 3 3 
Hardy Newfoundland fishermen catch the 2 

fish in season, ice them, and rush them to one ae 

of their five home ports. There the fish are | ‘ 


cleaned, processed, packaged in cellophane 
(in one- and five-pound units), and sharp - WAREHOUSE COMPANY, INC. - 34 EXCHANGE PLACE, JERSEY CITY 3, X. J 
frozen. A properly refrigerated ship delivers 
them, in due course, to Harborside. 


A sizable part of Harborside’s 4,000,000 
cubic feet of cold-storage space is allocated 
to this operation. From Harborside, National 
Fisheries, Ltd., distribute these deep-sea 
delicacies to all parts of the country. 
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Harborside is directly opposite Cortlandt ; i 
Street, Manhattan... five minutes from —— ccwn sunvers, inc. gpl 





